The Politics of Diversity
Major Questions
· How do people with different cultural backgrounds or social identities, values, interests, 	lifestyles, 	religious practices, or languages develop a sense of unity in a single political unit? 
· What should be privileged, group rights or individual rights?
Diversity and Political Science
· Western Political Science: traditionally associated with European liberal democracy
· Assumes relative cultural homogeneity
· Specifically, the values and institutions associated with (white) European populations
· Privileges European culture / European culture perceived as superior
· “Diversity” not emphasized as a major concern
Times are Changing!
· Over the past 100 years, diversity has increasingly become a major focus of political science
Why?
· Traditionally ignored/invisible groups have increasingly demanded that they be recognised in 	political institutions
· Immigration patterns have fundamentally altered the makeup of populations in the West
· Perceived increases in ethnic violence around the world
· Globalization makes the world smaller
Approaches to the Politics of Diversity
1. Classical Liberalism 
2. Liberal Multiculturalism
3. Radical Perspectives 
Classical Liberalism
· Responds to diversity with skepticism
· Argues not necessary or desirable for state to respond to diversity
· Places emphasis on individual rights and the separation of the public and private spheres
· Multiculturalism divides the unity of the nation-state
Liberal Multiculturalism
· Calls for public institutions to tolerate and accommodate, rather than ignore and downplay
· Multiculturalism assumes national unity achieved through a politics of recognition
· Multiculturalism downplays forces of racism and colonialism
· Multiculturalism downplays power differences among groups 
Radical Perspectives
· Many approaches - most critique liberal assumptions (especially focus on individual rights
· Emphasizes link between history, location, power, legacies of colonialism
· Emphasizes privileged modes of whiteness, capitalism, sexism, patriarchy, and dominant identities 
Multiculturalism in Canada
Fact or Value?
Multiculturalism can be understood as:
a) A state of affairs (an empirical reality)
b) A normative/ideological position 
c) An official policy 
Immigration Patterns in Canada: 2001-2006
Asia and Middle East				58.3%
Europe						16.1%
Caribbean and Central America			10.8%
Africa						10.6%
Other						4.2%
Overall, roughly 1.1 million immigrants. (3.5% of Canada’s total population)
Visible Minority Population: 2006
“This category includes persons who are non-Caucasian in race or non-white in colour and who do not report being Aboriginal.”
· 5.07 million (31 million respondents) = 16%
· 1.15 million aged 14 and under
Canadian Multicultural Policy (1971)
1. Assist cultural groups in promoting and supporting distinctiveness 
2. Help cultural groups overcome barriers to full participation in society
3. Enhance national unity through cultural exchange
4. Enable all newcomers to learn at least one official language in order to participate in society
Constitutional Inclusion (1982)
“27. This Charter shall be interpreted in a manner consistent with the preservation and enhancement of the multicultural heritage of Canadians.”
What if …
· Group solidarity becomes stronger than loyalty to Canada?
· Immigrants no longer feel a need to learn one of the official languages?
· Immigrants begin to outnumber Canadians belonging to one of the “founding” nations?
Criticisms from the Right
Criticism
· Erosion of core Canadian values
· Cultural and Moral “Relativism”
· Neil Bissoondath: “The Disneyfication of Culture”
Indigenous People

Who are Indigenous People?
Martinez Cobo:
“Indigenous communities, peoples and nations are those which, having a historical continuity with pre-invasion and pre-colonial societies that developed on their territories, consider themselves distinct from other sectors of the societies now prevailing on those territories, or parts of them.”
Significance
· Why do indigenous people matter for the study of Political Science?
· Why aren’t they just considered another ethnic minority?
Why do indigenous people matter for Political Science?
1. Their ranking in most key social indicators is much lower than other social groups
2. They face a high level of racism
3. They make unique rights-based claims on government (and often are governed under different legal conditions)
Why aren’t they considered just another visible minority?
1. Special status as original people in settler states
2. Share a common experience of colonialism 
Statistical Snapshot of Indigenous People in Canada and Australia
Percentage of the Population
Aboriginal people in Canada: roughly 2.8% of the general adult population
Aboriginal people in Australia: 2.3% of population
Life Expectancy
Canada
· Aboriginal men: 66.9 years
· All other Canadian men: 74.6 years
· Aboriginal women: 74 years
· All other Canadian women: 80.9 years
· Rate of suicide 5-6 times higher for aboriginal Canadians
Australia
· Men: 56.9 vs. 75.2
· Women: 61.7 vs. 81.1
Infant Mortality Rate
Canada
· Aboriginal babies: 14 our of 1,000
· General population: 7 out of 1,000
Australia
· 21.7 per 1,000 vs. 9.7 per 1,000
Health
Canada:
Diabetes
· 1 in 4 individuals (age 45-64) on reserves have diabetes
· Diabetes rate is 3X higher in Aboriginal population than non-Aboriginal
HIV/AIDS
· Account for 5.5% of all HIV cases in Canada, and 8.8% of new infections
Australia:
Diabetes
· aboriginal people ages 45-54: 24%
· Non aboriginal people ages 45-64: 3%
HIV/AIDS
· Rate for new cases (2004-2008): almost the same for both populations
Socio-Economics
Canada
· Unemployment rate for Aboriginal population: 18% (twice the rate of non-Aboriginals)
· Unemployment rate of Aboriginal youth: 32% (almost twice the rate for non Aboriginal youth)
Australia
· Aboriginal unemployment twice the rate of non-aboriginals
Incarceration Rates
Canada
· Account for 18% of incarceration rates (but only 2.8% of the population)
· 60% of Aboriginal offenders between ages 20-34
Australia:
· 1998: 20% of prison population aboriginal
How is colonialism connected to the current predicament for indigenous peoples?
Logics of Colonialism
1. Expansion of Empire (land)
2. Economic expansion (wealth/labour)
3. “The White Man’s Burden”
Canada vs. Australia: Similarities
· Colonized by the British; very large land mass; 
*Relatively small amount of aboriginals compared to country size
Canada vs. Australia: Foundational Differences
Canada: competition with French for colonies; borders a large (eventually) independent nation-state; initially designed to accumulate raw goods –more attractive for people to live
Australia: no European competition; an island with no bordering countries; close to Asia; initially designed to relocate convicts (mostly thieves)
British Colonialism
General sense in Britain that colonialism had to be justified in legal and moral terms.
What was the underlying principle that legitimized colonialism to the British Crown and Public?
*Understand racialism
Colonialism and Racialism
Racialism
Definition: “A belief in the superiority or inferiority of a particular group (or groups) based on characteristics constructed as ‘race’ such as skin colour, hair, and eye shape.”
Implies a “hierarchy” of races  
Radicalized Dichotomy
Civilized vs. Savage
cultural vs. natural
mature vs. infantile      *British came to “protect” natives
rational vs. animal
Christian vs. heathen    *British’s burden to educate
Racialism and Law: Terra Nullius
Australia
Terra Nullius: Justification for non-treaty based colonialism premised on non-occupancy of the land 
*claimed right to land because it was unproductive
*evoked in BC
*John locke-> how can we justify breaking up land when god gave it to all
-> if you put your labor into land, part of you is a part of it <- justification if you labor on empty land -> its yours
Treaties
Canada 
Initial strategy with indigenous peoples: Pragmatism
· First permanent European settlement (Acadia): 1604
· In Eastern Canada trade and military alliances were made with indigenous groups to compete with the French
· After Treaty of Paris (1763), the importance of good relations with indigenous groups lessened to Britain
· 1764-1863: Beginning of land treaties in Eastern Canada (Pre-Confederation Treaties)
· Many see the British as dishonest partners in these deals
· Post-Confederation (1867): Expansion West (The “Numbered Treaties”)
	 * status of treaties today are in question -> new treaties in process -> lots of land not formally given up 	in a treaty-some agreements made but not a lot.
Phrenology and Social Darwinism: Racism Becomes Scientific
Phrenology
· Study of the shape of the skull as an indication of mental abilities and character traits.
· Founder: Franz Joseph Gall (1758-1828) 
Applications to Criminology
· Moral disposition determined by shape of skull
· Can determine criminal tendencies by skull shape
Sir Francis Galton (1822-1911)
· English phrenologist
· Coined the term “eugenics”: science of producing humans of a ‘higher’ type
· Compares to breeding animals
· Founder of phrenological statistics for criminologists
· “Ideal criminal phenotype”
Phrenological Procedures
Sir Francis Galton’s Composite Photographs 
Criminality
· Aboriginal people were considered scientifically/biologically inferior
· The habits and behaviours are part of their biological makeup and can’t be changed significantly
Social Darwinism
· Survival of the fittest transferred to the study of the human species
· Propagates racial hierarchies
· Leads to the: 
· “Indian Question” and “Aboriginal Question”
	*what do we do with the aboriginal population?
Assimilation vs. Segregation
Assimilation and Segregation in Canada:
· Residential Schools:
	*primarily run by gov (resources) teaching by churches
	*remove aboriginal children and “civilize” them
	*not just a way of approaching problems -> Canada facing lawsuits
		*destroyed generation of aboriginal people
Assimilation and Segregation in Australia:
· Missions: Led to what some call “the stolen generation”
	*lack of euro women compared to me
	*assimilate aboriginal women->forced to marry euro men
Eugenics
Assimilation in Australia: “The science of breeding a higher human type.”
	-light skinned aboriginal women with euro men
Australia:
· Lighter skinned Aboriginal children and “half-castes” were selected from missions to join “White Society”
· Policy of “Breed out to White”
· Policy of “forced miscegenation”
· A.O. Neville: Chief Protector of Aborigines in Western Australia:
· “The continuing infiltration of white blood finally stamps out the black color.”
	*only way to protect aboriginals
Canada: 
· Forced (and some voluntary) sterilization program
· Alberta: 1928-1972
· Targeted “unfit” women (mentally unfit based on an IQ test)
· Nearly 3000 women sterilized
· 25% Aboriginal or Metis 
The Indian Act
Canada:
1876: The Indian Act gave control over all “status Indians” and their reserves
Defined who was Indian and who was not:
1. Women lost status if they married a non-status Indian (until 1985)
2. If First Nations people wanted to vote they needed to renounce their Indian status (until 1960)
	*not considered full citizens
Indian Act and Cultural Assimilation
A series of Amendments led to the erosion of certain aspects of culture:
1. Outlawing of certain religious ceremonies and festivals
2. Permission from government to appear in traditional dress at festivals
3. Special license required for pursuing legal claims
4. Allowed bars to deny aboriginal people service
Achieving Justice
Initial Problems
· There is no consensus among Aboriginal people about how to address the issues in their communities
· Huge diversity across Canada among different groups, e.g., wealthy vs. poor, close to urban centres vs. isolated, experiences of colonialism
· There are sharp divisions within communities, e.g., gender and class divisions
	*wealthy reserves and poor reserves
Spectrum of Perspectives
1. Liberal assimilation
2. Self-government within the context of Canadian control *Canada approaches issues
3. Self-determination *radical
1. Liberal Assimilation
· Aboriginal people must assimilate as Canadians
· Give up special claims to being different or as being owed something
· Special privileges should be abolished *Indian act/treaty status
	*on reserves aboriginal don’t pay income/property tax
	*tax exceptions
	*free education
Problems with Liberal Assimilation
1. Abolishing treaties is not an option: the government has a legally binding duty to respect the terms of the treaties.  Ignore that treaties were signed between independent nations.
2. Poverty and social problems are cyclically produced.  There needs to be strong intervention outside of the free market.
3. Assimilation didn’t work in the past, why would it work now? *many aboriginal communities there is a distress to the gov and Canadians – hostile reaction to assimilation
2. Self-Government Within Canada
· Self-government: contentious and ambiguous term
· Does not mean sovereignty
· Refers to limited autonomy over communities
· Ultimately Canada is the sovereign power over Aboriginal people, and Aboriginal people are Canadian citizens
Manitoba Child and Family Services
· 2002: MCFS split into three separate organizations:
1. MCFS
2. Metis CFS
3. First Nations CFS 
*white people stealing kids
*services helped kids keep aboriginal culture
Urban Reserves
· Problem with rural reserves: often very little economic opportunity
· Many aboriginal people leave reserves and move to cities
· Over 120 urban reserves in Canada (mostly Saskatchewan and BC)
Proposed Long Plain Urban Reserve in Winnipeg
Wicihitowin 
· Official voice of urban people in Edmonton
· Delegated limited power to influence how money is spent in Edmonton
	*refer to themselves as a process that is never ending rather than a body that makes decisions
	*promotes aboriginal values
3. Self-Determination/Sovereignty
· More radical demand that aboriginal people govern themselves as sovereign nations
· Reject the notion that Canada “allows” Aboriginals rights
Appeals more to international rights, as determined by the UN Declaration on the Rights of Indigenous 	Peoples:
	*how do you base claims of self-determination
		*right? Says who? Canada – treaties -- re-establishing sovern heiarchy –self determination

UN Declaration on Rights of Indigenous Peoples
Article 3
Indigenous peoples have the right to self-determination. By virtue of that right they freely determine their political status and freely pursue their economic, social and cultural development.
Key Questions
· Would aboriginal communities have the ability to be fully sustainable as independent nations?
· What would the relationship between aboriginal communities and the government of Canada look like?
INTERNATIONAL RELATIONS (IR Theory)
· “Inter” “National” “Relations”
· Designed to explain and predict state action
· Areas of interest: war, diplomacy, international law
· Contrasted with “global” studies or “globalization” theory
Three Schools of IR Theory
1. Realism
2. Liberal Institutionalism
3. Radical / Critical Approaches
*different lenses (3 diff ways to explain the same thing)
REALISM
Key Tenets of Realism
1. State-Centric
· The basic unit of IR is the state
· It is the only sovereign actor in the system
· All other actors are conditioned or created by the state
2.Anarchical System
· There is no overarching power to regulate state behavior 
· Similar to the “State of nature” 
	*foundation of legitimizing gov
	*stay in state of anarchy
· Anti-utopian
· Structurally compels states to act as they do
3. Human Nature and State Nature
Hobbesian Man:		States in the S of N:
a. insecure; 		a. insecure;
b. competitive; 		b. competitive
c. egoistic (selfish) 	c. egoistic (selfish)
· Overall, states seek SELF PRESERVATION
4. Power Politics
· All analysis in terms of power
· States seek power for themselves
· Land, resources, economics, diplomatic influence, etc.
· “Raison D’état” / “Realpolitik”
· Morality and ethics do not play into politics
	*realist-invaid Iraq to establish democracy to establish security
	*is there a true selfless act?
Major Question
· How do realists think peace can best be maintained?
5. Answer: The Balance of Power
Types of Balance of Power
While war is always inevitable, it is kept to a minimum through the B of P:
3 types:
1. Uni-Polarity *(hegemony) pox peace
Pax Britannica (1815-1914)
Pax Americana
2. Bi-Polarity
The Cold War (1945-1991)
Key term: Mutually Assured Destruction (MAD)
3. Multi-Polarity
1. If no hegemon exists, and states of relatively equal power they will constantly re-order their alliances so that no single power gets too big
2. Today the emergence of China, other large developing countries (Brazil / India), and strong trade blocs (NAFTA, the EU), may suggest we live in a new multi-polar world
International Relations:
LIBERAL INSTITUTIONALISM
· Driven by the desire to avoid war and maintain peace
· Most important obstacle: anarchy
· Overcoming anarchy is both possible and necessary
· Strategy: create international institutions that will regulate international relations through international law
Immanuel Kant (1724-1804) *perpetual peace
Kant: Human Nature
· All humans are inherently equal because they all have a “transcendental self” (soul)
· All humans are inherently rational
· All humans are able to access moral truths
· What are the most important moral truths?
Categorical Imperatives
1. The universal law – All moral statements should be general laws, which apply to everyone under all 	circumstances. No exceptions.
2. Treat humans as ends in themselves – never treat people as a means to some end. People should 	always be treated as ends in themselves.  *just be nice-treat others the way you want to be treated
3. Act as if you live in a kingdom of ends – all rational agents are able to determine whether an argument 	is moral or not through reason. Therefore, all rational humans should be able to agree on an 	overarching law.
What does this have to do with politics?
· For Kant: These imperatives must be enshrined in law and government!
· Only representative democracy allows for all people to be treated as ends in themselves
Representative Democracies in Anarchy
Reasonable for countries to:
1. Avoid war
2. Develop international law/institutions
3. Develop interdependence
1. Avoidance of War
· War is an irrational way of solving disputes
· Representative democracies: people rule/no interest in war
2. International Law/Institutions
· Treaties galore!
· IGOs (inter-governmental organizations)
3. Interdependence
· The more countries rely on each other, the less likely they are to go to war
· Interdependence can be achieved through military alliances, joining IGOs, but mostly through trade
The “Golden Arches” Principle 
Thomas Friedman (1996): “No two countries that have a McDonald’s restaurant have gone to war with each other.” *proved wrong-NATO invaded Serbia etc.
Problem: Sovereignty
· Liberal institutionalism requires giving up some state sovereignty
· How much? What are the consequences?
· Strongest challenge? Perhaps the pre-eminence of human rights! *human rights trumps sovereignty 
INTERNATIONAL ORGANIZATIONS!
From Anarchy to Globalisation 
1. Westphalian model to Liberal Institutionalism
	*international affairs can be governed to overcome the anarchy of some states-bring countries together 	to solve problems in diplomatic- give up sovern power to international organizations to promote peace 	etc. 
2. Government to governance
	*more from political authority – gov to governance
3. Dispersal of power to multiple actors *gov and non-gov organizations
4. Multilateralism
Challenging Anarchy and Sovereignty
Shift from Westphalian Model to UN model or Liberal Institutionalism
Governance
From government to ‘governance’
Governance: “governing without sovereign authority, relationships that transcend national frontiers.”
Dispersal of Power
· New actors challenge the state’s sovereign authority
· New actors become influential in global politics: IGOs, MNCs, NGOS
Multilateralism
· Diplomatic process involving more than two states
· Increasingly, only multilateral action is seen as legitimate
· Strong pressures against unilateral action *frowned upon now adays
	*Iraq-US attempting to have a multilateral agreement – US went anyways – coalition of the willing 	(unilateral decision)
IGOs
Statistics: growth of IGOs:
Types of IGOs
1. Universal (global) *eg banks
2. Regional *eg European union, NATO
a. Political
b. Economic 
c. Military 
d. Medical 
e. Miscellaneous
Multinational Corporations (MNCs)
· MNC = any corporation that operates in more than one country
· Engines of Foreign Direct Investment (FDI)
· Economic Globalisation can be understood as competition between states to attract MNC investment
Biggest MNCs 
(source: Fortune magazine)
1. Wal-Mart (R: $408 / P: $14m) 
2. Royal Dutch Shell ($285 / $12) 
3. Exxon Mobil ($285 / $19) 
4. British Petroleum ($246 / $17) 
5. Toyota Motor ($204 / $2)
Statistics = billions (honorable mention: Gazprom: $24 billion profit)
Power of MNCs
If MNCs were countries:
Walmart’s revenue would rank it the 20th biggest economy (in terms of GDP) between Switzerland and Belgium
Profit would put it at around #107, between Equatorial Guinea and Jamaica
Shell = revenue would rank it as (roughly) #25 in the world for GDP (between Norway and Austria)
Profits = 88 in GDP in the World (between Yemen and Ethiopia)
NGOs
· International organizations, composed of private members, that often focus on a limited number of global issues, and are usually structured as non-profit institutions
· Usually associated with the anti/alternative globalization movement
The Role of NGOs
· Normative pressure groups
· The “conscience” of governments
· Techniques of “shaming” governments
· Take over welfare provision *eg failed states-NGO steps in
	*gov cuts forests and green peace is against it – they will try to get govs to act ethically 
NGOs: Influential Examples
Green Peace, Amnesty International, Oxfam
NGOs: Size and Influence
· World Vision 2006 budget $2.1 billion
· Bigger than the GDP of (roughly) 20 countries
· Explosion in number of transnational NGOS (40,000 international orgs; millions of domestic)
· 2,236 NGOs have consultative status with the UN (as of 2002)
Why the Growth in NGOs?
1. Spread of liberal democracies
2. Required by poor states
3. New technologies  *Egypt-google
NGOs: Problems
· Are they democratic?
· They’re not elected to represent us
· Should they have this kind of power?
· Do they represent western interests and values only?
· Do they unwittingly justify worse actions?
*private organizations-act in undemocratic manner 
*western point of view
*amnesty international? Eg powerful gov(US) had an interest in invading a country(for oil) and are just waiting for an excuse.
*NGOs give reason to invaid such as human rights – when values are being violated
Genealogy of Globalisation: The Social Democratic Consensus
· The period before Globalisation is known by some as the “Social Democratic Consensus”
· Period: 1945-1979
· Produced the largest global middle-class in history (especially in Western countries)
Aspects of Social Democracy
1. FORDISM
Crisis of Overproduction
· Marx: capital tends toward crisis (cyclical)
· 1929: Great depression
· 1929-1933: unemployment jumps 4%-25%
· A “mode of regulation” for capitalist societies
· Regulates the relationship between: capital and labour; production and consumption *workers are also 	consumers
Henry Ford and Fordist Production
· New technologies: mass production (single run) 
	problem: how do you keep up demand?
· Managing Labour: Taylorism (maximize worker efficiency)
	problem: how do you keep workers from hating their jobs?
For this to work….. 
Key Tenets of Fordist Production
· Mass production must be tied to mass consumption
· Wage increases must be tied to productivity increases *addresses problem of Taylorism (pay enough 	will do anything) if you increase wages people are able to consume products(also will have loyalty to 	company)—don’t focus on lowering wages cause there won’t be as many to consume them.
2. Keynesian Economics
· What should government be doing to help avoid the capitalist cycles of crisis?
· How govs should respond to crisis with policies *actually intervene in economy to avoid booms and 	busts
Basic Premise 
· Governments should actively intervene in the economy to stimulate it when it’s slowing down, and depress it when it is getting too hot
· Avoid bubbles and recessions at all costs
*2008 market crisis- main reason-housing market-gove should have stepped in when market was getting too hot to discourage people from buying/selling houses –making it harder to buy
· But how?
Counter-Cyclical Policies
· Manipulate Interest rates
· Manipulate Taxation *(income tax, consumer tax)
· Manipulate Government Spending
*Growing-discourage people from spending and encourage to save(interest)
*Going down- gov should start program of massive spending(get people back to work to get economy 		             circulating again)
*to get back up-reduce borrowing rate, buy more
3. Welfare State
1. “Social safety net”:
2. When citizens fall on hard times, they should be taken care of at least temporarily
3. When citizens lose their jobs, it is imperative that they are able to continue to consume
Franklin D. Roosevelt and  “The New Deal” US President: 1933 – 1945
Response to Great Depression
1. Maximum work hours (35-45 hours/week) (1938)
2. Minimum wage (40 cents/hour) (1938)
3. Repeal of Prohibition (1933)
4. Massive Public Works Projects 
5. More bargaining power to unions (1935)
6. Easier to unionise (1935)
7. Social security: unemployment insurance/universal retirement pensions/welfare benefits for poor/disabled (1935)
*union-fordism-ensure wages were high to keep workers happy
New Recession
· 1937: unemployment 14.3%-19%
· Committed deficit spending
· But what really got the economy going was WORLD WAR II!
*mobilization of entire country men(war) women(working for wage) –preparing for military can stimulate economy (US spent their way out of the recession)     *Welfare state=warfare state
RECAP: The Trinity of Social Democracy
1. Production and Labour = Fordist model (mass production matched to mass consumption)
2. Economic Policy = Keynesian
3. Government Type = Welfare state
Globalisation is in part defined by the erosion of all three of these key aspects of social democracy
Economic Globalism/Globalisation 
Globalisation 
Can be understood as:
1. A historical period (late 20th century – present)
2. A process of global economic integration
*follows social democratic concensus
Synonyms
· Post-fordism , Neoliberalism (*Adam Smith ideas, more organized for of free market (protected and regulated by institutions)), Free-market (unregulated) capitalism

Definition 
(Economic Globalisation as a process)
· “…a widening, deepening and speeding up of interconnectedness’ of the economies of the world.” (David Held)
· Global economic integration; spread of free-market policies to the entire globe
· “Globalism” is the ideology that promotes economic globalisation 
How does it happen?
1. Free trade agreements
2. Domestic (governmental) restructuring
3. Foreign Direct Investment (via MNCs)
1. Free Trade Agreements
· Principle of non-discrimination in trade
· Principle of non-discrimination in investment
· Ceding political power to the market
· Corporate rights
· More than 200 FTAs in the world *eg Canadian magazines would not be able to compete with American magazine companies(Big)—leading to destruction of Canadian culture. *shaking hands at the same time having hands tied*
NAFTA
Origin:
· Autopact (1965)
· Canada-US FTA (1988) (signed by Reagan and Mulroney)
· NAFTA (signed by Bush #1, Mulroney, and Salinas in 1992, put into force on Jan. 1, 1994). 
Positive Effects of NAFTA
Trade between countries: $297 billion in 1993 to $903 billion in 2007
Investment: 
a. US FDI in Canada and Mexico tripled to $331 billion 
b. US FDI in Canada has grown 63% since NAFTA
c. Canadian and Mexican exports to the U.S.: $151 billion to $568 billion (2007). 
d. Canadian FDI in Mexico: quadrupled between1993 and 1998
· Prices of consumer goods fall in US and Canada (but the opposite in Mexico)
· Creation of new manufacturing jobs (especially in Mexico)
· Minimal decrease in poverty rates
· Large profits increases for big companies
*think principle of non discrimination (gets rid of protectionism)
2. Domestic Restructuring *(key components of economic globalization)
“Washington Consensus” (post-Fordism):
a. Reduction of public expenditure
b. Fiscal discipline (no deficit spending)
c. Privatisation 
d. Deregulation of economy
e. Export-led growth (especially for developing countries)
The IMF, SAPs, and PRSPs
IMF: development IGO 
Purpose of IMF(international monetary fund)
“to promote international monetary cooperation, exchange stability, and orderly exchange arrangements; to foster economic growth and high levels of employment; and to provide temporary financial assistance to countries to help ease balance of payments adjustment”
SAPs and PRSPs
· 1970s introduction of SAPs (structural adjustment programs)
· 1990s SAPs replaced by PRSPs (poverty reduction strategy papers)
· 16 countries: SAPs
· 66 countries: PRSPs
Austerity Measures
Austerity: 
Definitions: “the trait of great self-denial (especially refraining from worldly pleasures)”
“Severity of manners or life; extreme rigor or strictness; harsh discipline; Freedom from adornment; plainness; severe simplicity”
“Wines that are austere are generally not terribly pleasant wines to drink. An austere wine is a hard, rather dry wine that lacks richness”
Fun Fact! “Austerity” was Merriam Webster’s #1 searched word for 2010.
IMF Austerity Measures
· Reduction of public expenditure (primarily military; welfare state provisions; subsidies)
· Fiscal discipline (no deficit spending)
· Privatisation 
· Deregulation of economy, especially in relation to investment *race to the bottom 
3. Foreign Direct Investment
Definition: Investment in a foreign country resulting in the creation of material sites of production (i.e., factories or stores).
Theory: FDI creates jobs, which leads to educating local work force, which leads to competitive domestic economy
Main source of FDI: Multinational Corporations (MNCs)
Pepsi, Nestle, Kellogs, Orbit, Heinz, Kraft etc.
The Most Popular FDI Destination: China
· 1984: $1.3 (US) billion FDI
· 2008: $94 (US) billion FDI
Fun Fact! 70% of Wal-Mart’s merchandise is produced in China (as of 2004) If Wal-Mart was a country, it would be China’s 8th biggest trading partner (as of 2004)
The European Union
Uniqueness of EU
· Most integrated economic/political organisation in the world
· 27 members
· 500 Million Citizens
· 23 official languages
Map: Member States
History
· 1951: European Coal and Steel Community (6 countries) 
· 1958: European Economic Community
· 1993: European Union 
Government Structure   **don’t need to no details
Presidential System
1. Executive: European Commission (1 member from each member-state; appointed)
2. Legislative: a. European Parliament (5 year terms; 736 MEPs directly elected)
a. b. Council of EU (1 member from each country; usually a high ranking minister)
3. Judiciary: European Court of Justice
Notable Policies
1. Trade
2. Immigration
3. Euro/Monetary Policy
4. Citizenship
1. Trade
· Free trade between all member-states
2. Immigration
· Harmonised immigration policy
· No longer internal passport control checkpoints
·  All countries deal with 3rd-country nationals similarly
3. The Euro
· Eurozone: 16 members
Consequences of the Euro
· Lack of control over interest rates (European Central Bank)
· Increase in trade between members
· Stability of investment
· Stability of exchange rates
· Better for tourists!
4. Citizenship
All Citizens of the EU have these rights in all member-countries:
· Voting
· Welfare collection
· Labour mobility
· Candidacy for local elections
* EU—Global—emerged out of free trade—political chages—eliminated sovern power like nowhere else
Expansion?
· Big issue: Turkey
· Canada?
· CETA: Comprehensive Economic and Trade Agreement
· Includes labour mobility
Alternative Globalisation or Anti-Globalisation 
“The Battle in Seattle”
· 1999: World Trade Organization meetings
· Estimated 40,000 – 100,000 protestors
· Limited ability for talks to take place
· Some delegates from poor countries show solidarity
Seattle
· Inaugurated the AGM
· Established a new (or renewed) form of direct democracy
· Brought the West’s attention to problems associated with globalisation 
Preamble: AGM
· “Anti-Globalisation”: media-determined label?
· Alternative Globalisation?
· Anti-Corporate Globalisation? *opposed to corporate led globalization
Social Justice
Focus of AGM: “Social Justice”
Social justice = “Relative equality in relation to the distribution and experience of social goods and social risks.  Collective in orientation and stresses equality of opportunity, outcome, and political participation.”
Globalisation “from below” vs. Globalisation “from above.”
Poverty and Inequality
Divide between rich and poor countries (income gap):
· 3:1 in 1920 
· 35:1 in 1950 
· 74:1 in 1997
· 82:1 in 2002
· source, Smith, pg. 356
· The poorest 1 billion people live on roughly $1 a day 
· 1.5% of the world's income. 
· The poorest 40% live on $2 a day and have just 5% of the world's income. 
20% of the world’s population consume 86% of its resources (canadasworld.ca)
*absolute poverty vs relative inequality
*liberal economies not concerned with equality outcome-focus on opportunity
*eg health care debate- should individual have the right to pay to have priority? Social health care treatment is equal
*private vs collective property eg. factory-workers can run it differently eg. Unused land-let poor make a living on it
5 Richest Individuals
1. Carlos Slim Helu (Mexico): $53.3 billion
2. Bill Gates (US): $53 billion
3. Warren Buffet (US): $47 billion
4. Mukesh Ambani (India): $29 billion
5. Lakshmi Mittal (Inida): $28.7 billion
Disparity in the US
AGM: Structure
· AGM = “a movement of movements”
· “leaderless” movement
· Difficult to challenge
· Use of technology, e.g., the internet
Major Concern: FDI, Structural Adjustment
1. Motto: competition leads to a “Race to the Bottom”
a. Labour standards
b. Environmental standards *jobs being produced but not enviro friendly ``green imperialism``
c. Reduction of crucial public services
Outcomes of IMF SAPs/PRSPs
· Over-reliance on single industries
· Shift from subsistence agriculture to cash crops *eg cotton and other monoculter crops-designed to export
· Debt servicing: Funds focused on paying off interest from loans (vs. social services) *eg IMF
· Dismantling of social safety nets
· Lowering of wages
Free-Trade
· Challenges to democracy:
· Corporate rights
· Privatisation of essential services / the “commons”
Corporate Rights
· 1997: Canada bans “MMT” fuel additive
· Ethyl Corporation sues Canada for $251 million under NAFTA clause
· Settle out of court for $13 million *legally banned in own country in certain states *profit from ban
	*corporations can sue govs under policies such as NAFTA
Privatisation of Essential Services
· 1999: Bolivia
· Water privatized in two major cities (La Paz and Cochabamba) as demanded by World Bank
· Leads to steep rise in prices
· Many can’t afford water
· The collection of rain water declared illegal
Led to Mass Protests and the Reversal of the Privatisation Policy
The AGM: Who’s Involved?
Global Civil Society
· Civil Society: “All voluntary civic and social organizations and institutions that constitute the basis of society and that distinguish from the state’s structures and institutions.”
· “Global” Civil Society: “Civil society groups that are global in orientation, operation, and membership.”
· Main organs of GCS: Non-Governmental Organizations
Groups Involved: Reform
1.Economic/Political
a. ATTAC (Association for the Tobin Tax for the Aid of Citizens)
· Against currency speculation  *buying and selling quickly for profit
· $1.8 trillion traded daily
· Can cause severe instability
· Tobin tax: .1 - .25%   *discourage irresponsible trading/amount of trades—encourages investors to keep purchases longer   *proposed recently by Obama in 2008 recession
· $100 - $300 billion annually
· Groups Involved: Reform
b. Council of Canadians
· Helped lead protest against NAFTA/MAI(multilateral agreement of investments)
*MAI –shot down
c. Landless Peasant Movement
· Largest social movement in South America
· 1.5 million members
· 140,000 families given land over past 12 years
· Groups Involved: Reform
*giving land to poor subsistant farmers
2. Cultural
a. Slow-Food Movement (83,000 members in 12 countries)
    *rejected new culture of fast food processed food types
    *celebrate local organic types of food and traditional way of eating
    *preserve local cuisines
b. Via Campesina 
· Organises peasants/farmers 
· Food sovereignty, sustainability, organic agriculture 
*Europe-interested in agriculture and traditional farms
*food sovereignty—local control oppsed to genetically modified crops 
José Bové (Via Campesina)
Groups Involved: Reform
3. Environmental
a. Greenpeace
b. Sierra Club
c. World Wildlife Fund
Groups Involved: Radical
1. ELF (Earth Liberation Front) *more philosophy than group(no structure)
	*burning down new subdivisions-opposition to urban sprawl –set SUVs on fire in car lots
2. ALF (Animal Liberation Front)
3. Black Bloc *anarchism *idea – IGO meeting(G20, world bank) instigate confrontations with police to get 	police to act violently—reveal factious nature of state or police
4. Religious Extremism (?)
*All illustrate the concept of de-centralised/leaderless authority/resistance
Radical Group Tactics
· Property destruction (e.g., ELF: burning of suburban homes; SUVs)
· Disruption of international summits
· Targeted campaigns (e.g., ALF: releasing caged animals into the wild)
· Results: Alienation or Pressure?
Seattle’s Legacy
· International protests go viral
Summit of the Americas: Quebec City (2001)
*free trade zones
*free speech zones (gas mask hockey player)
2001 Genoa: G8 Meetings
· 100,000 protestors
· 20,000 police officers
· Most violent
· 100s of injured police and protestors *symbolic event for AGM
· 1 protestor death *1st marter—state killing people
The G-20 in Toronto
· $930 million for security
· Over 900 arrests (mostly without charge)
· Largest mass arrest in Canadian history
· Several lawsuits pending (against the police and some protestors)
AGM: Emergence
· Zapatista Revolt
· Insurgent group representing the rural, indigenous people of Chiapas, Mexico
· Revolt: day that NAFTA was signed, Jan. 1, 1994
· Protest against privatization of resources in Chiapas
· NAFTA: opens competition in the agricultural sector (threat to peasant life)
· Demand for greater autonomy from Mexico
Zapatistas and the Internet
· Revolt fought primarily through communication/information (vs. traditional military means)
· Use of internet creates global solidarity networks
Sub-Comandante Marcos and Global Solidarity
“"Yes, Marcos is gay. Marcos is gay in San Francisco, black in South Africa, an Asian in Europe, a Chicano in San Ysidro, an anarchist in Spain, a Palestinian in Israel, a Mayan Indian in the streets of San Cristobal, a Jew in Germany, a Gypsy in Poland, a Mohawk in Quebec, a pacifist in Bosnia, a single woman on the Metro at 10pm, a peasant without land, a gang member in the slums, an unemployed worker, an unhappy student and, of course, a Zapatista in the mountains.”
“Marcos is all the exploited, marginalised, oppressed minorities resisting and saying `Enough'. He is every minority who is now beginning to speak and every majority that must shut up and listen.  Everything that makes power and the good consciences of those in power uncomfortable – this is Marcos”
ENVIRONMENTALISM!!!
Political Theory and Anthropocentrism
“Anthropocentrism”: The philosophical position that human beings are the most important species and object of concern in regards to all decisions we make and actions we take.
· Liberalism: core value = individual (human) liberty
· Socialism: core value = collective (human) freedom and equality
· Fascism: core value = the unity of the (human) nation
· Feminism: core value = the inequalities and injustices suffered by (human) women
Economics
· Capitalism = based on unlimited productive growth, and unlimited consumption
· Soviet and Chinese socialism = based on rapid industrial development
	* enviro view=flawed because there are limits
How is nature perceived?
· Nature exists to be exploited by humans. *(drilling etc.)
Eco-centrism
· The ecosystem as a whole should be considered the most important object of concern.
· Humans are not separate from nature.
Eco-centrism’s Radical Break
1. Break with growth models of social progress.
2. Transfer of rights to non-human species and inanimate objects
3. Transfer of rights to future generations (young and unborn humans) *intergenerational ethics
What’s the Problem?What’s to be Done?
Conceptual Framework:“The Tragedy of the Commons” *shared goods that humans are suppost to share and protect
Tragedy of the Commons
· Common vs. Private goods
· Problem of “Free-riders”
	*privatization doesn’t lead to conservation ---compromise democracy
Addressing the Tragedy:Shades of Green
Liberal Environmentalism (Light Green)
· As demand increases for environmental products, the free-market will solve the crisis
· Trust in technological development
· Individuals can voluntarily act in environmentally conscious ways
· Making the commons private gives owners a vested interest in keeping it sustainable
Socialist / Social Democratic Environmentalism (Medium Green)
· Only strong collective (government) action can save us
· Coercive policies are required to stand up to corporate power
*liberal democracies may not be able to address these problems effectively
Deep Ecology (Dark Green)
· No modern form of government can help us
· We must return to simple living 
· Animals and plants may have more value than humans that exploit them (certainly more value than human property)
Precautionary Principle
Canadian Political Parties’ Environmental Platforms
Conservative
· Cut GG by 20% below 2006 levels by 2020
· Cut air pollution by 50% by 2015
· Regulations and caps on emissions
· $1.5 billion over 7 years for renewable energy
*chameleon parties=green party
Liberal
· The “Green Shift”
· Development of environmentally friendly industries and jobs
· GG reduction by at least 20% below 1990 levels by 2020, 40% by 2035, and 60% to 80% by 2050
· Progressive carbon tax 
	*tax industries with higher levels of carbon emissions and tax less to those with lower emissions
· Carbon trading
	*certain amount of emissions and have a cap at that level, if they need more, they can buy carbon 	credits from other companies
· Creating incentives for individuals to live greener lives
NDP
· GHG emissions to 20% below 1990 levels by 2020, and 80% below 1990 levels by 2050
· Emphasis: “Cap and trade”, or “carbon market”
· Protecting fresh water from trade agreements
Green
· GHG 30% below 1990 levels by 2020 and 80 percent by 2050
· Carbon tax (to be offset by lower income and corporate tax)
· General tax shift from low-polluting to high polluting industries
*a lot of parties have adopted their ideas –yet they don’t have a seat in parliament but still have an influence on politics
Economic Crisis
Key Themes Relevant to this Course
· Globalization
· Risk Society
· Crisis of Overproduction
· Keynesian Economics
Prime Mortgages
· proof (verification) of required levels of income and assets
1. Sub-Prime Mortgages
2. Early 2000s: shift away from this model
3. Stated income – stated assets
4. No income – verified assets
5. NINA loans: no income – no assets
*This led to …
Riskier Loans: Adjustable Interest Rates
· Riskier loans = riskier interest rates
· No fixed rates (interests rates can fluctuate)
Sub-Prime Mortgage Crisis
Housing Bubble
· Explosion in home buying in the 2000s
· Value of homes go up
· If mortgage owner default, can refinance because house is worth more
· Illusion of sustainability
Bubble Bursts
· Housing values go up; but income does not
· 2008: Eventually defaults can’t be refinanced
· Owners forced to foreclose: 68% increase in 2008 from 2007 (over 1 million foreclosures in 2008)
· Increase every year up to a record number in 2010 
· Banks left with worthless mortgages because there was not enough collateral
How did this cause a global crisis?
Current Financial Crisis
Conceptual Framework: Global Pool of Money
· Global Pool of Money
· Insurance companies; pensions funds; personal savings; savings of banks
· 2000: $36 trillion
· 2006 = $70 trillion
· Increase result of globalised production
Global Investment
· Global pool of money looking for low-risk investment
· Where should it invest?
· Answer: Mortages
New Financial Instrument: Mortgage Backed Securities
· Mortgage banks sell mortgages to Wall Street Investment Firms
· Firms bundle mortgages into new financial instrument: “MBSs”
· Investors buy shares of MBSs, and expect the mortgage payments to roll in every month for the next 30 years
Collateralised Debt Obligations (CDOs)
· Newer instrument: CDOs
· MBSs are bundled themselves into CDOs (a “pool of pools”)
· This allows the illusion of secure investment (AAA rating)
2006: Beginning of the Fall
· Defaults on loans begin to increase significantly
· Wall street stops buying risky mortgages
· Mortgage Banks left with mortgages
From Mortgage Crisis to Credit Crisis
· Mortgage banks require loans from bigger banks to finance operations
· Needed to sell mortgages to pay back these loans
· Default on loans to bigger banks occurs
· Bigger banks experience “capitalisation crisis”
Capitalisation Crisis
· Capitalisation: the ratio of savings to amount a bank can loan
· Money lost through loaning to mortgage banks severely affects ability to loan (credit)
· Capitalism runs on credit: 1) industries; 2) individuals
Too Big to Fail?
· Global pool of money: loses up to 50% of value
· Crisis turns global
· Major banks, insurance companies, auto manufacturers, etc. in danger of going under
· Example: AIG
Response?
· Stimulus Plans: 
· government money injected into circulation to stimulate economy
· Regulate economy: to encourage trust
· Regulate and harmonise individual countries’ banking systems/lending standards, etc.
THE RISE OF CHINA
History
· 1949: Chinese Civil War ends: PRC established
· Mass collectivisation: manufacturing and agriculture; one party system; economy almost entirely state-run *orthodox socialist style
Reforms
· 1976: Mao Zedong dies
· 1978: Deng Xiaoping takes control of party
· Begins process of liberalisation of economy, but in a very distinct and limited manner
*certain aspects were liberalized
Development Strategies since 1980
1. FDI in SEZs
2. Monetary Policy
3. Overseas investment
FDI Strategy
· Relax restrictions to investment in special economic zones only (since 1980) and open coastal cities (since 1984).
Special Economic Zones (since 1980)
· Keep wages down
· Limit benefits (that ordinary Chinese workers get)
· Allow for competition
· Allow for higher disparity between workers and managers
Monetary Policy
· Keep Chinese currency (yuan) low (at times, pegged to the US dollar)
· Artificially low yuan supports export economy 
Overseas Investment Strategy
· Use profits to reinvest overseas (especially in T-Bonds)
· Creates a very interesting/strange relationship with the US
Circular Process: Chinese Production and American (Western) Consumption
1. US Firm outsources production to Chinese factory
2. Chinese factory exchanges $US profits into yuan 
3. Chinese banks take $US and buy US T-Bonds
4. Leads to keeping the value of the $US high, and the US ability to spend despite trade deficit
5. US owes China what it’s invested (+ interest)
*wants US economy to thrive-so #1 exporter can buy
Consequences: Interdependence, or Destructive Symbiosis?
· China now has officially over $800 billion in T-bonds
· Unofficially, speculated between $1 trillion and $1.7 trillion
· The US requires China continue to buy bonds
· China requires the $US stay strong
· Something’s gotta give?
*US crisis=china suffers –they rely on eachother   *eg bank owns you, you own bank relationship
Consequences: Lifestyles
· China’s policies keep standards of living down in China, but high in the US
Consequences: Foreign/Domestic Investment
· Foreign: buying shares in corporations (e.g., Barclay’s Bank; Blackstone [US: equity firm]; Morgan Stanley])
· Domestic: Stimulus: re-investment in infrastructure 
· Domestic: 2008 Olympics (cost: $41 billion+)
Consequences: Diplomacy and Aid
· China: Major investor in African oil and natural resources ($US 6.7 billion)
· Provides aid and infrastructure development
· No strings attached (e.g., no austerity measures)
Demographic: Stats and Predictions
· 2009 Population: 1.3 billion (20% of world)
· Middle-class - 2009: 559 million (43%) 
· 2025: 998 million (76%) 
· 2009: largest market (cell phones and TVs); second largest (cars and PCs)
· From production market to consumer market?
*develop internal consumption ---reduce reliance on exports
Non (direct) Economic Policies
1. One-Child Policy (affects 35.9% of pop.)
· Government claim: 250 million births have been prevented
· Current birthrate: 5 (1970s) to 1.8 per family
2. Environmentally-friendly Development?
· Oxymoron or reality?
· $15 billion recently budgeted to develop electric cars
Democracy?
· Does China challenges the idea that successful economic growth is tied to democratic institutions?
· Or, will the middle-class demand political liberties?
Present Liberties Denied
· Vote
· Independent trade unions
· Uncensored access to internet/media
· Is order more important than individual rights?
· Does an autocratic government allow for greater abilities to control the economy in times of crisis?
· How long will the working class allow the government to keep low wages and working conditions?
Political Violence
Legitimate vs. Illegitimate
 Violence
Traditionally:
a. State-sanctioned violence considered legitimate
b. The violence of non-state actors considered illegitimate
(remember Weber’s definition of the state)
War and Terrorism
a. Traditionally war was understood as legitimate (when initiated by the state)
b. Traditionally terrorism was considered illegitimate violence
Then the Vietnam War happened and everything changed
*hottest or proxy wars
*perceived fought over hegemonic
*bombing, chemical weapons
Key Observations regarding the Vietnam War
· The realities (images) of war were broadcast directly into the home
· Anti-communism, or raison d’etat, was seen as no excuse to fight a war halfway around the world
· The use of carpet bombing and napalm was seen as terroristic / unjustifiable
· In the eyes of a large number of Americans, their own government was employing state terror against the people of Vietnam
*birth of American foreign policies
New Paradigm
· Now the line between legitimate and illegitimate violence is increasingly blurred
· The legitimacy of violence is determined by the legitimacy of the cause in which it is exerted
A Key Question Emerged…
· At what point is violence against your own government legitimate if you believe your government is engaged in crimes against humanity?
· What are acceptable means of resisting your government if you feel it is no longer legitimate?
*squarmish 5-canada
*state lost legitimacy in the eyes of a lot of people
What’s happening today?
· Questions about the legitimacy of violence and anti-state violence always emerge during times of crisis.
· In the US, the legitimacy of the government is once again being questioned.
Risk Society
· Coined by German sociologist Ulrich Beck
“First Modernity” *most accustom to- mass society of 20th century-rapid advancement till 1990
1st Modernity
a. industrial development (both capitalist and socialist)
b. welfare state
c. science and technological advancement
Defined by the production and distribution of GOODS. *going to produce a utopia
“Second Modernity”
2nd Modernity = “Reflexive” Modernity *magnifying glass to society(reflective)
Based on the growing knowledge of the consequences of “First Modernity”
2nd Modernity: defined by production, distribution, and regulation of RISKS
Risks *regulate risks(what we used to call goods) *all goods are risks
· Risk = “hazards and insecurities produced by modernity” 
· Risks are usually global in nature   *any action has a potential global consequence
· Everything has the potential to become a risk
Solutions to risks become new risks
· Paper cups vs reusable cups
· Computers
· Garbage island *great pacific garbage patch
· Green bags vs plastic
· Disposing computers (burning motherboards)
Computer Usage
· Performing two Google searches from a desktop computer can generate about the same amount of carbon dioxide as boiling a kettle for a cup of tea. (source: Google)
· Maintaining a character (known as an avatar) in the Second Life virtual reality game, requires 1,752 kilowatt hours of electricity per year. That is almost as much used by the average Brazilian. (source: Nicholas Carr)
Non-environmental risks
· Economic
· Technological dependence *more innovation=more dependence=higher vulnerability
· Human health issues *aspartame
· Social issues *don’t remember phone numbers *can’t do math without calculators
Class Dimensions
· Although risks are more severe for the poor than the wealthy, in some ways risks transcend class differences
Risks and Democracy
· Increasingly the most important decisions are made by scientists, not politicians
· Citizens and politicians rely on the opinions of experts
· Authoritative claims are always contested 
* no clear cut answer, always open to debate


