SOCI 1001: Introduction to Sociology

Reading #7
SOCI 1001: Introduction to Sociology

Reading #7

Global Stratification
Wealth and Poverty in Global Perspective
· Global Stratification: the unequal distribution of wealth, power, and prestige on a global basis resulting in people having vastly different lifestyles and life chances
· Many people have tried to reduce world poverty, often going to “foreign aid” flowing from high-income to low-income nations
Defining Global Inequality
· Most definitions of inequality are based on comparisons of levels of income or economic development, whereby countries are identified in terms of the “three worlds”
The “Three Worlds” Approach
· The “three worlds” was an approach used after WWII to distinguish nations based on their economic development and the standard of living of citizens
· Is this really an accurate representation of global inequality?
· It can be difficult because post-Second War has brought about an age of capitalism, therefore the “third world” is no longer identifiable 
· Fourth World: the multiple black holes of social exclusion that is believed to exist through the planet
· Whether you’re talking about the “three worlds” or the fourth-world, you are always referring to the extent of social exclusion
· The process by which certain individuals and groups are systematically barred from access to positions that would enable them to have an autonomous livelihood in keeping with the social standards and values of a given society
The Levels of Development Approach
· The terms underdevelopment and underdeveloped nations emerged post-WWII
· Underdeveloped areas are defined by the gross national income (GNI)
· A term that refers to all the goods and services produced in a country in a given year, plus the income earned outside the country by individuals or corporations
· An increase in one’s standard of living is a hint that the country is moving towards economic development, which means greater exploitation of natural resources by industrial development
Classification of Economies by Income
· The World Bank classifies nations into four economic categories:
· Low income economies, Lower-middle-income economies, upper-middle-income economies, and high-income economies
Low-Income Economies
· Women and children are affected by poverty the most in this economy
· About half if the world’s population lives in this economy
· Global Feminization of Poverty: where women tend to be more impoverished than men
Middle-Income Economies
· ⅓ of the world’s population is in this economy
· Higher standard of living
High-Income Economies
· 65 nations have this economy, including Canada, U.S., Japan, and Germany
The Impact of Debt and Foreign Aid
Debt and Global Stratification
· The gap between the rich and the poor has been growing over the past 50 years
· Many countries have been lent money that they cannot pay back, sinking them in more debt than they could ever imagine
· Many countries were forced by the International Monetary Fund and The World Bank to cut back on social spending, and borrow money from them that they cannot pay back (with interest)
Foreign Aid and Global Stratification
· Foreign aid can be tied to specific projects or objectives that meet the interests of the donor country more than the interests of the recipient 
· Aid may also be given to achieve political objectives
· Ex: The Soviet Union provided extensive aid to Cuba to maintain an ally just off the coast of the United States
· Even when aid is directed to individuals, it may not filter down to the poor
· Ex: donor countries may intend food aid to be distributed to the poor without payment, but elites may simply sell the food and keep the money
· There is not enough aid to help low income countries solve their problems
Measuring Global Wealth and Poverty
Absolute, Relative, and Subjective Poverty
· Absolute Poverty: a condition in which people do not have the means to secure the most basic necessities of life (living less than $1.25 per day)
· Relative Poverty: when people may be able to afford basic necessities but are still unable to maintain an average standard of living
· Subjective Poverty: measured by comparing the actual income against the income earner’s expectations and perceptions
· Defining poverty: 1) how many people are poor, 2) how far below poverty line they are, 3) how long have they been poor
Global Poverty and Human Development Issues
Life Expectancy
· Average life expectancy in the 20 top human development countries is 80 years; compared to 49 years in the bottom 20
· One major cause of shorter life expectancy in low-income nations is the high rate of infant mortality
· Low income nations also typically have high rates of illness and disease (including malnutrition, for example)
Globalization
· Referring to a diverse series of trends and forces with a vast set of economic, political, and social issues
· Process of interaction and integration among the people, companies, and government of different nations
· Positive aspects: travel/migration, trade/commerce, communication, cheap goods (for us)
· Negative aspects: environmental degradation, homogenization of culture, exploitation of workers, loss of domestic workers in Canada
Integration of Economies

· The increasing reliance of economies on each other
· The ways we buy and sell in any country of the world
Colonialism: when a foreign power maintains all domination over a people, extracting labour and exploiting people

Neo-colonialism: although colonialism is virtually gone, we are continually dominating foreign nations, so isn’t that a modern way of looking at colonialism?
Health
· Defined as a state of complete physical, mental and social well-being and not merely the absence of disease or infirmity 
Theories of Global Inequality
Development and Modernization Theories
· Global wealth and poverty are linked to a society’s level if industrialization and economic development
· Modernization Theory: a perspective that links global inequality to different levels of economic development and suggests that low-income economies can move to middle- and high-income economies by achieving self-sustained economic growth
· Walt. W. Rostow believed that one of the largest barriers to development in low-income nations was the traditional cultural values held by people, particularly fatalistic beliefs such as viewing extreme hardship and economic deprivation as inevitable 
· Rostow suggested that all countries go through 4 stages of economic development
· Traditional Stage: people do not think much about changing their circumstances; people hold onto their value system which holds them back
· Take-Off Stage: a period of economic growth with a growing belief in individualism, competition, and achievement; people begin to save money & invest
· Technological Stage: with financial help and advice of a high-income nation, low-income nations will eventually be able to “fly” and use technology to their advantage
· High Mass Consumption Stage: A higher standard of living takes place
· Dependency Theory: states that global poverty can at least partially be attributed to the fact that the low-income countries have been exploited by the high-income countries
· This theory sees poorer nations as trapped in a cycle of structural dependency on the richer nations due to their need for infusion of foreign capital and external markets
· Can be contributed to our understanding of global poverty, as “underdevelopment” is not necessarily the cause of inequality
· Rather, the exploitation of one country by another may limit a country’s economic growth and human development
· World Systems Theory: the capitalist world economy is a global system divided into a hierarchy of three major types of nations (core, semi peripheral, and peripheral) in which upward or downward mobility is conditioned by the resources and obstacles that characterize the international system.
· Core Nations: dominant capitalist centers characterized by high levels of industrialization and urbanization
· Peripheral Nations: nations that are dependent  on core nations for capital, have little or no industrialization and have uneven patterns of urbanization
· The wealthy in peripheral nations benefit from the labour of the poor workers, and economic relations with core nations, which they uphold in order to maintain wealth and position
· Semi Peripheral: more developed than peripheral nations but less developed than core nations
· Nations in this typically provide labour and raw material
· New International Division Labour Theory: commodity production is being split into fragments that can be assigned to whichever part of the world can provide the most profitable combination of capital and labour.
Conspicuous Consumption: consuming the right type type of goods, but about consuming them in a way that is visible to the “right” people; basically showing off your goods to friends / neighbors / family / etc to make a point

· This term was developed by Thorstein Veblen 
The Global Food Crisis
· 44 million people around the world have been pushed into extreme poverty between June 2010 and April 2011
· The global price of food rose 36% between April 2010-2011
· At least 80% of humanity lives on less than $10 a day

