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Week 1 – Lecture 1

What are the factors that have created today’s world?
· Technological advances in both transportation and communications. But these advances, by themselves, do not explain the world today.
· Also important is the changing global structural environment. Changing (possibly controversial) shift in how we see the relationship between citizens and states. This changing view is expressed through neoliberalism.

Connections have existed between peoples and places for thousands of years. 
· These connections have been established through the migration of peoples, the rise and fall of empires and through trade.
· It was along trade routes that not only goods flowed but people and ideas as well.
· And consider the myriad of trade routes through history. [maps]

We can trace these routes by the chattels traded. We can see these routes in aerial photography – well worn routes across deserts and steppes. 
· Centres of commerce, even if they have vanished today or whose glorious times are in the past are permanently [found] in history books. The fabled centres of Timbuktu and Samarkand (in what is now Turkistan), the island of Zanzibar, [others] and the many other centres dotting the lattice of routes to collectively made up the trade routes.
· These routes grew over time. Merchant traders did not necessarily travel the entire lengths of the routes – the vast majority didn’t. Adventurers such as Marco Polo were rare. Goods were traded from one to another in centres along these routes.
· Routes radiated outwards from trade centres. 

Most famous of these routes was the Spice Route. [historian], in his series The History of India, describes the Spice Route as connecting China, India and the poor, backward Western end, Europe into a complex lattice of connections. 

Advances in Transportation Technology

Improvements in transportation promoted increased interaction between places and people over wider and wider areas. It led to an ever increasing diversity of goods traded. Prior to the development of railroads, for example, overland transportation of heavy or bulky goods was slow and costly, limiting such trade [often] to luxury goods of high value [spices, precious metals, precious stones]. The movement of heavy raw materials by water was much cheaper and so, not surprisingly, most the world’s commerce was conducted by water transportation. And this led to emergence of maritime cities – ports – as centres of wealth, power and influence.

An important point to keep in mind is: each new advancement – each new form of transportation technology – creates new geographies and annihilates the existing ones.

Think about the Portuguese example from last week. 
· Advances in ship design, in navigation (both knowledge and devices) and the ‘new’ navigator all combined to help Portugal emerge as a dominant maritime power at the beginning of the 16th century. 
· These advances created a new maritime power that enabled Portugal to seize control of the Indian Spice Trade.

Consider:
· advances in shipping and shipping technologies
· the expansion of railroads, then roads
· the integration of these forms of transportation.

What has all of these advances resulted in? 
1. We can travel faster to more places in the world today than ever before. Consider air travel. In the late 1930s it took at DC-3 between 15 and 17 hours to fly from New York City to Los Angeles. In 1934, it took 12 days to fly between London, UK and Brisbane, Australia. Today, a Boeing 747 SP can fly nonstop practically between any two points on the globe meaning that we can travel to any place in the world (with an airport) from Ottawa in less than 24 hours.
2. Advances in transportation technology create unique geographies. Commercial ships do not simply dock in any port along a nation’s coast. Specific maritime centres have become primary ports of entry on continents. And their position in global trade networks became increasingly entrenched as new shipping technologies have been introduced. The introduction and adoption of container shipping has reinforced the importance of specific ports. 
3. A global network of connected centres has emerged. Cities that have become focal points of trade are often ‘closer’ to each other in relative terms than those centres are with inland centres that were once their hinterlands because of transportation networks.

Container technology as an example
New technologies and practices emerge from the hybridization of knowledge and the reconfiguration of existing technologies into new configurations. Remember what I argued last week when introducing the framework of political economy: that economics must be seen in the broad social, political and cultural contexts of society. And, given the right conditions, these new technologies can come to represent major turning points in history. 
· Today, superships power global trade. But it’s not just the ships that define the geography of trade. The sophistication of product handling has reinforced the geography of maritime trade (such as Long Beach/LA). Through these hubs, maritime and ground infrastructure of linked.  Trucking networks are now tied to shipping routes. 
· The first container facilities were developed in 1956. By the early 1970s, container shipping had become the preferred means of shipping goods long distances. Today it is really the only way.  Advent of container shipping reduced the time in ports and integrated further the various forms of transportation – ship, rail and truck. This form of shipping has also permitted a dramatic increase in ship speeds, from 15 knots in the 1950s to more than 40 knots today. It also has contributed to continuing declines in transportation costs. Cheaper, more efficient modes of transport have widened the reach of the market – both in terms of sourcing the production of goods and in the delivery of goods to greater number of markets (that were once inaccessible).
· The global pattern of container ports reflects the shifting nature of the geography of production and trade. Up to the 1980s, the largest ports in North America were on the Atlantic coast and much of our trade, as a continent, was with Europe. The world’s largest port at that time was Rotterdam – the gateway to Western Europe. Today, the world’s largest ports are found in Asia – Singapore and Hong Kong. And in North America, they are located on the Pacific coast – L.A./Long Beach, Oakland, Seattle and Vancouver.
· The container revolution and bulk-air cargo carriers have served to change the global geography of manufacturing as we shall see in two weeks.

Advances in Communications Technology

An abundance of information and its availability facilitate and accompany economic development and political liberty. Advances in telecommunications technology has lead to dramatic expansions in both knowledge creation and diffusion. 
· Your world – today’s world – is dramatically different from the world in which I grew up in the 60s and 70s. It is certainly different to the world of your grandparents, living in the post World War II period. This is, in large part, to the dramatic advances in communications and computer technologies. 
· Telecommunications are not new phenomena. Long-distance communications first became possible with Samuel Morse’s invention of the telegraph in 1844. This invention effectively detached communications from transportation and supported the colonization of the American West where it displaced the famous Pony Express. The telegraph was also instrumental in forming a national market by allowing long-distance exchange of news, prices, stock market and other information.
· In 1868, the first trans-Atlantic cable was laid, triggering an international time-space compression that accompanied the Industrial Revolution.
· Not so long after that came the telephone in 1876. Today, telephones are a common measure of a nation’s communication infrastructure. 

Consider the innovative burst that has occurred since the Second World War in the fields of communications and computer technologies.
In communications technology:
· In the 1940s you had military mobile radio
· The 1950s – the introduction of tape recording, cable TV, microwave, direct long distance dialing
· The 1960s – video tape recording, communication satellites, digital communications, electronic switching
· The 1970s – facsimile (Fax), mobile radio, packet switching, videotext, fibre optics and videodisks
· The 1980s – local area networks, teleconferencing, cellular radio, wide-area networks, private satellites, integrated service digital networks, personal telephones, internet
· The 1990s – switched wideband services, cellular/mobile telephone, world wide web, 3-D graphics
· The 2000s – DVD digital discs, YouTube, social networks (Myspace, Facebook, Twitter, Linkin), aircraft internet, smartphones, iPhone, Droid, Skype, 4G Broadband Networks, Video Home Phones

And consider the advances in computer technology:
· 1940s – single-function computers, general-purpose computers
· The 1950s – commercial computers, programming languages, transistor
· The 1960s – integrated circuits, minicomputers, structured programming
· The 1970s – data-base management systems (dbms), large-scale integration (LSI), application generators, microprocessors, relational dbms, spreadsheets
· The 1980s – very large scale integration, portable computers, logic languages, optical disk storage, expert systems, voice recognition, data-flow processors, water scale integration
· The 1990s – gallium arsenide chips, parallel processing, transputer, learning capability, natural language recognition, biochips
· The 2000s – networked computers, ultraintelligent machines, intel Pentium chip, web TV, iPod, USB ports, SATA hard drives, optical chips, BlueRay, portable readers (ipad, Kindle), Google TV, all-in-one computers

With digitization, telecommunications have joined with computers to form integrated networks.
· The information highway, consisting of fibre-optic cables, satellites and wireless grids link billions of computers, facsimiles, telephones and other electronic devices around the world.

The ‘time-space compression’

Space and time appear ‘natural’ to us all and therefore is beyond human control.
· But scholars, lead by geographers, have demonstrated that far from being natural, time and space are social constructions, therefore these are historically and geographically specific phenomenon that profoundly shape – just as they are shaped – by social relations and by technologies. Therefore, time and space are socially created, plastic, mutable institutions that, in turn, shape individual perceptions and social relations.
· Time and space are therefore both ‘objective’ and ‘subjective’ in the sense that they exist as abstract entities that seem to have lives of their own AND as lived experiences create by people.

Time-space compression refers to how societies stretch across time and space.
· It encapsulates a wide range of issues including questions of mobility, the processes of globalization and changing spatial scales at which social interactions occur.
· To Warf (2011:144), “the process of shrinking spatial distances is simultaneously conceptual and material, mental and physical, and situated at the intersections of meaning and matter.”
· It challenges our understanding of such basic ideas as ‘near’ and ‘far.’
· It teaches us not to think of space as a passive surface (a stage upon which we act) and time as a linear arrow.

In its broadest sense, time-space compression refers to the multitude of ways in which humans have conquered space.
· Advances in both transportation and communication technologies have led to what scholars, beginning with our friend Karl Marx, have termed the ‘annihilation of space by time’ under the organizational framework of capitalism. Technologies have fostered a time-space compression. 
· Allen and Hamnett (1995:9) describe time-space compression as “the reordering of distance, the overcoming of spatial barriers, the shortening of time-horizons, and the ability to link distant populations in a more immediate and intense manner.”
· Harvey (1989:240) writes, “I use the word ‘compression’ because a strong case can be made that the history of capitalism has been characterized by speed-up in the pace of life, while so overcoming spatial barriers that the world sometimes seems to collapse upon us.” In so doing, he ties time-space compression with capitalism.

In reality, the term ‘compression’ is misleading. Time-space compression describes an expansion in the spatial extent and range of social activities.
· The steady integration of places around the world does not change their absolute location (the physical site), but it has dramatically altered their relative location (situation). Advances in transportation therefore increase the importance of relative space. In this sense, it is very much experiential. 
· If you were to measure the distances between places in terms of the time or cost needed to overcome the distance (or what we call the friction of distance as measured by distance decay [as defined as the tendency for the flow or movement of goods and people between places decreases as the distances between the two points increases]), these distances have shrunk dramatically over the past 500 years, and particularly over the past 100 years.
· While we tend to link time-space compression with globalization, this compression pre-dates the current round of globalization. MacKinnon and Cumbers (2007:5) write “a previous ‘round of time-space compression occurred towards the end of the nineteenth-century through interventions such as the railways, steamships, the telegraph and the telephone which allowed goods, information and money to be moved far more rapidly than ever before.” 
· Giddens (1984) reframed time-space compression as ‘distanciation’ – the stretching of social relations over the earth’s surface via complex webs of power and meaning.

Travel as an Example
According to a new study, less than 10% of the world’s land is more than 48 hours of travel from the nearest city. This doesn’t include air travel, it is ground-travel only (i.e. on foot, train, car, boat, bike, horse, donkey). So no matter where you are in the world, there’s a good chance you can get to somewhere substantially populated within two days. At face-value, this might not seem very important, but when you look at the maps, you see many wilderness locations aren’t quite as remote as we once thought they were. The Amazon Rainforest for example is surprisingly well connected (rivers are quite useful in that respect), and the remote deserts of Africa have a pretty efficient road network. Read more: http://www.universetoday.com/29469/where-is-the-most-remote-location-on-earth/#ixzz264eNp2ZG

But it is more than just about physical movement through space and time. It is about people’s experiences too.
· Dodgshon (1987, 1999) observed that time-space compression subsumes not only physical movement through space and time but also how people experience these dimensions symbolically – how people’s understanding of the world and their interactions are reconfigured in term of the social construction of temporality and spatiality.

This compression of time and space creates new geographies.  While speaking of greater connectivity and intimacy, these advances in transportation and communication also create an uneven geography of connection that is reinforced by advances in transportation infrastructure.
· It has created such images as Marshall McLuhan’s “Global Village” and Buckminster Fuller’s “Spaceship Earth.”
· It also creates uneven societies. In post-modern thought this compression of physical distance was followed by what Daniel Bell (1978) described as a compression of ‘aesthetic distance’ – the compression of immediacy, impact, sensation and simultaneity that Bell saw as part of modernism.



Scholars speak of worlds colliding:
· The German historian Shivelbusch (1977:45) wrote “As the space between points – the traditional travel space – is destroyed, those points move into each other’s vicinity: one might say that they collide. They lose their old sense of local identity, which used to be determined by the spaces between them. The isolation of localities, which was created by spatial distance, was the very essence of their identity, their self-assumed and complacent individuality.”
· Even the very advancement of transportation – of planes, trains and automobiles, as well as ships – have decoupled travel from the natural environment.
· And distances between cities are increasingly conceptualized in terms of hours (of time) rather than in absolute distances.

This process continues with the advancements in communications technologies and digital networks.
· Digital reality and everyday life have become so thoroughly fused for roughly one-quarter of humanity, that it is difficult to untangle them.
· This lead Gregory, back in 1994 to write that “ever extending areas of social life are being wired into a vast postmodern hyperspace, an electronic inscription of the cultural logical of late capitalism.”

Neoliberalism and the Changing Conditions for Global Connections

Advances in transportation and communication technologies cannot, themselves, explain the world as it exists today. How societies are structured – the rules of societies had to change as well. You need to have an enabling environment.

We have all heard the term ‘neoliberalism.’ Today’s world is portrayed as being driven by the principles or ideals embodied in neoliberalism. It is the foundation of the processes of globalization. But what exactly does neoliberalism represent? What ideals does it champion?

The neoliberalism of today can trace its genealogy back to the articulation of liberal thought during the European Enlightenment.
· European philosophers during the Enlightenment championed what has become known as the ‘presumption in favour of liberty.’
· Who is a liberal? A liberal, quite simply, is someone who believes in liberty. Liberty is accorded primacy as a political value. 

Freedom is understood as a normatively basic right.
· Locke, writing in 1689, believed that humans are born in ‘a State of perfect Freedom to order their Actions .. as they see fit .. without asking leave, or depending on the Will of any other Man.” Each person is therefore seen as being unfettered, by natural right, and is free to pursue his/her life in accordance with what they value.
· Mill, writing in 1859, argued that there existed an “a priori assumption in favour of freedom.”

This point of departure led to a very critical perspective of the State. 
· Essentially, the basic task of a government is to protect the equal liberty of its citizens. This idea became John Rawls’ first principle of justice, that “Each person is to have an equal right to the most extensive system of equal basic liberty compatible with a similar system for all” (Rawls 1999:220).
· This means that political authority and law must be justified, as these limit the liberty of citizens through laws and rules of conduct. 
· The relationship between State and citizen subsequently gave rise to Social Contract Theory as developed by Thomas Hobbes (1651), John Locke (1689), Jean-Jacques Rousseau (1762) and Immanuel Kant (1797). Each of these political philosophers used as their point of departure a state of nature in which humans are free and equal. 

This European notion of liberty contains both a negative liberty and a positive liberty:
· A negative liberty is to ensure that there is an absence of coercion (“freedom from”);
· A positive liberty is to provide the conditions within which individuals can make choices and decisions on their own (“freedom to”). A person is only truly free if he/she is self-directed or autonomous. That one’s actions are in some sense one’s own; that you are free to determine the nature and course of one’s life. 
· Freedom is seen as the effective power to act or pursue one’s ends.

A third understanding of liberty that has re-emerged is that of Republican liberty. This has its roots in Machiaveli (1530) and to the Roman philosopher Cicero.
· Like negative liberty, Republican liberty is concerned with the domination of one by another.
· However, it extends the understanding of negative liberty. Here it is concerned with the “defenseless susceptibility to interference, rather than actual interference.” That is to say, under republican liberty, the mere possibility of arbitrary interference constitutes a limitation on liberty. 

However, the term ‘liberalism’ has remained somewhat nebulous and this has spawned differing understandings of liberalism. Ryan (1993:291):

“Anyone trying to give a brief account of liberalism is immediately faced with an embarrassing question: are we dealing with liberalism or liberalisms? It is easy to list famous liberals; it is harder to say what they have in common. John Locke, Adam Smith, Montesquieu, Thomas Jefferson, John Stuart Mill, Lord Acton, T.H. Green, John Dewey and contemporaries such as Isaiah Berlin and John Rawls are certainly liberals – but they do not agree about the boundaries of toleration, the legitimacy of the welfare state, and the virtues of democracy, to take three rather central political issues.”

Gray (1995:xii) writes of four basic elements of a highly abstract conception of man and society:

“Common to all variants of the liberal tradition is a definite conception, distinctly modern in character, of man and society. What are the elements of this conception? It is individualistic, in that it asserts the moral primacy of the person against the claims of any social collectivity; egalitarian, inasmuch as it confers on all men the same moral status and denies the relevance to legal or political order of differences in moral worth among human beings; universalist, affirming the moral unity of the human species and according a secondary importance to specific historic associations and cultural forms; and meliorist in its affirmation of the corrigibility and improvability of all social institutions and political arrangements. It is this conception of man and society which gives liberalism a definite identity which transcends its vast internal variety and complexity.”

I would argue that the idea of liberalism has evolved over time as social conditions have changed. This means that the understanding, or interpretation, of ‘liberty’ is grounded in history and the conditions of the times in which the individual was writing. And this is where most discussions of liberalism and neoliberalism remain silent.
· What were the social conditions during the time of Smith and Ricardo? What about the social conditions during the time of Marx? What was the catalyst for the Federalist Papers that were the foundation of the U.S. political structure? 

In the case of liberalism, many scholars differentiate between classical liberalism and modern or ‘new’ liberalism.

Classical Liberalism
Classical liberalism is associated with earlier liberals – John Locke and Adam Smith, as well as Alex de Tocqueville in the nineteenth century and Frederick von Hayek from the twentieth century.
· These individuals held the belief that the state ought to be minimal – which meant minimal involvement in everything except armed forces and law enforcement – leaving all other activities to be conducted through the free dealings of its citizens and the organizations that they freely choose to establish and take part in (e.g., unions, businesses). 
· Some have termed such a minimalist state as a ‘night watchman state’ as the sole purpose of the state is to uphold the most fundamental aspects of public order.
· John Locke went as far as to argue that the state is simply to be a freely established association between individuals, leaving the door open to rebellion if the individuals felt that the government was attempting to seize too much power. (In many ways, this viewpoint provided the rational for the War of Independence some 80 years later.) 
· Classical liberalism, with its laissez-faire economic policies, thus provided the philosophical foundation for economic liberalism and neoliberalism.

A radicalized version of classical liberalism is libertarianism as expressed by Robert Nozick (1974) and Murray Rothbard (1962, 1970).
· Libertarianism is typified by a remorseless concern for liberty above everything else, especially economic or commercial liberty at the expense, or de-emphasis of other traditional liberal purposes and values such as democracy and social justice. [The market shall set you free!]

Modern (New) Liberalism
Modern – or new – liberalism, on the other hand envisioned a greater role for the State as an active participant in the economy. 
· This action was expressed through rules, laws and regulations as well as standards.
· The State was to supply essential goods and services to everyone (roughly seen as ‘entitlements’).
· Modern liberals argued that the argument connecting laissez-faire economic policies with greater freedom and democracy was inadequate and misleading. They challenged the underlying connection between personal liberty and a private property-based market order. 
· These individuals re-introduced the idea of social justice seeing the State as an instrument through which wealth and power were re-distributed in order to create a society deemed to be more decent or equitable. 



Three factors (historical conditions) contributed to the formulation of modern liberalism:
1. It arose during the late 19th and early 20th century, as the Industrial Revolution was in full swing and its warts were appearing. It was a time when the pure ideas of Smith and Locke and others – that a free market could sustain a “prosperous equilibrium” (Lord Beveridge 1944) was being challenged. This was the time of Marx and Engels. It was the time, in literature, of the Romantics – Wordsworth, Byron – and the time of the Satanic mills of William Blake. By the time Keynes arrived (1936) the Great Depression was in full swing and the idea that a free and unfettered market was an adequate foundation for a stable, free society was in free fall.
2. Just as the new liberals were losing their faith in the market, the faith in government as a means of supervising economic life was increasing. There was the experience of the First World War and then the Second World War during which times government attempts at economic planning and management were successful, the Great Depression and Roosevelt’s New Deal. The idea of democracy further reinforced this shift: democratically elected representatives were indeed seen to be “representatives of the community.”
3. A third factor represented a greater, more pungent assault on the fundamental belief in private property rights: far from being “the guardian of every other right” (Ely 1992:26), private property rights generated an unjust inequality of power that led to a less-than-equal liberty. [Consider how much it costs to run a political campaign in this age.] This question even led John Stuart Mill to ask whether personal liberty can flourish without private property, a view taken up by John Rawls (2001) more than a century later.

Neoliberalism: A Step Forward OR a Step Backwards?
Neoliberalism can be traced back to the classical liberalism advocated by Adam Smith.
· To Palley (2005) the advancement of neoliberalism over Keynesian welfare state represents a “great reversal.” 
· This replacement was achieved by a more ‘monetarist’ approach inspired by the theories of Milton Friedman. 

What characterizes neoliberalism?
1. There has been a return to the classical viewpoint that there is the possibility of a ‘self-regulating market.’  This is the core assumption of neoliberalism.
2. There is an extreme distrust of government. Acts of intervention in the economy by governments and their agencies will always be undesirable because such interventions can undermine the finely tuned logic of the marketplace, thus reducing economic efficiency.

Anna-Maria Blomgren (1997) argues that there is no single definition for neoliberalism, like liberalism before it:

“Neoliberalism is commonly thought of as a political philosophy giving priority to individual freedom and the right to private property. It is not, however, the simple and homogeneous philosophy it might appear to be. It ranges over a wide expanse in regard to ethical foundations as well as to normative conclusions. At the one end of the line is ‘anarcho-liberalism’, arguing for a complete laissez-faire and the abolishing of all government. At the other end is ‘classical liberalism’, demanding a government with functions exceeding those of the so-called night-watchman state” (Blomgren 1997:224).



David Harvey published his work, A Brief History of Neoliberalism in 2005. His description of neoliberalism is as follows:

“Neoliberalism is the first instance a theory of political economic practices that proposes that human well-being can be best advanced by liberating individual entrepreneurial freedoms and skills within an institutional framework characterized by strong private property rights, free markets and free trade. The role of the state is to create and preserve an institutional framework appropriate to such practices. The state has to guarantee, for example, the quality and integrity of money. It must also set up those military, defence, police and legal structures and functions required to secure private property rights and to guarantee, by force if need be, the proper functioning of markets. Furthermore, if markets do not exist (in areas such as land, water, education, health care, social security or environmental pollution) then they must be created, by state action if necessary. But beyond these tasks the state should not venture. State intervention in markets (once created) must be kept to a bare minimum because, according to the theory, the state cannot possibly possess enough information to second-guess market signals (prices) and because powerful interest groups will inevitably distort and bias state interventions (particularly in democracies) for their own benefit” (Harvey 2005:2).

Three points:
1. The role of the state to create the appropriate institutional framework for neoliberalism.
2. The need to create markets; that markets can solve all problems and provide all services.
3. Democracy is not reliable as a means of ensuring economic efficiency.

Harvey, in his description/definition of neoliberalism, understands neoliberalism not simply as a rejuvenation of liberalism in its classical form in general, but as a distinctive economic theory which has replaced the more mild-mannered ‘embedded liberalism’ of Keynesian economic theory inspired by modern liberalism.
· To Harvey, neoliberals are NOT liberals at all – they are the likes of Deng Xiaoping and Augusto Pinochet as well as Margaret Thatcher and Ronald Regan, not to mention both Bushes, Harper and a slew of conservative leaders presently in power globally.
· Ultimately, as Harvey argues, neoliberalism is a “theory of political economic practices” rather than a “complete political ideology.”

To Blomgren, Hayek, Friedman and Nozick all give separate theoretical groundings for neoliberal evaluations and policies. 
· Friedman was seen as a consequntialist neoliberal – favouring neoliberal policies such as deregulation, privatization and radical tax cuts because of the perceived positive consequences of such actions economically. However, under this all remains the conception of natural law and the individual’s “right to choose.”
· Hayek is a more conservative neoliberal who looks to the idea of a “spontaneous order” of social life which is better than any artificially created order. For Hayek (and Mises and other similar thinkers), a strong but largely inactive commonwealth is a necessary precondition for social life, as well as individual and commercial liberty.
· And Noziak is an deontological neoliberal, grounding his embracing of neoliberalism in the existence of a set of immutable natural rights that have been conferred to all individuals and that, because of these rights, it is difficult to imagine how the state could have any legitimate role to play at all in ordering either the collective or the individual. While both Friedman and Hayek look to the good consequences of neoliberal action, Noziak argues that these are the only right measures for creating a society in accordance with his conception of natural rights and justice.

Neoliberalism is, then, a loosely demarcated set of political beliefs which are essentially driven by economics. 
· These beliefs include most prominently and prototypically the conviction that the only legitimate purpose of the state is to safeguard individual – especially commercial – liberty, as well as strong private property rights. 
· It includes the central belief that freely adopted market mechanisms is the optimal way of organizing all exchanges of goods and services – and by extension, of organizing society. Free markets and free trade will, it believes, set free the creative potential and the entrepreneurial spirit of individuals that will build into the spontaneous order of any human society, thereby leading to more individual liberty and well-being, and more efficient allocation of resources.
· Noziak (1974) and Hayek (1976) both suggest that neoliberalism includes a perspective on moral virtue: the good and virtuous person is one who is able to access the relevant markets and function as a competent actor in these markets. This person possesses the willingness to accept the risks and to adapt to rapidly changing circumstances. This person is also seen as being solely responsible for the consequences of choices and decisions freely made. This does have disturbing consequences: instances of inequality and glaring social injustice are morally acceptable at least to the degree in which they are seen as the result of freely made decisions!

Neoliberalism is therefore economic in primary focus. It is silent on the issue of whether or not there ought to be democracy or the free exchange of political ideas. Drawing upon the more radical interpretation of classical liberalism, proponents of neoliberalism believe that there should be as little as possible genuine political process. As such, the practical implementation of neoliberalism necessarily leads to a relocation of power from political to economic processes, from the State to markets (and, in theory, individuals), and finally, from the legislature and executive authorities to the judiciary.
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