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Demand curve can be labeled margbene

-total beneisentireareapandq

-ifi have to pay square below, above is consumer surplus
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Market price of 3
-all variablestocalcarea
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marketdemand is hornizontal sum
-consumersurplusatall
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PS=TR-TV(C
Profits=TR-TC
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Varjaple cost

Al mac= e
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How 2 calc
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Cost curve as minimum willingness to pay curve
D=MB=MAXWTP
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Like that

Round 17:38
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Supply 150 units
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Sum producersurplus, get marketsurplus
-use market supply curve
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Society's happiness
Assumerjustconsumerand producvers
Society:)=D:) (CS)+S:)(PS)

Social surplus

TB= Total MB= a+bsc
Teo=total MC-C
S5=(5+P5

STB-FEHFQ-TVC)

Netbene=netsocial welfare (NSW)
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Extra cost (TC)= d+e
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bene from b+ as well
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Into of gov and subsitities and taxes
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-Suppliereasierto chase after

Iqho

WILLINGESS TO RECENVE CURVE
CTAX=5TAX

Wie=s

qth good O
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