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2602-Globalization-The Impact on the State

Comparing Fordism and Globalization
Keynesianism or Fordism
· Commitment to full employment 
· Embedded liberalism/ISI 
· Welfare States/ Developmental states 
Globalization:
· Deregulation
· Competition State (provide competitive environment)
· Reduction welfare benefits
· Abandonment of national development
· Information revolution (networks)
Views on Globalization
· Growth of supra-territorial relations between people
· Shrinking of space and time: process of relative de-territorialization
· Decreasing barriers to human interaction impact the organization of production, the exchange of products, circulation of finance, the gendered division of labour, the ecology of the planet, the transmission of ideas, security and international governance. 
Has Globalization Diminished the size of the state?
The structural logic of globalization and the recent history of the global economy can be read as providing rationales for ‘high stateness’ as for ‘low stateness’. The normative and ideological side of the global order is a key determinant of how globalization affects stateness.
Hyperglobalizers
The weight of transnational economic transactions have constrained state action:
·  The most empowered ‘citizens’ are TNCs
· Exports and imports grow faster than domestic transactions.
· Trade is organized globally rather than nationally
· Globalized financial system: capital controls have been dismantled; any state that pursue ‘unwise’ policies will be punished.
Skeptics
· Governments that are more exposed to trade have higher governments. 
· Successful participation in the global economy is best achieved through more state
· Small countries bargaining with TNCs may do better if a national agenda participates in the bargaining on the local side.
Is the economy globalized?
· The number of truly TNCs is small
· Foreign trade flows and foreign investment is highly concentrated in Europe, North America and Japan
· Financial flows are not beyond regulation
· Companies benefit from nation-states 
Is Public Power unable to alter economic outcomes? NO
· Agreements between major nation states
· Creation of international regulatory agencies
· Creation of economic blocs
· National policies like R&D, training
· Regional level policies
· The rule of law
Normative Aspects
State as Problem
· Global ideology: the world would be better with less state.
· Neo-utilitarianism:  ‘rent seeking’
· Rejection of taxes
· State intervention ‘crowded out’ community

State as Solution
· Property rights require a competent state
· Necessity of governance structures
· There is  mutual synergy between state and civil society 
· Reducing the size of the state destroy the rule of law 
[bookmark: _GoBack]The Future of Stateness
· Return of the ideological pendulum
· New cooperation: Europe and Japan
· Engaging the imagination of citizens and communities 
· Civil organizations
· Social movements
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