Cheat Sheet Topics
Assets
Liabilities
Equity
Revenue
Expenses
Statement of Financial Position
Income Statement

Fundamental Accounting Equation: Assets = Liabilities + Shareholders’ Equity
	Shareholders’ Equity = Shares + Retained Earnings
	Retained Earnings = Revenues - Expenses - Dividends
Bank Reconciliation
Adjustments are required for what the bank knows but what we do not know
When bank reconciliation says ADD
	Debit Cash
		Credit account corresponding with the entry on the bank rec
When the bank reconciliation says LESS
	Debit account corresponding with the entry on the bank rec
		Credit Cash
NSF cheques: anything related to NSF (fees to a NSF cheque or the amount returned)
	Debit Accounts Receivable
		Credit Cash
To calculate interest on the bank loan
	Interest is charged on the TOTAL outstanding amount
(Current portion of the bank loan + bank loan) x Interest Rate
Petty Cash
Set up or increase petty cash float
	Debit Petty Cash
		Credit Cash
Using petty cash through
	Debit what the money was spent on (usually expense)
		Credit Cash
Close or decrease petty cash float
	Debit Cash
		Credit Petty Cash
Receivables
Recording a sale
	Debit Accounts Receivable
		Credit Sales Revenue
Write-Off
	Debit Allowance for Doubtful Accounts
		Credit Accounts Receivable
Recovering a previously written off account
1. Reverse the write-off
	Debit Accounts Receivable
		Credit Allowance for Doubtful Accounts
2. Record the collection of cash
		Debit Cash
			Credit Accounts Receivable
Allowance for Doubtful Accounts (contra asset)- account for when the customer pays late or never pays
	Has a normal credit balance so we can lower the value of AR
A write-off will lower the balance in A4DA as a way of using a portion of the allowance we had for uncollectible accounts
Bad Debts Valuation
Percentage of Outstanding Accounts Receivable
1. Multiply E/B in AR by the percentage deems to be uncolectibe = E/B for A4DA
2. Take a T/B in A4DA
3. Find the plug in A4DA = Bad Debt Expense
Debit Bad Debt Expense
	Credit A4DA
Notes Receivable
Converting an AR to a NR
	Debit Notes Receivable
		Credit Accounts Receivable
When to record Interest Revenue
	When customer pays (if within note term)
	At the end of the note term
	At the end of the fiscal period 
Recording customer payments
	When the note lies entirely in this fiscal period
		Debit Cash (Note + Interest)
			Credit Note Receivable (Outstanding)
			Credit Interest Revenue (Note Rec x Interest Rate x n/12)
 	When the note lies within two fiscal periods
		Debit Cash (Note + Interest Receivable + Interest Revenue)
			Credit Note Receivable (Outstanding)
		Credit Interest Receivable (Note Receivable x Interest Rate x 1/12)
		Credit Interest Revenue (Note Receivable x Interest Rate x 1.5/12)
Recording interest at the end of a fiscal period when payment is not expected until the next period
	Debit Interest Receivable (Note Receivable x Interest Rate x n/12) 
		Interest Revenue (Note Receivable x Interest Rate x n/12)
Writing-off a note receivable
	Account issued in the same period
1. Record Interest Earned
Debit Interest Receivable 
	Credit Interest Revenue
2. Convert note receivable and interest receivable into an AR
Debit Accounts Receivable (Note Rec + Int Rec)
	Credit Notes Receivable (outstanding)
	Credit Interest Receivable (Calc above)
3. Write-off Account
Debit A4DA
	Credit AR
	Account Issued in previous period
1. Record Interest Earned this Period
	Debit Interest Receivable
		Credit Interest Revenue
2. Convert Note Receivable and Interest Receivable into an AR
	Debit Accounts Receivable
		Credit Notes Receivable
Credit Interest Receivable (amount calc. above + amount from the previous fiscal period – found on balance sheet or calculate)
3. Write-Off Account
Debit A4DA
	Credit AR
Sales Discounts/Sales Returns and Allowances
	Debit Cash (Cash-Discount)
	Debit Accounts Receivable (AR- Discount)
	Debit Sales Discounts (Add two discounts)
		Credit Sales
Recording a Sales Discount
	Debit Sales Discounts
		Credit Cash or A/R
Recording a Sales Return or Allowance
	Debit Sales Returns and Allowances
		Credit Cash or A/R
Inventory
Purchase that became part of inventory in the last fiscal period but were paid for in this fiscal period
	Record a return that happened during THIS period:
		Debit AP
			Credit Inventory
	Record a payment that was made in time to receive a discount
		Debit AP
			Credit Inventory
			Credit Cash
	Record a payment that was NOT made in time to receive a discount
		Debit AP
			Credit Cash
Purchase became part of inventory this fiscal period and were paid for this fiscal period
	Debit Inventory
		Credit Cash
Purchase became part of inventory this fiscal period and will be paid fort in the next fiscal period
	Debit Inventory
		Credit AP
Inventory Valuation Methods
First-In, First-Out
Work backwards up the Inventory T-Account to calculate what the dollar value of ending inventory is
Ending inventory in units = units physically in inventory + any FOB Shipping Point Purchases still in transit 
The ending balance of inventory is valued at the most recent purchase price
FIFO produces a more relevant balance sheet calculation since the E/B in inventory is its current value
Specific Identification
Company carries high-priced, low-volume inventory
Weighted Average Unit Cost
Companies that carry homogeneous inventory
No way to manipulate income
Total COGAFS divided by units available for sale, then multiply by ending balance (units)
The LCNRV Rule (Lower of Cost and Net Realizable Value)
Net Realizable Value: Value the inventory at the estimated selling price less any variable selling costs
Inventory should not be carried at a value greater than the amount expected to be realized from its sale. When the net realizable value of inventory is lower than its cost, inventory is written down to its net realizable value
1. Determine the cost of the inventory
The Cost of Inventory = Beginning Inventory + Inventory Purchases - Ending Inventory
2. Determine the net realizable value of the inventory
3. Company the cost valuation to the net realizable value
4. Record the final ending balance in inventory at the lower of the cost or net realizable value. 
Depreciation
1. Straight line method
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2. Units of Output
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3. Declining Balance Method
(Historical Cost−Accumulated Depreciation)∗1/Useful Life∗n/12
4. Double Declining Balance Method
(Historical Cost−Accumulated Depreciation)∗2/Useful Life∗n/12
NBV =HistoricalCost−Accumulated Depreciation (Amount ∈AD account+Depreciation calculated using NBV >Residual Value
	Debit Depreciation Expense
		Credit Accumulated Depreciation
Closing Entry Steps
1. Revenue Accounts:
· Debit Revenue accounts with credit balances, Credit Income Summary
· Credit Revenue accounts with debit balances, Debit Income Summary
2. Expense Accounts
· Credit expense accounts with debit balances, Debit Income Summary
· Debit expense accounts with credit balances, Credit Income Summary
3. Subtotal Income Summary, calculate and record taxes. Debit Income Tax Expanse, Credit Income Tax Payable
4. Credit Income Tax Expense, Debit Income Summary
5. Close Income Summary to Retained Earnings
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