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· Latin American Diversity
· People in North America Study Latin America for two reasons
· The Latin Americanization of North America and its effects on the Lifestyles in North America
· And the large Latin American population which has migrated into North America
· Latin Americans call people from the United States "Gringos or North Americans" and they call people from Canada "Canadians"
· Che Guvera
· He was a Doctor
· Born into a rich Argentine family
· He was a fierce revolutionary and a commander in the Guerilla war in Cuba under Castro
· He published at least two books on guerilla warfare 
· In 1966 he went to Bolivia to train and fight against the government, but was not able to rally the support of the peasants, was surrounded by North American contra's and was executed. 
· His real first name was actually Ernesto, while in Mexico, he was given the name "Che" because he had a thick Argintine accent and in Argentina the word Che means "buddy or friend"
· Images that first come to the mind of many are things like Che Guevara, the Frito Bandito, Salsa dancing, US influence in South and Central America, Spanish and Portuguese, drugs, etc
· When we move beyond stereotypes, we see that it’s a very complex region, and is not homogenous  at all. 
· Latin American extends from Tijuana in Mexico, down to the tip of Tierrdel Fuego, and province in Chile. 
· Latin American consists of three sub regions. 
· Central American
· Nicaragua 
· El Salvador
· Panama
· Costa Rica
· Honduras
· Guatemala
· Belize
· The Caribbean
· More than 7000 islands
· Haiti
· Dominican Republic
· Cuba
· Jamaica
· And numerous territories from other States
· South America
· Columbia
· Venezuela
· Ecuador
· Peru
· Brazil
· Chile
· Bolivia
· Paraguay
· Uruguay
· Argentina
· Guyana
· Suriname
· French Guiana
· There are many geographical differences between the whole area, from the aired deserts in Northern Chile, to the tropical rainforests of Brazil. Costa Rica is home to 42 active volcanoes, Nicaragua contains the Nicaragua depression which contains two huge lakes 
· Demographic differences
· 590 million people, for a total of 9% of the population
· Central America is the region experiencing the highest growth rate, while Guatemala is experiencing the highest growth rate of any states. Next was Honduras, then Paraguay, Bolivia, then 
· Cuba, on the other hand is experiencing a negative population growth, partly because the Cuban fertility rate is below replacement since 1978, and immigration is extremely difficult
· The cities of Mexico City, Buenos Aires and Sao Paulo have populations over 10 million people, Mexico City is now the largest city in the world. 
· The most populous sub region is South America. 
· Brazil is the largest country in terms of land, followed by Argentina, Mexico, Peru, then Columbia.
· Ethnic Groups
· By the time the Spanish and Portugese arrived in the early 13th century, there were nearly 50million people living in Latin America. After the population became decimated, they needed in expensive labor to work on the plantations and mines, some 8 million africans were brought to Latin America as slaves. Most were concentrated in Peru, Brazil, and the Caribbean. 
· Most Spanish and Portugese arrived without their families, and so a series of racial melding began between the new and old. So the authorities created a new racial vocabulary to deal with it
· White Europeans: people born in Europe
· Criollos: Pure Europeans born in latin america
· Indians or Amerindians: indigenous people of Spainish America
· Mestizos: decendents of Whites and Amerindians
· Mulatos: decendents of Whites and black Africans
· Zambos: decendents of black africans and indians
· Black africans: West african people either manumitted (liberated) or slaves
· After independence, by 1888 all latin american states had outlawed slavery. So they needed access to cheap labor. Between 1870 and 1950 Argentina took in around 6 million European immigrants especially from Italy and Spain, and some 17,000 Jewish immigrants. In the same period Brazil took in over 5.2 million Europeans and 96,000 Jewish Immigrants. This was the first wave of European Immigrants. The Second wave was During and after the war, Brazil has experienced a boom in japanese immigrants taking in more than 160,000 people, most of whom live in Sao Paulo. 
· The third wave, the first group came during the Spanish Civil war, who went to Mexico, Chile and _____, but Latin American was also a key destination for survivors of the Holocost with over 20,000 settling in Argentina and Paraguay, as well as many Nazi's settled in Argentina and Chile. 
· After 4 and half centuries of immigration, there is now a large internal immigration to the capitals. 
· Mestizos is the largest portion of the population in 11 latin american countries, while whites in 5 
· The largest ethnic group in Latin America is Whites, with 210 million, followed by Mestizos, and Amerindians. 
· Climates and Traditional Productive Structures 
· Most of the land mass falls between the tropics. Making them quite warm, but that does not stand true for the whole thing. Northern Mexico, and Chile, Paraguay, Uruguay, Argentina, and Southern Brazil all fall into the middle areas and do experience winter seasons, if only minimal. 
· Each climate within SA are good for different crops
· In the humid lands, companies like Dole and Del Monte grow fruits
· Temperate is good for large scale crops
· While the cooler areas are good for growing coffee
· Nearly all of the worlds cocaine is grown in the temperate zones of Columbia and Venezuela . 
 
January 13th
Portuguese Conquest
· The Portuguese had a wide set of overseas colonies
· Brazil was the most profitable of these
· Their colonies were generally commercial interests, not fortified locations. They started to develop a bureaucratic network, but it was not to exercise control, it was done to protect brazil from the British, Dutch, Spanish and others, as well to ax exports.  
· The native peoples of Brazil were nomadic, or semi-nomadic and some were even cannibalistic. 
· There was no gold or silver in Brazil, but there was agriculture, specifically sugarcane and sale of the "Brazilwood", which is where the name came from. The wood was a commodity of high demand for its quality and color. Two centuries after Brazil was discovered, they did find some gold. 
· With cannibals and no rich metals, the Portuguese crown had to add incentives to get people to go to Brazil. So the crown allowed land domination
· Also during this period almost 2.5 million black Africans slaves were brought to work on the sugarcane fields. 
· Brazilian Independence
· After Napoleon invaded Portugal, the Braganza royal family escaped with the help of the British Navy and fled to Brazil. 
· Prince Don Joao ended Portugal's commerical monopoly  and established the kingdom of Brazil.
· In 1822 Independence of Brazil was declared, but it needed the support of the powerful landowners. Dom Pedro was named the Emperor of Brazil, so Brazil was a monarchy from 1822 to 1898
· All of the Latin American countries aside from Cuba achieve independence
· Independence was immediately an economic disaster
· Many loans, the loans began the never ending story of dependence on external finance for Latin American countries
· Trade becomes almost non-existent during the independence wars. 
· Massive population decrease
· Civil wars ensued after independence 
· 1825-1840
· In 1825 Bolivia detached from Peru
· In 1828 Uruguay from Brazil
· In 1830 Gran Columbia (Panama, Columbia, Venezuala, and Ecuador) (1819) dissolved
· In 1838 The Central American Federation (1825) dissolved
· In 1839 
· From 1825-50, the Latin American economy tried to adapt to the world economy. The exports rather than go to Spain, exported now largely to Europe. They exported things like coffee, wood, sugar, tobacco, wheat, copper, etc. in response they imported manufactured goods. Because of this, there was no growth in the domestic industry
· During the wars for independence, many of the very powerful and influential landowners became general . 
· Entering the World Economy
· National Unification 
· The liberal governments implemented numerous changes to modernize the state
· Constitution
· Market-oriented policies
· Strong presidential government
· Limited political participation 
· Electoral fraud
· Secular-public education
· Transportation system (British investment), roads, canals, rails, and ports
 
· Social structure 
· 
	· First wave of massive immigration. The "industrial" worker born from 
 
	 


· The wars of independence resulted in the revitalization of colonial administrative divisions
· After the independence, the Viceroyalties of New Spain and Peru disintegrated; by contrast, the Viceroyalty of Brazil would never be dismantled
· During the first 26 years of independence, Latin America consolidated its political divisions
· During the last decades of the 19th century, Latin America deepened its commercial ties with Europe based on commodities export
· The key to understanding the "Latin American Integration in the world economy": the European industrial revolution
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· Panama
· Panama is attached to South America
· The narrowest part of the branch to North America
· Borders Costa Rica in the West and Columbia in the East
· Under 80,000 sqr km in total, roughly the size of Nova Scotia
· Population of 3.5 million, the capital is Panama City
· The have a constitutional democracy
· The Religious make up is mostly roman catholic (~84%) and protestant (~14%), other (~2%)
· Largest exporter is the US
· The current president is Ricardo Montinelli and vice President Juan Carlos Varela
· Legislative branch consists of a unicameral legislature with 67 elected members
· The judicial branch consists of justices nominated by the 12 cabinet members for 10 year terms
· There are 9 provincial governments, each have jurisdiction within their respective areas. 
· Up until the 1840s, the region was controlled by military warlords
· France and the US decided to intervene in the region
· In 1850 a railway construction was started to trade good across the country. 
· With a sizeable military presence in Panama, the American's used the army corps of engineers to create the canal. 
· One of the fastest growing economy in South America 
· Nicaragua 
· Capital city is Managua
· The country was first settled by the Spanish in 1522
· Gained independence in 1838
· After indepedence, politics became dominated by the liberals and the conservatives
· In 1909, the US  supported the conservative government and sent marines to Nicaragua between 1919 and 1925
· The Export-Import development
· By 1910 the role of Latin America in the world economy was defined as a consumer of manufactured products and exporter of primary goods
· The assimilation of open markets came from Europe and its exploitation of Latin America
· The comparative advantage is that every country can gain from trade if the concentrate their energies in the industries that the best use of its skills and resources. 
· But this leads to a problem, how will you ever produce new goods, if you focus on the production of primary goods, which per capita are worth less than the manufactured goods they import.
· The government responded to many strikes about working conditions with rough crackdowns on the workers and adopted strong presidential systems.
· They accepted much investment from overseas, abused the power of catholic church, and developed export industries tailored to European needs and implemented market centered policies.
· The war period (1914-18) was known as the years of prosperity because the demand for these products was unbelievable and so prices soared. 
· But when we look at the political regimes at the time 
· French Political scientist Olivier Dabene suggests that there are two Latin America's
· First Latin America
· Oligarchic democracies (Argentina and Chile)
· Dictatorial strongmen ( Porfino Diaz in Mexico and Gomez in Venezuala)
· The upper class exercise their power through the dictator.
· Second Latin America
· US Protectorates (Northern LA, Central America and the Caribbean)
· In the 1880s the US started to implement an interventionist policy for two main reasons. The first is to protect Caribbean and American countries from European influence (the Munroe Doctrine)
· The second was to protect freedom and democracy (The Theodore Roosevelt Doctrine)
· A third reason perhaps, was that the US wanted to expand their political and economic interests in Latin America and the Caribbean. 
· They succeeded in this by signing treaties with many states and made them protectorates. Or by toppling a government and helping a pro-American leader to power. 
· The "Other" Latin America
· Cuba
· 1898, the withdrawal or Spanish troops after the Spanish-American war, the Cuban government was handed over to the United States
· Cuba by 1860 was producing nearly a third of the worlds sugar supply
· 1902 - Formal independence - Platt amendment (protectorate), it remained a protectorate until 1934. The ammendment defined the terms of Cuba/American relations from 1902 until 1934, second it gave the US the right to intervene in Cuba to help preserve Cuban intervention. It also forced Cuba to host American naval bases, most famously Guantanamo Bay. 
· The first attempt at independence was lost after defeat in the 10 year war from 1868-1878.
· In 1934 the United States relinquished all rights to the Platt Amendment except the right maintain naval bases. 
· In 1940 Fulgencio Batista took over essentially until 1959 when he was overthrown by the Cuban revolution under Castro. 
· In 1906 the American share holding of the sugar business was 5%, by 1928 it was 75%
· Haiti 
· Haiti declared independence from France in 1804, it was the first independent black country in the world.
· It was a political stable country for many years, in the 1915 when the civil wars reached their high point, Woodrow Wilson sent in troops and forced the Haitian government to sign a treaty, and it was a very similar document o the Platt Amendment, except for one difference, it put the US in charge of the Customs Department and allowed Citibank to essentially control the finances of Haiti.
· The protectorate ended in 1934, but financial control ended in 1941
· Panama
· Panama achieved independence in 1903, from 1899 to 1903, Columbia was engaged in a civil war between the south and north. The American's supported an independent Panama. 
· Almost immediately after independence, the American's signed another protectorate treaty which also forked over control of the Canal zone, and obtained rights to construct a canal across Panama which opened in 1914. This extensive US power ended in 1933 when a new treaty was signed and gave up most of its rights outside of the Canal zone and the right of intervention to protect both Panama and the Canal zone. In 1977, the US concluded the Torrijas-Carter treaty, and the Canal Zone was relinquished to Panama. 
· Dominican Republic 
· Declared independence from Haiti in 1844
· The US signed a treaty creating a US protectorate with the Dominican in 1905
· In 1916 the president at the time, asked for the help of the US to pacify a civil war, so from 1916-1924 the marines occupied the Dominican. During this time, they dissolved the police and created the National Guard, the leader of the National Guard, later took power and was one of the worst dictators seen in Latin America ever. (Many dictators who took power during this protectorate period came from the national guard 
· Developed Vs. Undeveloped country
· The world bank list of economies measures the gross national income per capita. It is one of the most commonly used database to measure economic differences between countries.
· The GNI (Gross National Income) rates economies into 5 categories 
· Low income - > $1000
· Lower middle income - $1006 - $3975
· Upper Middle Income - $3975 - $12,275
· High Income - $12,276 <
· Lending categories
· IBRD - International Bank for Reconstruction and Development - bank loans dependent on having a stable credit rating
· IDA - International Development Agency - Loans for struggling countries 
· Organization for Economic Cooperation and Development
· Theories for why Latin American is in trouble
· Race 
· Inherited Institutional Features - this theory was refined by Douglas North, to him history matters. The past is connected to the future by the institutions of the past. The Theory is criticized because the institutional features are not the same across the region. 
· Neoliberal Theories - argued the states were crippled by state intervention and should privatize everything. 
· Dependency Theory - The relationship between the center or modern states and the periphery states who trade primary goods, and import manufactured goods, but never make enough money to develop their own manufacturing sector. All the economic decisions made in the peripheries are done according to the needs of the center. 
· Bulmer-Thomas writes that "the main reason for relative backwardness of Latin America are to be found within the region itself."
· Three Phases of LA economic development
· Export-import model (1880s-1920s)
· The import-substituting industrialization model - also known as "inward-looking development" -(1930s-1960s/1970s). Many of the larger LA countries turn away from the primary goods model towards an inward looking policy. The goal of the period was to replace European manufactured imports with local products. To reach this goal, the governments adopted policies to industrialize their nations. Factories of all sorts began to pop up, everything from chemicals to cars. 
· Non-traditional exports (primary commodities still important (1970s/80s…) - a number of countries turned away from the previous model towards non-traditional exports.
· Causes of Latin American underdevelopment
· Bad timing - the export-import business took a long time to start up. The countries received independence by the 1930s, the exports really didn't begin until the 1880s. The peak of the export/import model was between 1900 and 1915. essentially had to play catch up rather than being in the race. 
· Productivity gains were concentrated in the export sector (no transfer to the non-export sector) - export led countries grow when we transfer gain made in the export sector to the rest of the economy. 
· Official (government) neglect - Governments did not take care to protect domestic interests, they implemented no tariffs, and just left policies to the wayside. In addition, Latin American Governments did not support or invest in the development of even primary goods. The governments lost an important source of revenue and did not encourage the growth of domestic industry. 
· To remember
· Latin American governments played an active role in the formation of export-import economies
· No policies were implemented to transfer productivity gains from the export sector to the non-export economy
· LA and inequality, at first a product of the unequal distribution of land in the 19th century , was reinforced by industrial and financial concentration in the 20th century. 
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· Great Depression of the 1930s
· There was a sharp interuption in capital flow
· The amount of trade in LA dropped by 65%
· Value of goods dropped immensely
· They defaulted on numerous loans from foreign countries
· There also was a high jump in unemployment
· The countries who were trading almost exclusively with the United States suffered the most, specifically Cuba, Chile, Mexico, and Central America. 
· The theories of economic liberalism was blamed across LA. 
· A series of successful coups occurred from 1930 to 1934
· In 1930 - Bolivia, Peru, and Guatemala
· 1931 - Panama, El Salvador, Ecuador
· 1933 - Cuba, Uruguay 
· A revolution ousted President Julio Prestes in Brazil
· A general strike forced out President Carlos Ibanez from Chile in 1931
· Supervised election and military interventions in Haiti (1930) and Nicaragua (1933)
· The Import-Substituting Industrialization (ISI) model
· The prevailing thought was that the export economy and industrialization were complimentary.
· New forms of state intervention in the economy emerged
· New monetary and fiscal policies 
· Direct interventions in the credit market
· Creation of state banks
· Direct state ownership of "strategic" sectors of the economy (late 1930s early 1940s)
· One of the biggest examples of this was the nationalization of the oil industry in Mexico, the creation of PEMEX by Cárdenas
· World War two led to a major push for industrialization
· Raul Prebisch 
· Was on a UN economic committee on LA
·  They concluded that over time the price for manufactured goods rises much faster than for primary goods. This conclusion was a challenge to the comparative advantage principal. The consequences to the suggestion was that that ISI model became a necessity for the region and that rapid industrialization was needed to reduce the dependence of the nation. The model would also help create a sense of regional identity. 
· The ISI model was applied in Argentina and Brazil and it was very successful
· The developmentalism or desarrollismo models were put in place by Juscelino Kubitschek in Brazil, and Arturo Frondizi in Argentina. This program was what created the city of Brasilia as the capital . 
· The ISI model when applied in Mexico, Brazil, and Argentina was quite successful, was moderately successful in Chile, Columbia, Peru and Venezuela. And the successes were minimal in central America. 
· The model also created industrial elites and an urban working class, and more specifically; unions. 
· Control of these unions was crucial to continue industrialization. 
· In some countries, like Chile, Columbia, and Venezuela, the governments created of specific political parties to match the new classes. The second strategy to incorporate the new classes were multi-class populist organizations/coalitions
· Populism: a populist leader emerges in a country where leaders (or elites) fail to address the "common people". 
· Broad mass support - populism rests mainly on mass support, populist leaders based their support on large number of followers. They demonstrate this power through elections, opinion polls, plebiscites, and supportive demonstrations. They show it off most often when launching a new economic plans, a close election, or when they feel power is slipping.
· Absence of political mitigation- there is no separation between the masses and the leader. He appeals directly to the disorganized masses. Their relationship is un-institutionalized and fluid. Institutions like the legislature, are viewed as ineffective and obsolete. 
· Populism is a combination of political demagoguery, instability and other things.
· Populism was a modern attempt to include those who had be left of the political process and marginalized by many things. While it resulted in many bad things, it fought against a system that intentionally excluded and marginalized much of the population.
· Lazaro Cardenas - he was a metizo and was elected to power from 1934-40. All he did was fulfill his promises from the revolution, carried out extensive agrarian reform (gave farmland to peasants), he nationalized US and British oil companies, encouraged labor unions, etc
· Getulio Vargas ( Brazil 1930-1945, 1951-54) - led the revolution against the previous president, and he was supported by the congress at the time. His revolution was against the Coffee Oligarchs. The Congress installed Vargas as the provisional president. In 1934 Vargas presented the new Brazilian constitution which enacted women suffrage, social security rights for works, and that presidents would be elected by Congress, who elected him president again. In 1935, after defeating a communist revolt, he declared martial law, and congress gave him permission to rule by decree. On the eve of elections in 1937 he abolished the congress, declared a new constitution and gave his office dictatorial powers. He dissolved political parties and took control of media. Through a series of decrees ensuring further social securities for peasant workers, he then instituted a set of industrialization policies and opened the first steel plant in Latin America.  He is known now as the father of the poor.
· Juan Domingo Peron (Argentina 1946-52, 52-55, and 73-74) - he won his first election by a small margin and was supported by a coalition of many. He ran against electoral fraud, economic independence and the exclusion of working class and the poor. He was an exceptional speaker. He had a nationalist, imperialist a social justice discourse. He wanted economic independence. He nationalized the American owned telecommincations, central bank, etc. He nationalized nearly everything. His second election, which he won with 65% of the vote. After the death of his wife, his government began to unravel. Opposition increased, and lead to a coup by the armed forces in 1955 and sent him into exile. Eva Duarte de Peron, Evita was Peron's wife was born in 1919, was the youngest of 5 children in a poor family. Her father died when she was 7, before she was 20 she moved to Buenes Aries to be an actress, she met Peron there and married him in 1945. She devoted her time to the poor, she organized mass political rallies. She helped the working class reach a level of power never seen before. She acted as the defacto minister of health and labor. She issued general wage increases to the unions. She was more radical than Peron. She was crucial to Peron's popularity. She was the spiritual chief of the Argentine people, she was both loved and hated. Loved by the working class, hated by the military and upper class. In 1951 she was nominated for the vice presidency, but withdraw from because of pressure from the military. She died from cancer in 1952.
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· The ending of the civil fighting led a period of democratization. Numerous states held free, if not fair democratic elections. Countries like Chile and Columbia who had the longest history of democratic representation revived it.
· The Costa Rica has been a stable government with only having one military intervention in 1917 and Uruguay once in 1933.
· Mexico is called the perfect dictatorship, because power was based on the massively dominate party discipline. For many years power was heavily situated in the PRI. The President has extraordinary power over the party, the bureaucracy and the judiciary. It also controlled the electoral process, there was huge levels of electoral fraud. 
· Bolivian Revolution - (1952-64) - the Nationalist Revolutionary Movement was created in 1941, and lead a successful coup against the military government at the time. This lead to 12 years of democratic rule before power was handed back to the military in 1964. 
· The party split into three categories
· The reformers
· The conservatives
· The Liberal Left
· Siles Zuazo (president 1956-60) reorganized the military, he was ousted by a group of generals led by General Rene Barrientos, who was a populist leader. In 1966 he was elected president. 
· This democracy only lasted a few years.
· During the 1950s-70s Latin America was determined to be politically immature to combat communism. When president Truman created the CIA in 1947, US military inventions became covert until the 1980s. JFK was initially opposed to new military governments in Latin America, because he said that military dictatorships were no more effective at deterring communism and that democracy was better. A few years they abandoned this, viewing the democratic leaders as weak, and instead supported the conservative military right wing. 
· US intervention was a response to communism and US economic interests in the region. 
· From Democracy to Dictatorships - These are interventions from the given state military in the government, normally supported or prompted by the US military or CIA.
· Argentine - 1955/62/66/76
· Brazil - 1964
· Bolivia - 1951/64/69
· Ecuador - 1947
· Chile - 1973
· Uruguay - 1973
· Columbia - 1953
· Guatemala - 1954
· Peru - 1948/62/68
· Haiti - 1950
· Venezuala - 1945/48/1958
· The Guatemalan Revolution 
· The United Fruit Company
· They were a fruit company that has business in many if not all of the countries in Central America, but in particular in Honduras and Guatemala in which they also owned many other businesses including the power lines and other items. But was threatened by various leaders in the period.
· In 1951, Jacobo Arbenz was elected, and had plans to appropriate lands from the company that it was not using. When faced with the prospect of losing its land, the company asked the state department for diplomatic assistance. The company was the largest landowner in Guatemala, and was only using 15% of its holding. So the US set about military intervention by training a small group of soldiers who infiltrated the country and convinced Arbenz to step down and leave the country. The General who was in charge was elected president and reversed the land reforms. 
· The Cuban Revolution
· Before the revolution, the Cuban economy was completely dominated by US money, it was the sources of 75% of imports, used 50% of the sugar, controlled 75% of the mines, and 80% of the services. Before 1959 Cuba was governed by unstable and corrupt governments. Fulgencio Batista was the constitutional presidents from ____ till 1964, in 1952, Batista lead a coup, backed by the US governemnt, and whos first order of business was to sever ties with the Soviet union. Despite much support from the US, he faced much domestic opposition. In 1953, Fidel Castro, a law student tried to lead a popular uprising by attacking the Moncada military barracks, when he was arrested, imprisoned and released in 1954, when he left the country, moved to Mexico, met Che Guevara, and started training a guerilla army. In 1956, with his Brother Raul, Che, and 81 followers, returned to Cuba, and attempted a war against Batista. They were defeated, the survivors hid in Sierra Meastra, after 2 years of fighting they actually beat Batista, who fled the country, and then Castro took power. 
· Moderates in Castro's government went into exile in June, in April of 1959, Castro toured the States, claiming that communism had no place in his government and that he loved democracy. 
· Some say he left the States without asking the States for US aid, others say he did and Esienhower refused. 
· In 1959 Castro implemented Agrarian reforms distributing land to the peasants, as well as executing over 600 members of Batista's government and security forces. 
· In February 1960, Castro nationalized foreign properties and signed trade agreements with the Soviet Union, who bought Cuban sugar while Cuba purchased Soviet oil. This is when the confrontations begin with the US.
· The North American refineries in Cuba refused to refine the oil, so the Cuban government took the refineries, so the American government shut down importing sugar (a massive part of the economy), so Castro seized all foreign sugar plantations and nationalized all foreign banks. In May of 1960, Cuba reopened diplomatic contact with the Soviets. In late 1960, early 1961, the president broke diplomatic relations with the Cuba. By April 1961 Kennedy was the President, and he was convinced the Castro Regime was a threat to the United States, and allowed the CIA to launch a coup at the Bay of Pigs without consent of Congress, the invasion became a fiasco. The invasion was proposed by Nixon, planned by Eisenhower and approved by Kennedy. 
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Latin American Integration
· Happened in two waves
· The first wave was in the 1950s -80s which was the "Cepalist" wave,
· The second wave was in the 1990s which was a "neoliberal" wave
· Cepalist 
· The UN-Economic Commission for Latin America and the Caribbean (CEPAL for its Spanish acronym)
· In 1955 CEPAL began to work on the questions of integration
· In central America in 1960 they created the Central American Common Market. In 1960 Guatemala, El Salvador, Honduras, and Nicaragua created this treated of economic integration. It was mean to promote internal trade and import substitution. Costa Rica joined the organization in 1962 and Honduras left the organization in 1970 because of the 1969 border war between El Salvador and Honduras. 
· In 1965 the Caribbean Free Trade Association was developed. Its first members were Antigua and Barbuda, Barbados, Guyana, and Trinidad and Tobago. In 1968, Dominica and others joined.
· In 1960 the Latin American Free Trade Association was created. It included Argentina, Chile, Paraguay, Uruguay, Brazil, and Mexico. Columbia, Ecuador, Bolivia, and Venezuela joined later in the 1960s, while Cuba joined in 1999.
· In 1980 The governments of the 11 countries changed the name of the organization to ALADI (Latin American Integration Association), and also made the organzation more open for smaller countries. They had a goal of making one massive Latin American common market. 
· 1969 Andean Group - First members were Chile, Bolivia, Colombia, Ecuador, and Peru. In 1973 Venezuela joined the group, in 1976 Chile left the group. In 2005 Brazil, Argentina, Paraguay, and Uruguay were made associated members. In 2006 Chile became an Associated member and Venezuela left. The Organization was very institutional, having its own courts, legislatures and other institutions. Mexico and Panama have been made observer members. This is actually a powerful group within Latin America. 
· These various versions of economic integration is what composes the first wave and was designed to increase trade between member states, increase the amount of good and services available, ensure fair competition, and wanted to promote industrial specialization (ISI model). The result of the adoption of these organizations and agreements was failure, for both external and internal reasons. The first was that Latin American governments (military ones in particular) did not want to cede sovereignty to a extra territorial group, progress was also slow, they could not overcome the practical difficulties of the agreements. For instance, the Central American Common Market issued a common passport, but most of the countries have yet to implement the edict. Another problem was in the 1960s-80s were the numerous civil wars that were taking place at the time, it made it difficult to implement economic reforms. And in the 1970s, south America experienced numerous terror states. This was all exasperated by the 1982 debt crisis. But these are all domestic reasons. On the international level, it was opposed by the IMF and the United States because they said it interfered with free trade in the world. It was also heavily opposed by the International Fruit Corporation. There were also two diplomatic initiatives that were very important. The first was the Contadora Initiative, it composed of Mexico, Colombia, Venezuela, and Panama in 1983. They were later joined by Argentina, Brazil, Peru and Uruguay joined in 1985. They signed a document as a goal to end civil war, the document was opposed by the United States. The "Group of 8" or later the Rio Group was created in 1986, it was composed only of democratic countries. This meant as more countries made the transition to democratic states, the group took in more members. In 1988 the group gathered in Uruguay and they adopted a compromise for peace, development, and democracy. The group changed its name in 1990 to the Rio Group. Membership is maintained by being democratic, Peru was suspended for a number of years for a coup. 
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· Two waves - New Tendencies
· The first wave of regional integration  from the 1950s-80s. The "Cepalist" Wave was dubbed this because of the CEPAL program of economic integration.
· It was characterized at the time by numerous trade agreements in Central, and South American and the Caribbean. 
· The Second Wave of Integration - 1990s 
· This time was marked by the end of the Cold War, the falling of the Berlin wall represented a global acceptance of human rights, and political freedom
· It also opened the world to globalization, transnational trade, and capital flows
· The Washington Consensus was developed by the United States and applied to the foreign policy.
· Open Regionalism - 
· In 1991 the Latin American countries completely reorganized themselves and in Central American they created the Central American Integration System (Guatemala, Honduras, El Salvador, Costa Rica, Nicaragua, Panama, Belize) , and in South America the Common market of the South (Argentina, Brazil, Paraguay, and Uruguay were the founding members).
· Mexico at this time was more focused on trading with North America and NAFTA came about. 
· NAFTA - it is the second largest trade bloc in the world (EU is biggest). It was signed in 1992 and came into effect in 1994. It has always been controversial because it promised to eliminate barriers to trade, increase investment opportunities, and make trade fairer. It also claimed to make millions of new jobs across the region, curb immigration problems, and increase the standard of living across the continent. Up until now, it has had varied results. For corporations, it has been a wild success. It has  given companies access to cheap labor and new investment markets. For example, the Mexican financial sector used to be completely Mexican owned, but now is almost 100% foreign owned. Many US companies also almost immediately up and moved all or a portion of their production to Mexico. 
· The Continental Integration Process - The advent of the Free Trade Area of the America came after the success of NAFTA. It was a huge economic agreement that would include all the countries from Canada to Argentina (except Cuba), but despite the efforts of the United States the FTAA was never ratified so never came into effect. One major reason was the opposition of congress. Congress had recently approved a $52 Billion bailout of Mexico and so were weary of entering into another agreement. Congress never gave the President fast track negotiating power. In 2003-2005 a wave of elections took place and brought into power several presidents who were against neo-liberal economic principals and rang the death knell for the deal. So the US went about signing numerous Bi-lateral agreements anyways. 
· New Tendencies
· In 2004 the Bolivian Alliance for the People of our America - created the People's Trade Agreement. The ALBA is considered a political block with a unified voice , and an alternative integration process to the neoliberal model of the FTAA. It had broader integration goals.
· In 2008 -
· The third body created, in 2011, the Community of Latin American and Caribbean States (CELAC). It is a body of 33 members, it is the 2nd largest regional organization after the OAS. The OAS doesn't include Cuba, but CELAC does and doesn't include Canada and the US. CELAC has broader integration goals, and has a democratic clause. The President of Chile is the present President of CELAC. He is assisted by advisors from Cuba and Venezuela (Irony with a democratic clause…). Its goals are to: Coordinate among trade blocs, stimulate regional trade, speak with one voice in international forums, create a regional reserve fund for crisis's, and create a body for human rights monitoring 
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· After the debt crisis
· Latin American countries ended up with 
· Heavily regulated and distorted economies
· A macro-economy in disarray
· High inflation
· Large public debts
· And ineffective state-owned companies. These companies were completely inefficient, one could be waiting for up to two years for a phone line, or suffer from frequent loses of water or electric services.
· The heterodox stabilization attempts - The Austral Plan in Argentina and others
· They tried to stop inflation through wage-price controls
· Fixed exchange rates
· Significant expansion in the nominal quantity of money
· New monetary units
· This whole program failed epically, and hyperinflation occurred.
· The Washington Concensus was created
· Suggested
· Trade Liberalization like NAFTA and other free trade agreements
· Reduction of State - privatization of State owned businesses and elimination of government jobs. 
· Elimination of Subsidies - Elimination of industrial promotions
· Deregulation - liberalization of prices interest rate wages, deregulation of the labor market
· Fiscal Reforms - the restructuring of the budget process, reform the tax system
· Focalized social policies - the privatization and individualization of pensions and social security, the decentralization/privatization of education and healthcare.
· Critics and advocates for Neoliberal reforms agree on one point ___
· The outcomes of neoliberal reforms
· Interest groups
· Domestic firms linked to the states and unions of former SOEs were negatively affected by privatizations
· Domestic economic groups, consulting and foreign firms, and international banks were benefited by the privatization (particularly pension reform)
· Trade liberalization weakened domestic groups that had previously benefited from the ISI policies
· The fate of reforms
· Brazil and Uruguay
· Example of pro-market reform implemented through political participation. When a new reform was desired it went to referendum, which made it slower. 
· Neoliberal Social outcomes
· Poverty was reduced in Uruguay, but the distribution changed little
· Chile saw stronger growth, and so saw reduced levels of poverty. 
· There was a very inconsistent pattern to the results of the neo liberal outcomes
· There was also a perception of corruption 
· There was a weakening of labor actors
· The Latinobarometer 
· A survery of 18 Latin American nations on a variety of topics
· According the survey, 2 of 3 thought that the Latin American economy was bad to very bad (2001), 63% felt that privatization had not been beneficial
· In 2003, there was still a negative view of privatization, only 1 in 4 considered privatization beneficial and 16% thought that the economy was doing a good job.
· 2004 was not any better. Most of the population (98% in Bolivia and Argentina) were against privatization. No state had less than 59% against privatization. 
· Lessons learned
· Institutions matter: reforms (especially privatization) were more effective in countries with better institutional environments
· Structural reforms cannot be evaluated only on the basis of their effect on growth, equity and social issues should also be considered
· Consensus building and political participation are essential to achieve and maintain reforms. 
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· The Authoritarian Shift -1950s-80s
· The area was regarded as politically immature and unable to combat communism alone.
· When Truman created the CIA in 1947, the US had covert operations in Latin America up until the 1980s. 
· The Department of State Defense and CIA will dominate relations with LA during this period.
· 1954 Guatemala - Jacobo Arbenz
· US-LA relations
· In the 1990s LA turned neoliberal and embraced the Washington Consensus. They were influenced by the US Treasury Department, the Federal Reserve, Commerce Department, World Bank, and IMF. These institutions influenced the policy making in LA. The conclusion of this influence was NAFTA, it was so successful that Bill Clinton tried to launch the Free Trade Area of the America's in 1994. In 2003-5 the movement faced the opposition of the left wing presidents who rejected the neoliberal policies. It served to highlight the declining power of the US in Latin America.
· In the 2000s, the Department of Homeland Security, Drug Enforcement Agency and the US Congress (the senate), will have considerable influence on the design and implementation of Latin American policies. Bush ran on a platform of dealing with LA, but that all changed on 911. He also applied a heavy handed policy which advocated much use of force which was balked at by LA. LA also opposed the invasion of Iraq without the approval of the UN, and it reminded them of the multiple US intervention in their own states. So many LA nations oppose the war in Iraq and treatment of prisoners in Gitmo.
· The second problem for the US in LA is Chavez. For the first time since the cold war, the US faced a president in region who had completely different policy goals than theirs and had the resources to accomplish it. 
· Chavez had supported Chinese investment
· Conducted naval exercises with Russia
· And created trade agreements with Iran
· He has embarked on a journey of challenging US power in the region, not solely through anti-US rhetoric, but by direct financial aid.
· He has created two alternative financial institutions from which loans may be given out from. In 2002, Venezuala was giving out 5 times the aid than the US gives. 
· The most assistance has been given to Argentina. Chavez has purchased more than 5$ Billion of its IMF debt, and so Argentina was able to eliminate its IMF policies. 
· The 2002 failed military coup against Chavez. There was a coup against Chavez that lasted 48 hours. Countries normally take a couple days at least to recognize a new government after coup, it gives them time to figure out what happened. Bush, within an hour of the coup, recognized the new government, implicating the US in the coup. This shocked, and outraged many LA leaders. The event directly ended relations between LA left-wing leaders and Bush, and killed the Free Trade agreement.
· LA and US relations have been damaged by the recent Global Financial Crisis. It has been rightly or wrongly blamed on the US and has further soured the view of free market economics in the region. 
· In the 2000s, LA leaders became very interested in China. Trade between LA and China increased 10 fold between 2000-2007 to over $100 Billion. Although this is still far short of the $560 Billion in US-LA trade, China has replaced the US as the largest receiver of exports from Brazil and Chile.
· They have signed 25 free trade agreements with groups like the EU, and other numerous states.
· The most active countries were Chile with 16, and Peru with 9-10 
· The Latinbarometro 
· The Evaluations of Leaders Rankings - from 2005-8 Bush ranked in the bottom with the leaders from Nicaragua (Ortega) and Cuba (Castro) 
· South America rates the US every year vastly lower than CA despite US intervention in the area because of how reliant on the US they are in comparison to the South American counterparts who are much larger. 
· Barack Obama - The Obama administration ran on a platform of Multilateralism, to abandon internventionist policies and to focus instead on trade. His focus fell to Mexico, Cuba, and Brazil. It formed a hopeful moment in US-LA relations. But to today, the feeling towards the Obama administration is disappointment. The disappointment is based in several things:
· The failing to shut down Gitmo, the main problem is the opposition of the Senate to transfering them to the mainland.
· The beginning of the new Cuba-US relations. The lifting of the Bush era personal embargo on Cuban-Americans. Allowing them to visit and send back remittances. US also allowed the conditional return of Cuba to the OAS, however he didn't accept to reverse the trade embargo. So these measures only marginally improved relations between countries. 
· He also promised immigration reforms. It hasn't been looked at since 1996, the number of border patrol officers has tripled, and 16 foot wall is being constructed along the border. The wall is deeply insulting , especially to Mexicans. He said the immigration reforms would be a priority in the first year, but little progress was made. Obama put forth the "Dream Act" which would give children born of illegal immigrants, who graduated high school citizenship. But it was shot down by the senate
· The Zelaya Case - the 2009 Coup of the president of Honduras. Latin American countries asked the Obama Administration to solve the issues, but instead sent a mission there and achieved nothing. Elections were held, and the Obama administration recognized the new elected government, and so were criticized for backing an illegitimate government. 
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· Obama made promises to Latin America about a new age of working together
· One of his first actions as president was to sign a presidential order to close Guantanamo Bay, but the Senate has since shot that down.
· Obama had opened the way to investment in key areas in Cuba, and had accepted the conditional return of Cuba to the OAS, but he had not reversed the trade embargo, plus that further US restrictions to drop would require Cuba to make the next move. Obama was also heavily criticised for their lack of assistance during the coup in Honduras in 2009. Another promise was that of comprehensive immigration reforms. 
· Immigration - one of the most divisive issues that is seen in the US today. If you ask people if they think immigration is good, they will say yes, but when asked if they want more, they would say no in poll after poll. Roughly 11.2 million illegal immigrants in the United States, 6.5million of these are Mexican. Since 1996 the number of border patrol officers has more than tripled, and a wall more than 700 miles (1100km) has been under construction since the adoption of the Secure Fence Act of 2006. But the numbers of immigrants continues to rise, and the question is does the fence actually work at all?
· The Border Fence is deeply offending to Mexican, Bush, a republican from Texas who was pro immigration attempted to pass pro-immigration legislation  in 2006 and 2007 and could not convince his party to come along. 
· Obama has promised to a new bill would be a priority in his first year, but the financial crisis took precedence. So he focused on the Bail out and health care reform. But even in his second year, Obama faced a deep cross party opposition in the US senate. 
· Great changes took place in the media, as of yet, no convicted terrorist has come across the Mexican border, but the media still says we have to close the border so to prevent terrorists from coming across the border. 
· Around the country, states and local communities are developing their own harsh measures against illegal immigrants, and these measures are very difficult to harmonize these laws. Can Obama push forward comprehensive reform in this environment? Likely not. Even if he wins a majority in the house an senate.
· The Military Base Agreement with Colombia - a couple of months after the Zalaya coup in Honduras, tensions resumed after the US and Colombia signed an agreement allowing the US to operate up to 7 bases in Colombia. This made tensions close between Colombia and Venezuela. So Chavez claimed that the US was going to use these bases to infiltrate and overthrow the government, and he said that Colombia was assisting the US in covering Latin American with Planes, Spies, and intelligence agencies. 
· The president sets an interesting development with the Colombian bases, because he said he wouldn't intervene in Honduras, but is willing to intervene in Colombia. The countries were also warned against dealing too much business and relations with countries like Iran. 
· Chavez has a dedicated group of followers who are known as "Red, Very Red" (loosely translated), its like a party membership, all have identification cards, and if you want any government job you must join it. 
· So to reduce tensions, Obama and the president of Colombia, they made the agreement for the bases, public. So it was discovered that some of Chavez's statements were not contained within the accord or agreement, but rather in US military planning documents. 
· Obama had to sign an official security agreement restricting US military activity to within the Colombian border only. The second consequence, was that in August 2010 the Colombian Constitutional Court ruled the agreement invalid (base agreement)and sent it back to the US. 
· Despite all these problems, the US president visited El Salvador, Chile, and Brazil. On his first trip there he avoided visiting countries that were openly against the US, notably Chavez and Morales.
· Regional Polls about Obama -
· Central America is the most positive supporter of the United States
· The level of support for Bush was very low, but with Obama winning the election support for the US dramatically rose.
· US-LA Relations have evolved in their complexity in the past decade
· The rules of engagement have been altered. 
· The US will remain a significant regional player, but their power is dimished by a much more strong willed LA players who don’t want to be pushed around and are willing to diversify their relations with more countries than just the US. 
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· Populism is a political phenomenon 
· Populist leaders are charismatic powerful individuals who personalize the relationship between them and their supporters 
· Populist leaders are anti-everything that disseminates power away from them .
· Populism means strong leadership, few checks and balances, and hatred for opposition. The leader will quickly attack the areas where the opposition has power and a voice. 
· It rests greatly upon mass support. Targeting emerging groups outside of unions and political parties, because Populist leaders represent to the outcast groups a chance to get involved with the process.
· The strength and character of political parties is crucial for the emergence of political leaders. For example, if the political parties are radical, then the populist leader appears to be a moderate. Strong and stable parties represent an adverse condition for populist leaders, while on the flip side, a weak party system is ideal for populist leaders to rise up. 
· LA is 19% more unequal than sub-Saharan Africa
· 37% more unequal than East Asia
· 65% more unequal than other developed countries. 
· But there are signs of hope 
· Governments in Brazil and Chile were more successful than Chavez or Morales in reducing inequality in the 2000s
· Until the 1980s, some authors assumed that populism was excessive spending and lack of constraint from macro economic balance.
1990s  - the "unexpected convergence"
2000s - most countries elected leaders that are on the left and used populist strategies to gain elections
· There are two dimensions at plan 
· Left and right and 
· Left being high economic intervention, right being free market
· Populist leaders and non populist leaders
· Non-populist leaders respect institutions (for the most part)
· Neo-liberal populism
· Leaders who combine market oriented economic policies with populist tactics
· Low levels of institutionalization (absence of mediation) that characterises populism is shared by neoliberals who seek to protect the market from interference by special interests (trade unions, professional assosciations, etc)
· Neoliberalism and neopopulism rely on concentrated political power: neoliberals … missed notes
· To consolidate market reforms, neoliberals needed a faithful administration and strong institutions (neopopulist strategies were useful anymore), so to enact the neoliberal reforms that were wanted, they needed some institutions
· In the early 2000s Colombia was suffering from four crisis:
· Economic crisis from two consecutive years of recession
· Security crisis: the FARC
· Alvaro Uribe - implemented market reforms, ran on a platform of fighting the FARC and his campaign against them was successful, he also increased social spending, he promoted an image of personal and administrative austerity. Uribe became the most popular president in LA. Capitalizing on this, he wanted to be elected for a second term, but the institutions were against him, so he suggested organizing a referendum, the senate supported this but the Court shut it down. Uribe accepted the ruling. In the past, former populist leaders would have done it anyways, or discredited the judiciary. We are seeing the decline in populist leaders in Colombia. Uribe' government didn't collapse and his reforms have not been undone. 
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· Gender and Latin American politics - guest lecturer, couldn’t stay away...
· The World Bank supports the view that any countries that support women in the development  of the state are more likely to be successful. 
· The development agencies have moved away from neo-liberalism towards what can be termed "Social investment theory". By investing in mothers, it will result in a more educated and healthier labor force.
· Traditional Gender Ideologies
· Machismo - 
· Marianismo - the female version of Machismo, women are supposed to model themselves in behavior after the virgin Mary. This is not a negative view of women, they are the strong moral influence in the community and the family. 
· Studies show that it take 30-40% of the legislature to be made of women to show some real results in terms of pro-women policies. 
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· Definition of democracy
· There are two real definitions
· Procedural Definitions
· Minimalist Democracy
· Require multi-party, competitive and fair elections, at regular intervals.
· This to them is an "electoral democracy", which are regimes that hold good elections, but no other conception of protecting rights, rule of law, etc. That is why they are minimalist.  (Navia & Walker)
· Complex
· Additional institution/protections are required
· Liberal definitions of democracy 
· Requirements: checks and balances, separation of powers, rule of law, protection of minorities, protection of institutions and organizations of democracy, sovereignty, and freedom of expression. 
· Some regimes combine certain aspects, like democratic characteristics (regular and competitive elections) and certain non-democratic characteristics ( incomplete executive control), these are called "hybrid regimes", electoral authoritarian regimes" or "semi-democratic or semi-authoritarian regimes"
· Substantive
· Governemnts are responsible for delivering essential political good to their society
· Education, social and economic equality among citizens
· Security
· Transparency 
April 4th
· Procedural Democracy
· Minimalist
· Democracy equals elections, and that’s pretty much it.
· Multi party competitive elections at regular intervals. 
· Complex
· Additional institutions are required to make it a democracy
· Needs to be free and fair elections
· Institutions to protect elections
· Liberal definitions of democracy
· Requires checks and balances, separation of powers
· Hybrid Regimes
· Combines non-democratic and democratic elements
· Regular and competitive elections
· Incomplete executive controls, powerful president
· Substantive definitions
· Governments are responsible for delivering essential political goods to their societies
· Educational, social and economic equality among citizens
· Security
· Transparency 
· Equal political participation
· Protection of human rights
· Promotion of human development
 
· Assessing democratic governance in LA
· Dimensions
· Electoral process
· Civil-military relations
· Parties and party systems
· Institutions of control (legislatures and Supreme Courts - accountability) populism reduces the effectiveness of institutions
· Positive Assessment 
· Elections: the only legitimate mechanism for determining and transferring authority
· Elections: free-clean-regular
· Political rights are respected
· Institutions that monitor elections are doing ok.
· Civil-Military relations
· Civilian control of the military is at the highest level in the region in the regions history.
· There are no military presidents in LA today. Despite corrupt and ineffective democratic governments, no military presidents have reached power by means of a coup. 
· Even though military influence varies across countries, it is still very important in many locations. 
· The collapse of Parties and Party Systems
· Here, the assessment is negative
· The breakdown of parties began in the Andean Countries in the 2000s and spread out from there. It began in Venezuela with the election of Chavez. 
· There are exceptions, parties became stronger in Mexico, Chile, the Dominican and Uruguay. 
· Institutional control -Negative assessment
· Traditional lack of control from the institutions over the executive
· Populism reduces the effectiveness of the institutions
· The absence of party competition
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