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Leverage and Firm Value  
 

 
Leverage and Equity Cost of Capital  
 

 

 
 
WACC 



 
 
Levered & Unlevered Beta 
 

 
Leverage and EPS 
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PV of tax shield with permanent debt  

 
 
WACC and taxes 
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Tradeoff Theory 
 



 
 
Cash Out 
 

 
 
Value of a Levered Firm 
 

 


