HIST 356 WEEK 2.1
The Whiskey Rebellion, the War of 1812, and the Problem of the West
· Only coastal cities had access to market economy
· The interior of the United States had underdeveloped transportation technology and infrastructure that made getting access to markets very difficult
· Whiskey Rebellion (1794)
· Western Pennsylvania
· Poor Farmers growing grain crops, unable to sell to market due to the unreliable transport of the interior
· These farmers turned their grain crops into whiskey which allowed for it to be sold in coastal markets as the whiskey would keep fresh
· Alexander Hamilton introduces an excise tax on spirits (1793-94)
· Sends out excise men to western Pennsylvania, leading to an uprising
· This uprising was quickly put down by the federal government
· Thomas Jefferson and the Louisiana Purchase (1803)
· More territory, means a better transportation system is required
· War of 1812
· Niagara Campaign is an utter failure due to poor communication, interrupted supply routes
· ALL THREE OF THESE INSTANCES DISPLAY THE VALUE IN THE US CREATING NEW TRANSPORTATION SYSTEMS AND INFRASTRUCTURES

The American System
· Henry Clay – developed the American System to bolster the US economy
· Open up land for sale in the West
· Fee for sales of public lands
· Fed Govt gets money
· People get land to improve and earn money
· Protectionist Tariffs
· Manufactured goods from Britain were hit with a tariff to dissuade Americans from purchasing foreign goods and to encourage American manufacturers to produce their own goods
· The National Bank
· Would supply people with federal funds as capital to invest in their business or farms
· Internal Improvements
· Canals, turnpikes
· Most famously the Erie Canal
· Partially due to the American System, but also because of population growth and improvements in technology, the American GDP skyrockets from $0.5B to $5B, a 10x increase from 1802 to 1860

Dimensions of Economic Growth
· Territorial Expansion and population growth
· Northwest Ordinance (1787)
· “fee simple” ownership and the yeoman farmer ideal (Jeffersonian Ideal of the United States)
· Native populations were dispossessed of their lands and forced into “civilization” program against their will
· The federal government earmarked money for Christian missionaries to teach western style farming, Christianity, etc.
· Squatters vs Speculators
· Squatters did not own the land they lived on and sometimes improve
· The hope was that the owner would either sell them the land or that the government would give them ownership as a result of the improvements
· Speculators would organize themselves into companies, make large scale purchases of lands and then wait until the price of the land would rise and then they would sell
· Speculators would often times manipulate the land market to maximize their profits, holding lands in reserve although there were willing purchasers, as the price had not reached a high enough return on their initial investment
· North: The Family Farm and Wheat Production
· The Northern US used the family as the basic unit of labour
· Commercial grains like wheat become the most popular crop for yeoman farmers
· South: The Plantation and Cotton Production
· Planter Class used slaves as the basic unit of labour
· Improvements in Transportation and Communication
· Canals and Turnpikes (Erie Canal)
· The steamboat (Robert Fulton)
· Postal Service, newspapers (the penny press)
· Locomotive trains
· The Telegraph (Samuel Morse)
· Created the ability for markets to nearly instantaneously know the price and value of other goods in different parts of the United States
· Improvements in technology and machinery
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