Chapter 13
Def Liab: Obligation of an enterprise; arising from past transac or events; the settlement of which may result the use of our assets, provision of service or other yielding of economic benf in the future.
Def Financial liab: it’s a contractual obligation that either
1- Deliver cash or other financial asset to another party 
2- To exchange financial instruments with another party under condition that may be unfavorable to us 
Measurement of Financial liab and non-financial liab
· Financial liabilities (FL)
· Initially measured at fair value (= PV)
· Subsequent measurement generally* at amortized cost [except (i) those held for trading, such as derivative-liabilities, where fair value is used, or (ii) where the irrevocable FV/NI option was applied to the liability upon issuance**].
· Non-financial liabilities
· ASPE: no specific measurement standards (measurement varies based on nature of liability)
· IFRS: measured at best estimate of payment that would be required to settle the obligation at balance sheet date
Current Liab 
1. Expected to be settled within normal operating cycle
2. Financial liabilities classified as held for trading in accordance with IFRS 9 Financial Instruments
3. Due within 12 months from the end of the reporting period
4. Both of the following do not exist at the date of the statement of financial position: (i) an unconditional right to defer settlement for at least 12 months and (ii) an intent to defer settlement for at least 12 months after the date of the statement of financial position (see slides 23 & 24).
Current maturities of long term debt 
· The portion of long-term debt maturing within 12 months from the date of the statement of financial position is reported as a current liability
· Portions of long-term debts should not be reported as current liabilities if, by contract, they are retired by assets not classified as current assets
· A long-term liability with a measurable convenant violation that causes the liability to be due/payable on demand is reported as a current liability (IAS 1.74)
Short Term Debt Expected to b refinanced  E13-8
· IFRS has more stringent rules than ASPE 
· Under IFRS (see slide 11’s #4), debt due within 12 months of the balance sheet date is classified as current at the balance sheet date, unless at the balance sheet date the company has the intent and a right (under existing contract, and solely in its discretion: i.e. an unconditional right) to refinance with long-term debt (IAS 1.72)
· Under ASPE 1510, currently maturing debt can be classified as long-term at the balance sheet date if there is irrefutable evidence at time of issuing the financial statements that the debt
· (i) has been, or (ii) will be 
· (a) replaced by, or 	
· (b) converted to, long-term debt or the company’s own share capital
Customer advance and deposit  E13-4
· Customers may pay deposits that guarantee the payment of expected future obligations (FL) or the performance of a future service (Non FL)
· They are classified as either current or non-current liabilities depending on the specific conditions attached to the deposit
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