
 

4th Homework Assignment
3 Inflation

14
Answer to
Question Z

GDP gap3 3

GDP gaps Mul
long run 3

Homework Assignment
interest

7 as the slope win be 7 near be in policy 142
b inflation is at 2

the z line is gonna µ shift down
d the adi curve shifts aft because the z

line shifts down se u u f one change
in monetary policy

e No because the slopes is to 7 because que
mi stays constant

2 a shift the adi to aft cos z line goes down
shift to the left aggenegete demand

c low rate to cause adi to swift aft
d some more we un
e g any go up 9 canadian dollar

expats 9 inpatter no experts 9 spendingincreases
Adiwire be adi came o sniff to the vogue
vexicar

The less sensible interest unroes Oo spending the

steeper the aioli curve



3 a 3 the average rate of inflation
b shifts up our rate of arozation at p bexar

4
34

4 as horizontal cross the Op ins at 2

b Up above potential unsustainarsue which
cause it to recreate

c possible gap aan win shift up 3

34 IA
IA o2 Y ADI

e one ungration adjustment wine would sniff up


