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 1. BRICS is a group of five countries that include brazil, Russia, India, china, and south Korea. As a company form a developed country, is it wise to consider investing in brics markets? What are the advantages and challenges of doing business in those countries? 

2. currently, several of world’s fastest growing economies happen to be in Africa. As a result, many international businesses are attracted to enter the Africa market. Discuss why Africa appears to be a promising destination for foreign companies’ expansion. Identify the specific sector along with the countries that present the biggest opportunities

3. the united states will elect a new president next Nov. From a Canadian perspective, discuss the implication of a newly elected president on Canada-us trade and economic relations. The discussion should identify, amongst the democrat, republican, or independent us presidential candidates, which party shall generate more positive expectations for Canada

graphs and figures are not counted in 7 pages.








Free trade  
As for exporters, sometimes is very difficult for developing countries to meet the standards of the destinations. 

Theory of Mercantilism: export as much as possible; protect domestic companies

Government’s role
Police officer: Restrictions; penalties (watching what are you doing)
Firefighters: Prompt react to different situations
Arbitrator: Rules must be respected; not as strict as police officer, able to bargain 
Programmer: What should be produced; the market will define the producer as well
Promoter: where the government give companies helps
Protective: the boarder is closed, to control what products get in 
Producer: government control it, the key shareholder is the government 

Governments intervene by using “Instruments of Trade Policy” 
Tariffs: When you have goods coming to your country, and you put tariffs on those goods
Subsidies: advantages that the government offer to domestic companies (cash grants, low-interest loans, tax breaks, government equity participation/solving the problem of the company by actions like buying shares); 
help company to emerge and develop; allow companies to sell at a cheaper price/lower cost, and set a competitive price to prevent foreign entrants from entering
gain export markets
instruments of trade policy: 
· import quotas: set importing targets
· local content requirements: even though some foreign materials are cheaper, certain percentage of domestic materials must be used.
· Administrative policies: invisible actions to make it difficult for importer to enter
· Antidumping policies: dumping the selling goods. 						If the original price is 300 domestically, they would sell it 250 in a foreign country (with a loss). Under manufacturing price for a period, putting the local companies in trouble/bankrupt. Once they quit, the price will go up (reduce competitors).		If the price is cheaper because of using local materials, it’s defined as fair competition. If it’s imported, it’s not allowed. 

Government intervention
· Protecting jobs and industries
· National security: certain rules that restrict the entrants in order to protect local companies and customers
· Retaliation: apply the same punishment for the country that give you the punishment 
· Protecting customers
· Furthering foreign policy objectives: let the companies to behave in certain way 
· Protecting human rights
· Environmental and social responsibility
Economic arguments for intervention
· The infant industry argument
· With tariffs
· Important quotas (keeping the advantages by setting limits)
· Subsidies (tax breaks)
· Strategic trade policy
· Raise national income
· Government intervention to benefit domestic people or firms
Development of world trade system
(2) The GATT doesn’t punish any countries, but the WTO is different 

why did Doha negotiations stagnate?
emerging countries can’t allow the importers that receive subsidies from the government

Unresolved issues 
3. some emerging countries refuse to sign the agreement; not being accountable let them develop their economies somehow
4. reducing barriers for cross-border investment (in some countries, foreigners can’t own a company)

contract management: you get to practice in the company, but it’s not actually your assets; a kind of outsource
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