Classical trade theories
Theory of Mercantilism
Protectionism: Close boarders
Free trade: free to enter a foreign market with a little government intervention 
Resource mobility: Key resources in every sector; the resources can be used among every sector, not only for some specific sectors 
Opportunity cost: by giving up something, what outcome does the firm can obtain

Absolute advantage 
Focus on what your advantages are, leverage them

Comparative advantage 
The extreme of absolute advantage 
Analyze the economy, and decide what to produce

Theory of relative factor endowments 
Develop/utilize resources 
Optimization 

Heckscher – Ohlin theory and the Leontief Paradox
Using what they have in abundance to develop economy 

Benefits of trade
Focus on advantages instead of expend the range of production
Be able to importing is also important

Consumers are always looking for the lowest price, it’s rationale 

Modern trade theories 
Strategic trade theory: Government should support their companies, and help them to succeed
First-mover advantages: it’s hard to compete with a company which enter the market firstly; the advantages can be enjoyed constantly
Strategic trade policy: firms can receive strategic advantages from government subsidies

Michael Porter’s theory 

Export/import
Detect where is the potential market
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