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	Statement of Academic Integrity
The Telfer School of Management does NOT condone academic fraud, an act by a student that may result in a false academic evaluation of that student or of another student. Without limiting the generality of this definition, academic fraud occurs when a student commits any of the following offences: plagiarism or cheating of any kind, use of books, notes, mathematical tables, dictionaries or other study aid unless an explicit written note to the contrary appears on the exam, to have in his/her possession cameras, radios (radios with headsets), tape recorders, pagers, cell phones, or any other communication device which has NOT been previously authorized in writing. 

Statement to be signed by the student:
I have read the text on academic integrity and I pledge NOT to have committed or attempted to commit academic fraud in this examination.

Signed:______________________________________  

Note: A quiz without a signed statement will NOT be graded and will receive a quiz grade of ZERO. 






















Choose the ONE answer to each statement or question that provides the BEST answer.

1.  (1 mark) If you believe in the ________ form of the EMH, you believe that stock prices reflect all relevant information, including historical stock prices and current public information about the firm, but NOT information that is available only to insiders. 
A. semistrong
B. strong
C. weak
D. All of the options are correct.
E. None of the options are correct.

2. (1 mark) Proponents of the EMH typically advocate 
A. buying individual stocks on margin and trading frequently.
B. investing in hedge funds.
C. a passive investment strategy.
D. buying individual stocks on margin, trading frequently, and investing in hedge funds.
E. investing in hedge funds and a passive investment strategy.

3. (1 mark) _________ above which it is difficult for the market to rise. 
A. A book value is a value
B. A resistance level is a value
C. A support level is a value
D. A book value and a resistance level are values
E. A book value and a support level are 


4.  (1 mark) Statman (1977) argues that ________ is consistent with some investors' irrational preference for stocks with high cash dividends and with a tendency to hold losing positions too long. 
A. mental accounting
B. regret avoidance
C. overconfidence
D. conservatism
E. representativeness

5. (1 mark) An example of ________ is that it is not as painful to have purchased a blue-chip stock that decreases in value as it is to lose money on an unknown start-up firm. 
A. mental accounting
B. regret avoidance
C. overconfidence
D. conservatism
E. framing

6. (1 mark) ____________ are good examples of the limits to arbitrage because they show that the law of one price is violated.

I) Siamese twin companies
II) Unit trusts
III) Closed-end funds
IV) Open-end funds
V) Equity carve-outs 
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B. I, II, and III
C. I, III, and V
D. IV and V
E. V
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