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	Statement of Academic Integrity
The Telfer School of Management does NOT condone academic fraud, an act by a student that may result in a false academic evaluation of that student or of another student. Without limiting the generality of this definition, academic fraud occurs when a student commits any of the following offences: plagiarism or cheating of any kind, use of books, notes, mathematical tables, dictionaries or other study aid unless an explicit written note to the contrary appears on the exam, to have in his/her possession cameras, radios (radios with headsets), tape recorders, pagers, cell phones, or any other communication device which has NOT been previously authorized in writing. 

Statement to be signed by the student:
I have read the text on academic integrity and I pledge NOT to have committed or attempted to commit academic fraud in this examination.

Signed:______________________________________  

Note: A quiz without a signed statement will NOT be graded and will receive a quiz grade of ZERO. 






















Choose the ONE answer to each statement or question that provides the BEST answer.

1.  (1 mark) __________ focus more on past price movements of a firm's stock than on the underlying determinants of future profitability. 
A. Credit analysts
B. Fundamental analysts
C. Systems analysts
D. Technical analysts
E. Risk analysts

2. (1 mark) A common strategy for passive management is 
A. creating an index fund.
B. creating a small firm fund.
C. creating an investment club.
D. creating a small firm fund and creating an investment club.
E. constructing a portfolio with the intent to add alpha. 

3. (1 mark) Work by Amihud and Mendelson (1986, 1991) 
A. argues that investors will demand a rate of return premium to invest in less liquid stocks.
B. may help explain the small firm effect.
C. may be related to the neglected firm effect.
D. may help explain the small firm effect and may be related to the neglected firm effect.
E. All of the options are correct.



4. (1 mark) Conventional theories presume that investors ____________, and behavioural finance presumes that they ____________. 
A. are irrational; are irrational
B. are rational; may not be rational
C. are rational; are rational
D. may not be rational; may not be rational
E. may not be rational; are rational

5. [bookmark: _GoBack](1 mark) Single men trade far more often than women. This is due to greater ________ among men. 
A. framing
B. regret avoidance
C. overconfidence
D. conservatism
E. mental accounting 

6. (1 mark) Psychologists have found that people who make decisions that turn out badly blame themselves more when that decision was unconventional. The name for this phenomenon is 
A. regret avoidance.
B. framing.
C. mental accounting.
D. overconfidence.
E. conservatism.
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