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Wall Street Lays Another Egg – Niall Ferguson
· Is it fair for the government to pay out individual people’s debt or loss in investment?
· No  no relationship, they don’t owe anything to me
· In 2008, two specific (Leeman brothers and ___) financial institutions were supported by the government finically
· Why don’t they do it to every other institution/individual?
· Justification?
· Consequences were large, could’ve effected employees, investors, funded by mortgage backed securities (proven to fail), costs
· If they fail, other institutions would fail, domino effect, AIG would’ve been next 
· Lack of trust leading to lack of investment, capital markets drying up 
· I.e.  too big to fail
· Repercussions of failure are too costly
· Consequences of the global economy
· Moral hazard
· You know you’re going to be bailed out by government, so fucking go for it! Hell yeah dude! 
· Why did it not happen in Canada?
· None of our banks failed
· Limited exposure to MBS 
· Asset Backed Commercial incur, bundle mortgages, people saw something was happening to real estate, didn’t want to buy (2007)
· People reacted quickly 
· Solid regulation in Canada
· Mortgage markets, Canada vs US
· Mortgages in Canada stay in banks books
· US had to buy them up and take ownership of them of the MBS
· Because of regulations, cannot engage in MBS in Canada
· Ottawa is a small town, everyone knows everyone 
· Carve out strategies at each stage
· People can get together and cooperate
· Not very exposed in MBS 
· Everybody wants to take credit for Canada not failing
· Our culture deserves credit 
· Tamar Frankel  less risk taking, less inclined to predatory lending 
· Do we need a National Securities Regulator?
· Only country of G7 not to have one 
· These are regulated in the provincial level 
· Purpose of a National Securities Regulator
· Investor protection, government’s role is protecting it’s citizens
· Foster fairness in competitive markets
· Contributing to stability of financial system in Canada
· Dilemma
· Who’s power is it to regulate securities? Is this a federal power? Or an exclusively provincial power?
· Provincial power
· General power to regulate trade and commerce
· Over property and civil rights
· Federal power
· Interprovincial power
· General trade and commerce power to propose national securities regulator because an issue of national importance
· Necessary for it to be valid
· General regulatory scheme
· Oversight of agency 
· Has to concern trade as a whole
· Is it a case of provinces acting together are incapable of this?
· Main purpose of act
· Duplicate and replace existing provincial 
· What is the action proposing? 
· Solution  not an issue of national importance, not distinct to issues taken care of provincial
· Still need to collect national data for national systemic risks 
· Recommendation  invalid, though recommend cooperation between provinces
· 2016 new financial minister says we support a collaborative approach to creating a national securities regulator
· Respect interests of provinces
· Opposition  surprising because current system already works well, people are satisfied, harmful to reject it, must show how you’re going to be doing better and not harming financial sector 
· [bookmark: _GoBack]Quebec government asked to rule on this
