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· Game may be too difficult to find equilibrium strategy (chess,poker)
· Even if the game is solvable, there might be not enough time
· Lack of understanding of game
· Cultural traditional 
Normative vs. Descriptive
· Game theory is normative: it concerned with finding theoretically optimal solution
Behavioural Game: game theory studies how individuals play in practice, and why they play the way they do. It is a descriptive theory: describes
Ulitiatum game experiment
· Median offer 5
· Average offer 4
· Offers 2 and under are rejected more than 50%
Experiment Variation: higher stakes
· Median and avg offer bit lower, but not much
· Rejection level slightly lower
Experiment Variation: different cultures
· Machiguenga
· When playing within the tribe, no one cares about the stakes because all the money is the tribes money
· However if different tribes come in, you get lopsided proposals, they believe that a tribe doesn’t owe another tribe any money
Experiment Variation: higher entitlement
· More lopsided offers against less deserving opponents
· People offer less when they think they deserve more
Experiment Variation: repeating games
· Reputation: reject low offers in first few rounds (stand your ground
· Last game, is like one single round (most important round)
· Unknown number of rounds: strategy changes
Experiment Variation: higher stakes
· High testosterone: low offers more likely to be rejected
· (ex. In an elevator, 1 group treated nicely, other treated rudely, rudely treated ppl tend to reject more, because higher testosterone)

Betting
· If no bets have been made yet, first player has 2 options
· Check: this means the player stays in the hand without putting any money in the pot
· Bet: this means the player puts money in the pot
· If another player has already made a bet, then the player who is to act has 3 options
· Fold: this means the player is out of the hand and forfeits any previously made bets
· Call: this means the player matches the size of the bet made by an earlier player
· Raise this means the player increases the size of the bet made by an earlier player 
· 




