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Chapter 14: Globalization and Social Welfare
Universal Declaration of Human Rights 1948
· The UN Declaration has become universally recognized set of norms and standards that shape our relations as individuals within communities and among nations
What is Globalization?
· Means products and services are increasingly flowing b/w countries and that the autonomy of territorial units such as the nation state is decreasing importance
· Economic Globalization: growing integration of the world markets for goods, services, and finance
· There are three main characteristics
· Free Trade and Investment Expansion: globalization allows for expansion in the trade of goods and services b/w counties
· Concentrated TNC Power:  Economic power is increasingly concentrated in the hands of large international firms
· Enforcement and TNC Rights Protection: International bodies such as WORLD TRADE ORGANIZATION, are responsible for devising policies and enforcement practices to free trade and capital investments worldwide
Free Trade and Corporate Power
· Free Trade lowering and dismantling of the barriers and regulations that might impede the international flow of capital and products or restrict marketplace demand
· General Agreement on Tariffs and Trade (GATT), the Asia-Pacific Economic Co-operation (APEC), and the North American Free Trade Agreement (NAFTA)
The Transnational Corporations
· Organizations that possess and control production of manufactured good and services outside of the country in which they were established
Enforcement and Rights Protection for the TNCs
· World Trade Organization, International Monetary Fund, the World Bank, and G8 are devising policies and enforcement practices that promote free trade and international financial interests
· The concerns of social welfare practitioners are the last thing on the agenda
· In effect they shift economic thinking, placing free trade and narrow economic concerns ahead of social policy and thereby put limits on what local governments can do
The World Trade Organization and the United Nations
· The WTO is the only international organization dealing with the global rules of trade b/w nations
· Main function is to ensure that trade flows smoothly, predictably, and freely 
· Critics say WTO has ruled every environmental policy is an illegal trade barrier that must be eliminated or changed
Regulatory Vacuum
· One of the last attempts to introduce international corporate regulation via the UN was 1992 UN Conference on Environment and Development
· The Bangkok Declaration and Plan of Action , provides the main thrust for the work for the current UNCTC
· UNCTAD moved away from TNC regulation towards trade and investment policy
· Global Social Welfare:  has become part of the activities of various supranational organizations or international gov’t organizations of the UN
Structural Adjustment
· 1. Country needs a loan due to currency crisis, crumbling infrastructure
· 2. Country approaches monetary organizations such as IMF and the World Bank
· 3. IMF and WB agree to lend money if borrowing country agrees to undertake structural adjustment: reduces social spending by increasing GDP via decreasing labour and environmental regulations
· 4. Subsistence agricultural to monocropping
· Occurs when agricultural land is used to grow one product instead of a variety
· 5. Foreign corporations purchase large tracts of land and hire former farmers to work as agricultural workers
· 6. Laboureres work long days for low wages, poor conditions,
· The best produce is shipped for sale to foreign markets
· 7. Environmental deregulation leads to increased use of pesticides and health risk for labourers 
· Soil is rapidly spend bc of monocropping and overuse country may turn to deforestation for the soil
· 8. Western nations are able to import cheap bananas
Export Processing Zones
· Company to set up a mobile factory in a place where  labour regulations are relaxed, environmental legislation is weak and tax laws are favourable
· A country can set up and promote an export processing zone
· EPZ is a particular area in country from which benefits come in the form of preferential financial regulations and special investment incentives
· TNCs use migrant factories to move around to different EPZ in order to follow tax breaks and incentives
· Most EPZs employ high proportion of women with minimal education
The Debt Crisis
· Continues to prevent poor countries from developing their economies Debt often accumulated by prior rulers and dictators which were supported by Western Nations or colonial gov’ts
· The developing world now spends $13 on debt repayment every $1 it receives in grants
Human Development Indicators(HDI)
· Understanding this economic disparity is through human development indicators
· Development Index: part of the Human Development Report, released annually by United Nations Development Programme
· HDI  compares the countries of the world according to their average achievements in 3 basic dimensions of human development; a long and healthy life, knowledge, and decent standard of living
· HDI takes the Human Development Approach
· Values capacities—healthy and education— as ends in themselves rather than as a means to income
· Can be contrasted to Human Capital Approach
· Views increases in capabilities such as education and healthy mainly in terms of potential increase in productive capacity or income

What are Human Rights?
· Justified claim or entitlement by someone or some institution in society
· Human rights are:
· Universality:  human rights apply to all human beings
· Indivisibility: Conception that all human rights must be pursued and realized— cannot pick and choose which rights are enforced and which are abandoned
· Inalienability: human rights cannot be taken away
· Inabrogable: Nature of human rights; the idea that one cannot voluntarily give up one’s human rights or trade them for special privileges
International Human Rights Instruments
· Primary instrument of UN activities to promote, protect, and monitor human rights and fundamental freedoms
Universal Declaration of Human Rights
· Defined the fundamental expectations for freedom and dignity in a free and just society
· Accepted human rights include freedom of expression, freedom of association, freedom from fear and persecution, and freedom of religion as well as the right to shelter, education, health, and work
Negative, Positive, and Collective Rights
· Negative Rights:  Civil and political rights
· Positive rights: Economic, social, and cultural rights
· Collective Rights: social and international order rights
Negative Rights
· Include the right to life, right to liberty, and security of person, the right to vote, the right to freedom of assembly, the right to equality before the law, the right to presumption of innocence
· Negative rights bc there is an emphasis on protection
· Right is met by merely refraining from acting in a way that would violate rights
· This category of human rights has roots in the intellectual tradition of the 18th century Enlightenment and the political philosophy of liberalism
Positive Rights
· Refer to various forms of social provision, such as healthy, education, social services, food, housing, employment, adequate wages, and the right to form trade unions
· These rights are referred to as positive rights
· Bc they imply that the state plays a more positive and active role in ensuring that these rights are realized
· These rights are pursued by means of welfare state provision
· Roots are in social democracy, socialism, and social movements
Collective Rights
· Rights held by a group of people, such as a cultural group
· Roots in anti-colonial struggles, environmental activism, and the efforts for self-determination of indigenous people

The Future of Welfare
· In the new era of globalization, gov’t have increasingly taken the position that labour and everyone else should be subjected to international market forces as much as possible like any other commodity
· TNCs generally resist policies such as minimum wages, employment insurance, and health and safety legislation—policies that protect people from negative effects of the market
· Globalization undermines the ability of the national gov’t to pursue policies of full employment and demand management
· Globalization is increasing the inequality in wages and work conditions and high paying unionized jobs are shrinking as non-standard and part time work grows
· Globalization prioritizes deficit reductions and tax cuts over system of social security
· Globalization shifts power to capital/corporations  and away from labour and civil society, thereby weakening the support for social welfare programs
· Globalization constrains the social policy options of the national gov’t due to the threat of capital flight if one nation is not as investor friendly as another
Social Investment Approach
· Human rights must be addressed through Social Investment 
· Approach emphasizes need for change in a variety of institutions, policies and practices that directly affect social inequality  in the present and in the future
General Agreement on Trade in Services
· GATS is an international trade agreement that aims to gradually remove all barriers to trade in services such as banking, education, health care, rubbish collection, tourism, and transport
· GATS threaten the ability of gov’t to provide social security and protection to citizens
· May mean the privatization of education, health care, and social insurance
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