
 

Case 1 Fxed Ratio between goods production
and pollution emission
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Case 2 Variable Ratio between goods production
and pollution emission
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Outdated perspective
You are the value of what you
are compensated Gr your labour

less outdated



aled
You are the value of what you
produce

Least outdated
You have inherent value and being
in good health has utility that can be

valued

Competitive Labour Market

Value of Marginal Product

5 UMP ps MP

wage the valuation
D UMP of their last hour worked

h h valuation of lostopportunity
from stopping working

A portion of Environmental Economics
Feuses on the valuation of

NON MARKET GOODS

Inefficiency of an External Cost
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