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Compound Interest: A« f(lﬂ.) = n=mmt

Ex. How \onj money takes 10 grow to amount with inferest
Comgounded. monialy lomnuuﬂl_y { semi- annually efc.

Continuous (nterest : A< Pe"®

£x. How \onﬂ it taxes woney t0qraw to amount « interest
Comgounded continuousty. (it m Q0es to ©0)
time o
Simple nterest- A=P(11rt) t=votal ex. Gmnths: i
Typically used in 4hne Shork term=> Cone yeox.
¥ Always 360 days a year uniess Stated otnerwise.
Ex. ou paid amt tb loan company for wse of % for days,

what annwal Interest vate are Bau.bemg oharged?.
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Future Value of Annuity: FN=fMTL U Sometimes: OMT= FV | (k)" -1

FN=Future Nolue  PmT: Equal pexiodic pmts (== n:dof pts/pertodh (i)
Total \nterest = FV- nPMT  Ex. Wagt is value of w\nuﬁy ot end of
X s f equal goyment degosited avery X months "o aChY
earning X7 annually/semi- annually etc.
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Present Value of annuity : PV= PMTL ™ ¢ - Present value.

Total Infecest = nOMT- P4 Ex. @ lump Sum invested ‘\'Odu.y with objective of
obtaining @ SerieS of equl geriodic pmis ouer Some future fime period.

Also used for amortization ex ™origage,car foan, etc.



