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Introduction
Countries have continued to seek trade agreements with other nations with the intention of achieving their economic objectives. The agreements are intended to allow countries to trade with each other and promote international trade objectives by expanding the markets. In the processes, countries intend to provide investment opportunities for their local industries, which in turn provide employment, labour, and sharing of skills. Canada has also engaged in a trade agreement through the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP). Canada, as a member of the CPTPP, intends to attain long-term economic benefits through an expanded international market. Canada expects that the agreement will greatly benefit its citizens through the provision of employment and labour and technological exchanges. However, the Canadian auto industry is apprehensive of the agreement and believes that the trade agreement will harm the industry rather than benefiting it. This essay is going to evaluate the impact of the CPTPP on Canadian businesses. Moreover, it will evaluate the North American Free Trade Agreement (NAFTA) and its effect on Canada, particularly if it fails. 

The impact of the CPTPP on Canada
The Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) constitutes a free trade agreement between Canada, Brunei, Australia, Malaysia, Japan, Chile, New Zealand, Mexico, Vietnam, Singapore, and Peru (Government of Canada, 2018a). The agreement is intended to allow Canadian businesses to gain duty-free admission to other markets such as Japan (Ajami, 2018). For example, Japan is intended to eliminate tariffs which would have otherwise limited Canadian beef and pork companies from accessing the Japanese market (Government of Canada, 2018b). Additionally, Canadian businesses dealing in the exportation of products such as pet food, cranberries, canola seed, and blueberries will have duty-free access to the CPTPP market (PWC Canada, 2018).  Furthermore, Canadian companies dealing in seafood, fish, and industrial products can access the Japanese market, leading to an expanded market reach and elevated financial returns (EDC, 2018). 
The CPTPP is beneficial to Canadian businesses because it does not eliminate the preferential access granted to Canada in regard to the U.S. market (Ajami, 2018).  However, could the agreement been the Trans-Pacific Partnership (TPP), Canada through the United States’ assertion, could have lost its privileged admission to the U.S. market (Global Affairs Canada, 2018). Therefore, Canadian business will still access the U.S. market even after Canada’s agreement to join the CPTPP. The agreement seems to provide a double-gain perspective to Canadian businesses because it allows them to access the newly established CPTPP market, as well as, the U.S. market. Moreover, the CPTPP provides Canadian businesses with an expanded market due to the lack of competition from the U.S (Ajami, 2018). Canada’s companies have the advantage of gaining from an enhanced access to the market provided by other member countries of the CPTPP than U.S. business rivals (Global Affairs Canada, 2018).   
 

Tariff gains through the CPTPP 
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From the provided graph, it can be observed that countries such as Japan, Chile, Mexico, Malaysia, and Vietnam have higher tariffs than Canada. Through the CPTPP, Canadian exporters are expected to gain immensely from the tax cuts once implemented by the other members. For example, Canadian exporters are expected to save about $428 million in tariffs each year once the agreement is implemented (Global Affairs Canada, 2018). Canada is expected to save about $338 million from its Japan exports, $47 million from its Australian exports, and $25 million from its exports to Vietnam (McGregor, 2018).  Additionally, as Canadian businesses export to barley and wheat to Japan, they are expected to save $167 million on tariffs. Furthermore, Canadian businesses exporting pork products intend to save $51 million on tariffs, as well as, $32 million and $21 million on wood products and beef exports respectively (Global Affairs Canada, 2018).   

Challenges emanating from the CPTPP
Whereas there are various projected benefits such as the exceptional access to the Japanese market, particularly for Canadian businesses after the implementation of the agreement, there are potential economic risks which Canada needs to evaluate. Canada may not gain as expected from the agreement due to the country’s trade limitations. For example, Canada does not export cars or automobile parts to Japan, but imports auto goods worth $5.5 billion from Japan annually, while Japan purchases about $30 million back (Brownlee, 2018).  From this statistic, it can be observed that Canada relies heavily on Japan, while Japan does not depend heavily on Canada in terms of trade. If Canada imports goods worth $5.5 billion from Japan, while Japan only buys $30 million worth of goods from Canada, there is an extensive trade disparity between the two countries. It can be deduced that Canada’s annual sales to Japan are equivalent to what Japan sells to Canada in two days (Brownlee, 2018). Such a disparity may only get worse now that Canada has joined the CPTPP. 
Based on the understanding that the CPTPP agreement involves several countries, Canada may face additional trade hurdles. Canada’s exports to Japan may continue dwindling and Japan’s current $30 million trade to Canada may also reduce if it becomes apparent that other countries in the CPTPP can provide what Canada already provides. Therefore, after the CPTPP, Canada can further be disadvantaged, particularly regarding auto and auto parts’ sales (Brownlee, 2018). The reduction of tariffs seems to benefit Japan more than Canada, which elevates Japan’s investment gains and diminishes Canada’s. It is worth noting that Canada will also have to reduce its tariffs to Japan’s products, which means that Japan will gain immensely by accessing the Canadian market duty-free (Global Affairs Canada, 2018). Hence, since Canada is not a robust automobile manufacture as Japan, then, Canada is disadvantaged by the CPTPP. 
Furthermore, the CPTPP requirements regarding import tariffs’ reduction also seem to disadvantage Canada in the long term. For example, the requirements demand that a regional content of 45% was mandatory for fully-manufactured vehicles for them to be deemed duty free (Brownlee, 2018). For auto parts, the requirement states that a region content ranging between 35% and 45% is mandatory for the duty-free consideration (Ernst & Young Global Limited, 2018). However, under the NAFTA agreement, the regional content for vehicles is 62.5%, while for auto parts it is 50% (The Economist, 2018). Therefore, it seems that the Canadian market is highly exposed under the CPTPP regulations than it would have been under the NAFTA regulations. The 45% requirement under the CPTPP regulation is lower than NAFTA’s 62.5%, and a further reduction of tariffs to zero within four years would see many CPTPP members selling their auto products in the Canadian market. Thus, Canadian auto companies may fail to sell their products because it may be saturated with duty-free auto products from other CPTPP member nations, who have augmented manufacturing capabilities compared to Canada. 
In addition to the manufacturing and sale challenges, labour challenges may also exist due to the CPTPP regulations. CPTPP’s Article 12.4 has a side-letter indicating that Canada is expected to issue up to three years’ work permits and temporary entries to personnel transfers between corporate firms (International Union of Operating Engineers, 2018). Managers, executives, management trainees, and specialists can be given work permits and temporary entries into Canada for up to three years. Interestingly, specialists constitute employees who possess specialised knowledge about a firm’s products or services or processes and procedures (International Union of Operating Engineers, 2018). However, since the CPTPP’s side-letter does not mention that companies need to give employment preferences to Canadians, foreign companies can use this edict to bring along foreign workers under the ‘specialists’ provision to work in Canada (International Union of Operating Engineers, 2018). If foreign companies use the regulation to bring foreign workers in Canada under the pretext that they are specialists, Canadian contractors may be forced to unfairly compete with these countries for projects because of the countries’ capability to bring in cheap labour. Foreign companies may bring their employees into Canada as cheap labour, thus, leaving Canadians struggling to access employment in the market (International Union of Operating Engineers, 2018). If foreign countries could bring employees into Canada as cheap labour, Canada’s skilled workers may be disadvantaged because of the heightened competition of employment opportunities. Canadian workers may not necessarily gain from the CPTPP agreement if the regulation does not state that foreign companies have to employ Canadians first when investing in Canada. 
Canadian dairy farmers assert that the CPTPP deal which grants other member countries access to the Canadian market, tariff-free, will affect the Canadian dairy farmers (Loewen, 2018). The influx of milk products from other countries means that dairy farmers in Canada may lose their previously-owned market (Smythe, 2018). Additionally, milk production in Canada could reduce significantly to the amount of $160 million annually (International Union of Operating Engineers, 2018). The fears that the deal may contribute to the market loss for the Canadian businesses can be assumed to be an indication of an unfair deal. Therefore, Canada needs to consider the CPTPP to ensure that the agreement does not lead to additional challenges for its residents. 

NAFTA and its implications on Canada
NAFTA is the acronym for the North American Free Trade Agreement, a treat involving Canada, Mexico, and the United States (Das, 2016). This agreement eradicated trade barriers by abolishing tariffs among these countries, which ensured that purchasing goods and services from NAFTA member countries was cheaper than from other countries. NAFTA has existed from 1993 when Canada, Mexico, and the U.S. ratified it (Blenman, 2017). Through NAFTA, Canada gains from augmented trade volume, augmented foreign direct investment, extensive goods’ selection, the freer interaction of investors within the countries, and new jobs’ development (Blenman, 2017). However, Canada, Mexico, and the U.S. seem to have rescinded the NAFTA agreement by establishing the United states-Mexico-Canada Agreement, commonly abbreviated as the USMCA (Lobosco, Borak, & Luhby, 2018). 
Under the USMCA, Canada will open its market for dairy farmers from the United States (Lobosco, Borak, & Luhby, 2018). Previously under NAFTA, Canada controlled how much cheese or milk from the United States could enter the country. Additionally, Canada also had to keep prices of some dairy products low such under the NAFTA agreement (Lobosco, Borak, & Luhby, 2018). However, Lobosco et al., continue to assert that, under the USMCA, Canada will have to terminate this system that kept dairy products low and allow additional dairy products from the United States to enter and circulate the Canadian market. However, this new agreement jeopardises the efforts of Canada’s dairy farmers because they feel that the opening up of the dairy market will negatively affect Canadian dairy farmers (Smythe, 2018). The Canadian market will have an influx of dairy products from the United States, and this would affect Canadian dairy farmers by limiting the market in which they could sell their products. 
If NAFTA is disregarded, Canada may experience elevated losses based on the new terms of the USMCA. For example, it seems that Canada’s dairy business will be affected by the new terms because of the increased access granted to U.S. dairy farmers (Smythe, 2018). Additionally, whereas the U.S. may open its market for Canada’s dairy products, the U.S. limits Canada’s sugar into America (Lobosco, Borak, & Luhby, 2018). This limitation means that Canada cannot gain immensely from its trade with the U.S, particularly regarding sugar. Therefore, the USMCA seems to limit Canada’s trade and intended gains compared to U.S. gains, particularly on the Canadian market. 

Conclusion
In conclusion, the CPTPP seems to provide an extensive market for Canadian products though countries such as Brunei, Australia, Malaysia, Japan, Chile, New Zealand, Mexico, Vietnam, Singapore, and Peru. However, there are areas where the CPTPP seems to affect Canada, specifically on automobile and auto parts. The automobile manufacturing sector in Canada seems to be under threat from members of the CPTPP because of the variations in manufacturing capabilities. Reports indicate that Canada does not export automobile products to Japan but imports heavily from Japan. Furthermore, Canada seems to have gained fairly from the NAFTA agreement and appears to be at risk in the new USMCA agreement, particularly where dairy and sugar products are concerned. 
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