Winter 2018

BU283 Midterm Exam #2

Formula Sheet

1

(1+0)
VA

FV,
SRS
' [PVO]

PVIFA,, :%[1-(1+i)'”]

PVIF ; =

—=(1+10)"

PVIFA - Due,, = ~[1- (L+i)" (1 +1)
' |

EIR :[1+lj _1
m

Holding Period Return = PPy " D

t-1 Pt—l

o0

;(1+ k)" k

TP,(1+9) TP,

P= =
k-9 k-9

Po  Payout Ratio
EPS:  k-g

~ COV(k;k))

ij
0;0;

CoV(k, k,) = £ Pr [k, ~ (k) [k, ~ ECk,)]

E(k,) =X, - E(K) +... + X, - E(K,)
E(kl) = ipri kli

E(ki)'kf
P

Bo =Xy Pyt X, By

Ti=

FVIF,, = (1+i)"

In [PVO]
In(1+10)

FVIFA =%[(1+i)” —1]

n=

FVIFA - Due . =%[(1+i)" —1)a+i)

Zn
j—[l+ } -1
2

Holding Period Return = P=Pu, Co
t-1 Ptfl

p_$Dol+9' _Dylt+9) _ O,

= (1+K)! k-g  k-g

O

1

k=—+g¢

0

Po Price
BVPS Book value per share

o \/ZPr (ki —EM))

c= \/chi +(1-x) %0 +2X(1-X)p,,6,0,
E(k;) =k +B; (E(ky) — k)

cov(k,k,,)

2
Owm

Bi =

2 02 2 2
o; =B -oy + 0y



