
Assembly line workers’ salaries 
 
Utility Expense (Office) 
 
Nuts and Bolts for desk 
 
Depreciation (head office) 
 
Glue for desks 
 
Accounts payable 
 
Prepaid manufacturing expenses  

Wood for desks 
 
Utilities Expense (factory) 
 
Glossing finish for desks 
 
Depreciation (factory) 
 
Supervisor salaries 
 
Sales rep salaries

.

Notes by Brenda

mazri 's tutorials

basis of managerial accounting : costs

DM : direct material manufacturing costs

+ ( =
DM + DL + MOH

DL : direct

labour
OI Product costs

. prime

MOH : manufacturing Overhead
.

conversion

Raw Materials Labour MOH : manufacturing overhead .

all indirect Costs Involving production

DM
Direct Indirect rent

Indirect Labour Labour Indirect labour
materials utilities

→ what You see

e± que ,
wax e± person e± supervisor property taxes Indirect materials

EX. wood polish W0NM9 ( not touching

product
) insurance Depreciation

.

↳ classify as  DM
,

im , DL
,

IL
,

MOH or  /R* .

>

DM DL

MOH IR

IM DM

in" :: add
IR IR

IR

* IR =  irrelevant
µfff

. d-
High - Low method Steps

�1� Identify highest and lowest levels of output
mixed Costs �2� Identify associated costs

VC + FX
/HL

method �3� find the Slope ( VC ) y=ax + by ,=c

splits mixed �4� use VC to find FC
"

→

vc4h¥µ
,

VC FC costs into VC

and FC QZ
.

�1�
�2�

24,000 → 2,132,000

Variable Cost : Change on a total basis but remain 4,000 → 772,000

the same on a

per
unit basis

.

�3�

Yxztyly
,

= 2,132,000-772.000 = $68

24,000 - 4000 ↳ slope ( VC )

Fixed cost : Remains the same On a total basis but
�4� y=ax+b Fc

changes on a

per
unit basis

. 772,000 . 6814000 ) + be
FC = $500,000



217 Recap

Asset Expenses
Beg .

Bal 0
→  starts  at  O

+ -

Schedule of Cost of Goods Manufactured 0
(T - Accounts )

End  Ba "
→  endsato

RM ( Asset ) FL ( exp .

) MOH ( exp .

1 W
.

I. P
.

l asset ) FIGLASSEH

Beg
.

Bal
. DL DL lm mottltotal ) beg .ba

.
Beg .

Bal
.

Purchases 1L 1L
1 l

DM 500 DM 300 COGM COGS
DM Rent

IM Depreciation DL 500 DL 300

end bal
.

Ytfldtraesnce MOH Soo MOH 300 end . bal .

end bal
. 600

Rm I Asset ) FL ( exp .

) MOH ( exp .

I

65,00011 ) (2) 800,000 DL 8001000 Dh

yooooimMOH ( total )
5001000447g

,oooDm(
4 )

121200,0001L
200,000 1L200,0001L500,000

(3) 120,000 Rent
40,000 lm → sothlfsfor

(3) 80,000DCD50,00014 ) (3) 60,000 Ut

* 1,000,000×0.2=200,000 IL

1000,000-200,000=800,000 DL

W
.

I. P
.

l asset ) wyiiiards FIG ( Asset )
bal ,

(1) 30,000 250,000

1,605,000 (5) 1,817,000
COGM COGS

(4) 475,000 DM
1,605,000 → ( OGM121800,000DL (6) 38,000

500,000 MOH

(5) COGS .

/
end bal . 181,700 units x $10 each

200,000 - 
- $1,817,000

(7)
(0.4×509,000)

MOH



Reg .

2 Prepare a Cost of Goods Manufactured Schedule
* format with prey . numbers

.

Company Name

Schedule of COGM

yearend Dec 312014 3 columns

Beg .
WIP $30,000

Direct materials :

Beg .

RM 65,000

Add : Purchases 500,000
materials Avail

.
565,000

Less : end Rm ( 50,000 )

Less : IM ( 40,000 )
Direct materials 475,000

Direct Labour 800,000
Manufacturing Overhead

IM 40,000
IL 200,000

Rent 120,000

Dep .

80,000

UT 60,000

MOH 500,000

Total
manufacturing Costs 1,775,000

Total cost  of WIP 1,805,000
Less :  end  who ( 200,000 )

Cost of Goods manufactured $1,605,000

Reg .

3 Income Statement ( OE= $200.000

Company Name

Income Statement * 2 columns

yearend Dec 312014

Sales (181,700×12) 2,180,400

COGS

Beg . FIG 250,000

Add :C OGM 1,605,000

Goods avail for sale 1,855,000

Less : end FIG ( 38,000 )

COGS 1,817,000
Gross Profit 363,400

Operating Expenses ( 200,000 )
Net Income 163,400



Reg .
4 Asset Portion of Balance Sheet

Company Name

Balance

Sheet . Partial

as at Dec 31 2014

* 2 columns

Current Assets

Cash

AIR 250,000

Inventory : 80,000

FIG 38,000

WIP 200,000

RM 50,000 288,000

Prepaid Expenses 8000

Total Current Assets 296,000

* in order of liquidity
FIG

wry }9n"vnaaount
.


