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Part I: Multiple Choice Questions. Write your answers on the computer sheet in PENCIL (Total=25 marks).

1. In the economic sense, the cost of something used in production is
a. 
the benefit foregone by not using it in its best alternative use.
b. 
the explicit cost, the same as accountant’s cost
c. 
the payment actually made to the factor of production.
d. 
the same as the tax authorities’ definition.
e. 
fixed cost and variable cost.
2. Suppose that the price of a complement for a particular good falls, and additionally the prices of the raw materials used to manufacture the good increase. What would you expect to occur in the market for this good? 

a.
The equilibrium price would increase, but the impact on the amount sold in the market would be ambiguous.
b.
The equilibrium price would decrease, but the impact on the amount sold in the market would be ambiguous.
c.
Both equilibrium price and equilibrium quantity would increase.
d.
Equilibrium quantity would increase, but the impact on equilibrium price would be ambiguous.
e.
Equilibrium quantity would decrease, but the impact on equilibrium price would be ambiguous.

3. If the price elasticity of demand is -0.5, then a 40% price hike will lead to a

a.    5% drop in quantity demanded.

b. 15% drop in quantity demanded.

c. 20% drop in quantity demanded.

d. 40% drop in quantity demanded.

e. 50% drop in quantity demanded.

4. Tina and Brian work for the same recording company. Tina claims they would increase their total revenue by increasing the price of their CDs while Brian claims they would be better off by decreasing the price. We can conclude that

a. Tina thinks the demand for CDs has price elasticity of zero and Brian thinks price elasticity equals 1.

b. Tina thinks the demand for CDs has price elasticity equal to 1 and Brian thinks price elasticity equals zero.

c. Tina thinks the demand for CDs is price elastic and Brian thinks it is price inelastic.

d. Tina thinks the demand for CDs is price inelastic and Brian thinks it is price elastic.

e. Tina and Brian should find another job and forget about economics.

5. Joe is a tax accountant. He receives $80 per hour doing tax returns. He can type 20 pages per hour. He can hire an assistant who types 10 pages per hour. Which of the following statements is true?

a. Joe should not hire an assistant because the assistant cannot type as fast as he.

b. Joe should hire the assistant as long as he pays the assistant less than $80 per hour.

c. Joe should hire the assistant as long as he pays the assistant less than $60 per hour.

d. Joe should hire the assistant as long as he pays the assistant less than $40 per hour.

e. None of the above.

6. At any single output, the height of the demand curve measures

a. 
the consumer surplus enjoyed from consuming that unit.

b.
the difference between the buyers' willingness to pay for that unit and the market price.

c.
the profit earned by the seller from the sale of that unit.

d. 
the value buyers place on that unit of the good.
e.
the income elasticity of demand.

7. When asked in an interview what she missed the most because of the time she spent training for the Olympics, a rower revealed that she had given up a job that paid $30,000 per year to train full-time. She received a grant of $8,000 per year from Sports Canada, but this could not cover all her training expenses. Her food and rent were $10,000 per year and training expenses were $12,000 per year. What is the annual opportunity cost, expressed in dollars, to this rower of “Going for Gold”?

a. $12,000.

b. $30,000.

c. $34,000.

d. $45,000. 

e. None of the above.

8. At its current level of output, a perfectly competitive firm’s, average variable cost is $8, average total cost is $10, and marginal cost is $9. If the market price is $8, this firm can increase profits by

a.
shutting down production.

b.
decreasing output.
c.
increasing output.

d. increasing the market price.

e. not changing output because this firm is at its profit-maximizing position.

9. Currently Joe and Halyna are consuming the same amount of strawberries, but Joe's (straight line) demand curve is much more elastic than Halyna's at the current price. Which statement is true? 

a.  Halyna's consumer surplus exceeds Joe's.  
b.  Any comparison of consumer surplus depends on the price of strawberries.  
c.  Halyna's consumer surplus equals Joe's.  
d.  No statement can be made regarding consumer surpluses.  
e.  Joe's consumer surplus exceeds Halyna's.  
10. A consumer maximizes his total utility when goods A and B are consumed in quantities such that MUA/MUB 

a. equals the ratio of total utility of A to that of B.

b. equals the ratio of the price of B to the price of A.

c. equals the ratio of the quantities demanded.

d. always equals unity.

e. none of the above

11. A good that has an inelastic demand has that characteristic because as

a. the quantity consumed of it rises, the marginal utility falls slowly. 

b. the quantity consumed of it rises, total utility falls quickly. 

c. income rises, the marginal utility falls quickly. 

d. the quantity consumed of it rises, the marginal utility falls quickly. 
e. none of the above. 

12. A risk-averse person would regard the expected utility of a fair gamble to be
a. Equal to the utility of the expected value of the gamble.
b. Less than the utility of the expected value of the gamble.

c. More than the utility of the expected value of the gamble.
d. Not related to the utility of the expected value of the gamble.
e. Zero.
13. Which one of the following statements is true? 
a. An individual should specialize according to comparative advantage.

b. An individual should specialize according to absolute advantage.

c. An individual should trade with parties that have the same opportunity costs for the goods and services produced.

d. Comparative advantage exists whenever one person engaging in an activity incurs the same costs as some other individual.

e. An individual must be able to produce more of a good or service than someone else before she can have a comparative advantage in the production of that good or service.

14. The problem with monitoring performance in large companies is often referred to as

a. Moral hazard.

b. Adverse selection.

c. Principal-agent.
d. Risk-neutrality.

e. None of the above.

15. Excess capacity in monopolistically competitive firms is caused by 

a. The fact that rival firms enter the industry and reduce the demand for the products of the firms already in the industry.

b. The fact that each firm attempts to maximize profits.

c. Cost curves being higher than they are under perfect competition.

d. The waste associated with many slightly differentiated products serving almost the same purpose.

e. The fact that each firm faces a demand that is not perfectly elastic.
16. When average total cost is falling, marginal cost must be
a. 
above average cost.
b. 
below average cost.
c. 
constant.
d. 
above variable cost.
e. 
below variable cost.

17.  If a profit-maximizing firm's marginal revenue is greater than its marginal cost, the firm

a. must be making an economic/supernormal profit.  

b. will decrease its output.  

c. will increase its output.  

d. must be experiencing economic losses.  

e. will close down.  

18.  In the short run, a monopolist with a loss of $50, along with marginal revenue of $15, and marginal cost of $10,   should

a. Shut down.

b. Expand output and raise price.

c. Expand output and cut price.

d. Cut output and raise price.

e. Cut output and price.














Figure 1
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19. Consider Figure 1. If the industry is operated by a single-price monopolist, what area is producer surplus?
a.
kea.

b.
ieac.
c.
khd.
d.
ihd.
e.
None of the above.
20.  Once a cartel determines the profit-maximizing price,

a.  each member will face the temptation to cheat on the cartel price in order to increase its sales and profits.

b.  changes in the output of any member firms will have no impact on the market price.

c.  entry into the industry of rival firms will raise profits as long as they join the cartel.

d.  entry into the industry of rival firms will have no impact on the profit of the cartel.

e.  all members of the cartel have a strong incentive to abide by the agreed-upon price.

21. Suppose that the typical firm in a monopolistically competitive industry earns an economic/supernormal profit and new firms enter. This causes:  

a.  the firm's demand curve to shift to the right.

b.  the firm's average total cost curve to shift upward.

c.  the industry demand curve to shift to the left.

d. the firm's demand curve to shift to the left.

e. none of the above

	
	
	Firm B strategy

	
	
	Low
	High

	Firm A strategy
	Low
	600, 600
	300, 800

	
	High
	800, 300
	400, 400


This table describes the profits accruing to each firm in a game. The first figure in any box is firm A’s profit, and the second is firm B’s profit. High and low refer to the strategy of having a high or low advertising budget.
22. Referring to the table above, which of the following statements is correct if B and A reach a secret agreement between themselves concerning advertising budgets and this agreement holds because neither cheats?

a. Both will have a low advertising budget and both will earn profits of $600.

b. Both will have a low advertising budget and both will earn profits of $400.

c. Both will have a high advertising budget and both will earn profits of $800.

d. Both will have a high advertising budget and B will earn a profit of $300 and A will earn a profit     of $800.

e. None of the above

23.  Referring to the table above, which of the following statements is correct if no agreement between B and A is in place and each is considering what to do in terms of its advertising budget?

a. 
If B adopts a high advertising budget and A does not, then B will earn $300 in profits.

b. If B adopts a high advertising budget and A does not, then A will earn $800 in profits.

c. If A adopts a high advertising budget and B does not, then B will earn $800 in profits.

d. If A and B cannot agree they will go out of business

e. None of the above.
	
	France

(euros)
	Germany

(euros)

	Wine
	10
	20

	Generator
	10,000
	30,000


24.   Referring to the table above, which defines the cost of producing wine and generators per unit in France and Germany, we can conclude:

a. France has a comparative advantage in both goods.

b. France has a comparative advantage in wine and Germany has a comparative advantage in generators.

c. Germany has a comparative advantage in wine and France has a comparative advantage in generators.

d. Germany has a comparative advantage in both goods.

e. None of the above statements are true
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25.   In the figure above, what is the effect of a price ceiling of $6?

a. A shortage of 5 units.


b. A shortage of 10 units.


c. A surplus of 5 units.

d. A surplus of 10 units.

e. It will have no effect.
Part II: Answer FIVE of the following seven questions in the allotted space. If more than five questions are answered, only the first five will be marked. State whether each statement is true or false and explain. Use graphs to support your answers when applicable. No marks will be awarded to simply stating “true” or “false” without explanation (Total=25 marks).

1. In the initial stages of production, marginal cost is always greater than average variable cost.

Ans: False ( productivity increases when output initially expands (AP increase)( AVC decreases ( MC is less than AC
2. From the standpoint of achieving scale economies, firms that produce an output less than the minimum efficient scale (MES) are too large.
Ans: False ( when a firm’s production level is less than the MES then unit cost reductions can still be realized if the firm further expands its scale of operation ( the firm is too small. 

3. An externality exists in the production of a good or service when the marginal cost to society of consuming an extra unit of a good equals the marginal benefit society receives when the good is produced.

Ans: False ( an externality exists in the production of a good or service when the marginal social cost differs from the marginal private cost of production
4. Anna consumes apples and oranges. Both fruits are normal goods. Anna however has more preference for apples than oranges. If the price of both apples and oranges increased by 10% and Anna’s income decreased by the same percentage, then Anna will consume more apples and less bananas than before.  

Ans: False ( both the horizontal and vertical intercepts of the budget constraint will decrease ( the budget line will shift downwards toward the origin ( Anna will consume less apples and less oranges than before.
5. When the pure monopolist and the pure competitor are compared, the monopolist uses society's scarce resources more efficiently than the competitor.
Ans: False ( output produced under perfect competition exceeds output under monopoly(the monopolist does not produce enough of the good.
6. When new firms enter a monopolistically competitive industry in the long run, existing firms experience an increase in the demand curve for their products and earn more supernormal profits.
Ans: False ( when new firms enter a monopolistically competitive industry, they reduce the share of the total market faced by each firm, thereby decreasing the demand curve faced by each. Each firm’s demand curve will continue decreasing until ATC=P or when no supernormal profits are made.
7. The law of comparative advantage shows that if a country was absolutely more efficient in the production of all goods than other countries, it would still benefit from trade by exporting those goods in which it was relatively more efficient.

Ans: True ( the concept of comparative advantage is a relative concept. Even if the country has an absolute advantage in the production of all goods and can produce them all at  lower costs than others, the country is relatively more efficient at the production of some goods than others and so will only specialize in the production and export of goods it produces at lower relative cost than other countries, and thus benefit from trade.
Part III: Answer FOUR of the following five questions. If more than four questions are answered, only the first four will be marked (Total=80 marks).

Question # 1 (20 marks)
Suppose the prices of two goods are Px = $6 and Py = $4, and we observe the consumer to purchase exactly five units of each good.

(i) Graph the resulting budget constraint on a diagram (with good Y on the vertical axis and good X on the horizontal axis), with intercepts clearly marked, explaining how you arrive at the answers. What is the consumer’s total income? (4 marks)


Ans: Income = 5*$6 + 5*$4 = $50. Intercepts are y = 50/4 = 12.5; x = 50/6 or 8.33.
(ii) What is the numerical value of the MRS at this equilibrium? (4 marks)


Ans: Px/Py = 6/4 = 1.5.
(iii) Now suppose the government puts a tax on good X of $2 per unit. What is the numerical value of the MRS at the new equilibrium? Explain (6 marks).


Ans: 8/4 = 2. Slope of budget is steeper & equals 2. MRS, the slope of IC, must therefore equal budget line slope if we have an optimum choice.   
(iv) Instead of the tax on X, suppose that the government increases the consumer’s income by $10. Carefully illustrate on a diagram a possible new equilibrium where the first equilibrium is also illustrated (6 marks). 


Ans: An equilibrium above and to the right on a higher indifference curve. Income now is $60, but prices are unchanged. Thus the new budget line is parallel and to the right of the old one.
Question #2 (20 marks)

The table on the left sets out the market demand schedule for tapes, and the table on the right shows the cost structure of a perfectly competitive firm. There are 1000 firms in the industry.
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(i) What is the market price? (2 marks)

Ans: P = $11.
(ii) What is the industry’s output? (3 marks)

Ans: Q = 400,000.
(iii) What is the output of each firm? (3 marks)

Ans: q = 400.
(iv) What is the economic profit of each firm? (3 marks)

Ans: ( = -$2640.
(v) What is the shutdown point (what is the numerical value)? (3 marks)

Ans: AVCmin = $7, at q=300.
(vi) What is the long run equilibrium price? You can assume that the above ATCs apply to both short run and long run (3 marks).

Ans: P = $14.6.
(vii) Continuing from (vi), what is the number (integer) of firms in the industry? (3 marks)

Ans: N = 545, or 545.4545.
Question # 3 (20 marks)

Consider the following:

Demand: P=110-5Qd

Marginal Revenue: MR=110-10Qd
Production Costs: MC=ATC=10 for all output levels

(i) Find the equilibrium price, quantity and profit for a monopolist (3 marks).

Ans: MR=MC, so Q=10, P=60, (=500.
(ii) Suppose there are two firms A and B and each firm produces output Q1 and Q2, respectively. In the duopoly game, each firm sets its quantity as follows:

Firm A:
Q1=(100-5Q2)/10










Firm B:
Q2=(100-5Q1)/10

Assume both firms have the same cost functions, and therefore are identical firms. Assume that if the firms collude, they jointly behave as a monopolist. Notice that Q1+Q2=Qd, and P1=P2=P.

(a) Find Q1=Q2 for each firm in the absence of collusion (round off all values to 2 decimal places) (3 marks).

Ans: Qa=Qb=6.67
(b) Find P1=P2=P for each firm (3 marks).

Ans: 43.33, make sure you put in Qa+Qb to find the P.
        (c)   Find (1=(2 for each firm (3 marks).

    


 Ans: (=222.31 for each firm.
(iii) Compare their individual profits under (ii), part (c) with the ( under collusion. Should they collude or not? Explain (2 marks).

Ans: If they compete with each other, each earns $222.31. If they cooperate and split the monopoly profits (by cutting back output), then they split $500, which would yield them $250, hence incentives to collude. Collusion means both firms collectively behave as one firm, i.e., as a joint monopolist. Use your results from (i).
(iv) Would you expect these firms to be able to collude and behave like a monopolist, given that explicit written contracts to cut output and raise prices are illegal in Canada? Show that one firm can gain by cheating on the other firm by increasing its own output by 0.1 unit (4 marks). Eventually, what quantities would the firms produce? (2 marks)

Ans: Let Qa=5.1, Qb=5, so firm A is cheating. P=59.5, Q=10.1, and (a=252.45, which means firm A will have incentives to cheat. Replace A with B, firm B will also have incentives to cheat. Notice that as both Q’s rise due to cheating, they eventually go back to each producing 6.67 units.
Question # 4 (20 marks)

Use the following equations to answer the questions below.

Demand: 

Q = 1100 – 5P 

Domestic Supply:
Q = -100 + P  

(i) Find the equilibrium price and quantity if there is no import. (3 marks) 
1100-5P = -100+P  ( 
P = 200 and Q = 100
[image: image4.wmf]
(ii) How much is the consumer surplus? (2 marks) 
CS = (220-200)*100/2 = 1000  
(iii) How much is the producer surplus? (2 marks) 
PS = (200-100)*100/2 = 5000
(iv) Suppose the world price is 120. If the government imposes an import quota of 600 units in order to protect the domestic producers, under the quota how much is the price in the domestic market? (2 marks) 
At P = 120

Quantity supplied by domestic suppliers = 20

Quantity demanded by domestic consumers = 500

Shortage = 480 (=500-20)

Given that the shortage is 480 and the quota is 600, the quota is not effective (does not bind).

The price in the market thus is still 120
(v) How much is the total quantity traded (including the quota and the quantity produced by the domestic producers)? (2 marks)
The quantity traded in the market is 500.
(vi) Suppose the world price is still 120. Assume that the government now imposes an import quota of 300 units. Under the new quota, how much is the price in the domestic market? (3 marks) 
[image: image5.wmf]
S and S’ have the same slope, and S’ passes through P = 120 and Q = 320.




( S’: P = Q – 200




Solving S’ (P = Q – 200) and the original demand curve (P = - 0.2 Q + 220) together yields 

P = 150 and Q = 350
(vii) How much is the total quantity traded (including the quota and the quantity produced by the domestic producers)? (2 marks) 
Q = 350
(viii) How much is the consumer surplus now? (2 marks) 
CS = (220-150)*350/2 = 12250

(ix) How much is the “domestic” producers’ producer surplus now? (2 marks) 
PS = (150-100)*50/2 = 1250 

Question # 5 (20 marks)
The following are hypothetical production possibilities tables for Japan and the United States.

	Japan's Production Possibilities Table
	
	The United States' Production Possibilities Table

	(Millions of bushels)
	
	(Millions of bushels)

	A

B

C

D

Bananas

0

40

80

120

Oranges

30

20

10

0


	
	A

B

C

D

Bananas

0

20

40

60

Oranges

30

20

10

0





For each line required, plot any two or more points on the line.

(i)  Plot Japan's production possibilities curve by plotting at least 2 points on the curve. (2 marks)
Japan's Production Possibilities Curve
An example of two points you could have plotted to define this line are (0,120) and (30,0).

(ii)  Plot the United States' production possibilities curve by plotting at least 2 points on the curve on the graph     above. (2 marks)
The United States' Production Possibilities Curve
An example of two points you could have plotted to define this line are (0,60) and (30,0).

(iii)  What is each country's cost ratio of producing Oranges and Bananas? (4 marks)
Japan
The correct ratio is : 1 orange = 4 bananas.
In Japan, 1 orange must be given up to get 4 bananas. This means that in Japan the domestic cost ratio for the two goods is 1 orange for 4 bananas.

The United States
The correct ratio is : 1 orange = 2 bananas.
In the United States, 1 orange must be given up to get 2 bananas. This means that in the U.S. the domestic cost ratio for the two goods is 1 orange for 2 bananas.

(iv)  Which nation should specialize in which product? (3 marks)
Japan should specialize in bananas because Japan has the lowest domestic opportunity cost of bananas.

(v)   Plot Japan's trading possibilities curve (by plotting at least 2 points on the curve) if the actual terms of the trade are 1 orange for 3 bananas. (3 marks)
Japan's Trading Possibilities Curve
An example of two points you could have plotted to define this line are (40,0) and (0,120).

(vi)  Plot the United States' trading possibilities curve (by plotting at least 2 points on the curve) if the actual terms of the trade are 1 orange for 3 bananas. (3 marks)
The United States' Trading Possibilities Curve
An example of two points you could have plotted to define this line are (30,0) and (0,90).

(vii)  Suppose that the optimum product mixes before specialization and trade were C in Japan and B in the United States. What are the gains from specialization and trade? (3 marks)
The correct answer is : 20 bananas and 0 oranges.
Before specialization, Japan produced 80 bananas and 10 oranges, and the United States produced 20 bananas and 20 oranges for a total of 100 bananas and 30 oranges.
After specialization, Japan will specialize in bananas, producing 120 bananas and the United States will specialize in oranges, producing 30 oranges, for a total of 120 bananas and 30 oranges.
The gain in production is the difference between the pre-specialization production and the after-specialization production, which is 20 bananas and 0 oranges.


Part IV: Choose TWO out of the following three questions. If more than two questions are answered, only the first two will be marked (Total = 20 marks).

Question # 1 (10 marks)

Consider the following excerpt from a course outline for Econ 201 at Concordia University about the fact that students’ grades will follow a “bell-shaped” curve:

“There will be no fixed letter grade conversion scale, but the grades will instead be curved and will follow an approximately normal distribution, where the average is set in the B- range.”

This means that your grade is set strictly in relation to other students, regardless of how good or poor the absolute performance of the students is. If you all collectively do not study, the professor will have to “bell - curve” the poor grades upward so that around 20% of the class receive A’s, 30% receive B’s, 30% receive C’s, 10% receive D’s and 10% fail.

(i)    Suppose, after a killer final exam, the average for the class is 50%. According to the statement, what grade would a student with exactly 50% get? What grade would the same student get with the usual grading scheme? (2 marks)
With the curve, a 50% gets a B-. Without a curve, a 50% will be a much lower grade, like a D-.
(ii)   Do students have an incentive to collectively study hard and do well, or not study hard and do poorly? (2 marks)
Have an incentive to NOT study hard. If all of students collectively do not study, the absolute grade in order to receive an A could be very low. In other words, the conspiracy of not studying may enable a student to receive an A with a 65% absolute performance rather than 95%.
(iii) As an individual student, how hard would you study in this case? (3 marks)
Even if you and your buddies agree that you will collectively not study, after you go home you are very likely to secretly study. You are fully aware that if others do not study, and you put in a bit of effort, one of those A’s could be yours.  

(iv) Explain how this situation is similar to prisoners’ dilemma. (3 marks)
Your buddies have the same belief as you in part (iii), and towards the very end when the grades are revealed, you are very likely to find that it takes 95% to earn an A. Your effort “wrecked” the bell-curve. This is similar to prisoner’s dilemma, because if all of you could agree to not study, you would have been better off in terms of getting a high grade with little studying. But since everyone has an incentive to deviate from that, all of you end up studying a lot and having a “worse” outcome, where to get the same grade as before, more studying is involved.
Question # 2 (10 marks)

Consider the following news clip about French wine:


(i)    Where do French winemakers believe they are operating on their demand curve in the elastic or inelastic region? (4 marks) 
The wineries must believe that they are operating in the inelastic region of their demand curves. If they pick all the grapes and produce a lot more wine, they believe that they would have to cut the price of wine significantly in order to induce the customers to buy a bit more. The benefit is that they can sell more, but the cost is that price has to drop substantially. Since demand in inelastic, the percentage rise in quantity demanded is smaller than the drop in the price. As a result, total revenue will drop, which is why they would much rather let the grapes rot.
(ii)    What would happen to the price of wine as a result of their actions? (2 marks)
When they cut the supply, the price will rise.
(iii) Who will be the beneficiary of that action? (2 marks)
The winemakers are the beneficiaries in terms of having higher revenue and higher producer surplus.
(iv) Who will lose? (2 marks) 
All consumers lose, since they end up paying higher price and their consumer surplus is lower.
Question #3 (10 marks)
Consider the following excerpt:


(i)      What is the economic logic of “outsourcing” jobs abroad? (2 marks)
It helps businesses reduce costs by using cheaper labor in other countries.
(ii)      Should the government intervene in order to stop the outsourcing of jobs? (2 marks)
While the costs of outsourcing jobs are obvious in terms of the people who lost their jobs, there are also benefits, like lower prices for consumers. The effect is usually a net benefit for the economy as a whole, so the government has to be careful to defend the interest of the Canadian economy and not only of one group, like people who work in the manufacturing sector.
(iii) Describe some of the advantages and disadvantages for developed countries, like Canada from outsourcing, i.e. the migration of jobs from developed to developing countries. (3 marks)
The main disadvantage in the short run is that some people in developed economies lose their jobs and suffer economic hardship of unemployment. The main advantage is that outsourced jobs free cash for firms who can lower prices, expand production, invent new products and hire more people with possibly higher wages. Also, as firms’ profits increase from the reduced cost when outsourcing, shareholders (which can be ordinary people) gain.
(iv) Explain the similarity between free trade and the advancement of technological innovation in enhancing economic efficiency. Comment on the opposition to free trade versus the opposition to technological innovation. (3 marks)
Both free trade and technological advancement increase economic efficiency, i.e. obtaining more goods for less. Trade does this by taking advantage of country differences in factor abundance and comparative advantage, and technology makes this by devising better ways to do things. In this way, both trade and technology are similar, both leading to lost jobs in the displaced industries. And yet, while there is huge opposition to free trade, the opposition to technological advancement is much less heralded. 
The End




















































Workers rally in Ottawa to mourn job losses


Last Updated: Wednesday, May 30, 2007 | 8:37 PM ET 


�HYPERLINK "http://www.cbc.ca/news/credit.html"�CBC News� 


Thousands of workers rallied in front of Ottawa's Parliament buildings to protest manufacturing job losses Wednesday, while politicians inside argued about the government's role keeping jobs in Canada.





The workers, waving flags and banners, were protesting to draw attention to more than 52,000 job cuts in Canada's manufacturing sector since January — 30,000 of the jobs axed in the past month.





Speakers addressing the crowd placed blame on the federal government for not stopping businesses from folding or relocating abroad.


The job losses are devastating workers, Layton said."Their families are in tears around this country. Why isn't this prime minister listening to them instead of the boys on Bay Street?"


























France has too much wine: vintners


Last Updated: Thursday, January 27, 2005 | 7:39 PM ET 


�HYPERLINK "http://www.cbc.ca/news/credit.html"�CBC News� 


Blaming last year's bumper crop, French winemakers say they need to boil down hundreds of millions of bottles of top quality wine into industrial-use alcohol in order to restore the balance of supply and demand. 


The proposal, from the Confederation of French Wine Co-operatives, calls for permission to boil down 267 million bottles of wine for "crisis distillation." 


Vintners boiled down almost the same amount of wine in 2002, but it was lower quality table wine. This proposal involves wines that carry the country's Appellation d'Origine Contrôlée (AOC) – the highest grade for French wine. 
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