SCWB Assignment 2 - 16W_FIN2300_353 Introduction to Personal Finance
· [bookmark: _GoBack]Question 1
0 out of 0 points
	
	

	
	I am aware that the mark on this test will contribute to my final grade.
	
	
	

	
		Selected Answer:
	[image: orrect] True

	Correct Answer:
	[image: orrect] True



	
	
	


· Question 2
2 out of 2 points
	
	

	
	"In Canada, interest on a personal home mortgage is tax-deductable."
	
	
	

	
		Selected Answer:
	[image: orrect] False

	Correct Answer:
	[image: orrect] False



	
	
	


· Question 3
0 out of 2 points
	
	

	
	The S&P/TSX Index tracks the market-value movement of the TSX Venture Exchange.
	
	
	

	
		Selected Answer:
	[image: ncorrect] True

	Correct Answer:
	[image: orrect] False



	
	
	


· Question 4
2 out of 2 points
	
	

	
	"Historically, a variable-rate mortgage has resulted in less interest paid than fixed-rate mortgages."
	
	
	

	
		Selected Answer:
	[image: orrect] True

	Correct Answer:
	[image: orrect] True



	
	
	


· Question 5
2 out of 2 points
	
	

	
	A second mortgage ranks in priority ahead of a first mortgage when default on the mortgages occurs.
	
	
	

	
		Selected Answer:
	[image: orrect] False

	Correct Answer:
	[image: orrect] False



	
	
	


· Question 6
2 out of 2 points
	
	

	
	Credit is a useful tool that should be used in a manner that maximizes interest rates and the duration of the debt incurred.
	
	
	

	
		Selected Answer:
	[image: orrect] False

	Correct Answer:
	[image: orrect] False



	
	
	


· Question 7
10 out of 10 points
	
	

	
	1.Define the term open mortgage
2. Explain when an open mortgage may be useful to a home buyer. 
	
	
	

	
		Selected Answer:
	Open mortgages are month-to month mortgages, which can be paid off in part or in total, without penalty, at the borrower's discretion, at any time of his choosing.
Open mortgage can be useful if within a few months, the borrower expects to come into an inheritance or otherwise acquire a large sum of money, and plans to pay off his mortgage at that time.

	Correct Answer:
	[None]

	Response Feedback:
	[None Given]



	
	
	


· Question 8
10 out of 10 points
	
	

	
	List five (5) reasons that homeownership is desirable over renting.
	
	
	

	
		Selected Answer:
	1) Decision-making freedom over your property;
2) Increased ownership, or equity value, as you pay down your mortgage;
3) Tax-free equity growth as home value increases
4) Ease of future upgrade to a higher value home-increased equity will often generate the larger down payment required;
5) Disciplined net-worth growth-paying off a mortgage is similar to a forced saving plan. You monthly payment is automatic

	Correct Answer:
	[None]

	Response Feedback:
	[None Given]



	
	
	


· Question 9
10 out of 10 points
	
	

	
	List three other charges (costs) a home buyer may likely still have to pay,besides the down payment on the mortgage loan, before moving into a newly purchased home.
	
	
	

	
		Selected Answer:
	Pay your lawyer or notary
Pay the cost of a property-value appraisal required by your lender
Pay the cost of hiring a home inspector

	Correct Answer:
	[None]

	Response Feedback:
	[None Given]



	
	
	


· Question 10
10 out of 10 points
	
	

	
	1.Define the term fixed-rate mortgage.
2.Define the term variable-rate mortgage.
	
	
	

	
		Selected Answer:
	1) Fixed-rate mortgage-a mortgage for which the interest rate is fixed for a specified period of time
2) Variable-Rate mortgage-a mortgage on which the interest rate floats up or down, relative to the prime rate

	Correct Answer:
	[None]

	Response Feedback:
	[None Given]
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