ECO1192 MIDTERM Fall 2016 with Claude Théoret
Don’t trust what | wrote in pencil, Answers are in red.

There were a few e) answers we had to include at our discretion
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Without the half-year rule, tax savings resulting from depreciation expenses in 2012
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Acom Company s “acid test ratio" (2 decimals without rounding) on December 31, 2015
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QUESTIONS 19 TO 23
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UESTIONS 24 to 30

urchase of new equipment worth $

Ace
€ Co:;:ny is evaluating the p! 500,000. The equipment is
. ve a salvage value of $200,000 after 3
, ) ,0C rs.
O g‘nﬂ&t’% .qnnual revenues of $600,000 an‘:le:nn

b
ual operating and maintenance costs of










