Financial Accounting Chapter 3

Accounting Cycle: is the period of time where accounting transactions and statements are created for a specific company. These periods can range from quarterly, bi-annually, and annually.

Account: a standardized record used by companies to accumulate the dollar effects of transactions.

Start of New Period:

· Beginning account balance = Ending balance of last period

During the Period

· Analyze transactions
· Record journal entries in the general journal
· Post amounts to the general ledger

The T Account: records increases and decreases in a specific Asset, Liability, or Shareholder’s Equity item.

General Ledger: a formal account that records increases and decreases in a specific Asset, Liability, or Shareholder’s Equity item and shows their balances.

Journal Entry: expresses the effects of a transaction on the accounts by using debits and credits.

[bookmark: _GoBack]General Journal: contains a chronological listing of a company’s transactions and events.

At the End of Period:
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