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ECON 2220 B Winter 2018                                                                                         Simon Power

Assignment 1: Due February 8 

PLEASE BE SURE TO READ THE DOCUMENT ENTITLED “GENERAL ASSIGNMENT GUIDELINES” BEFORE YOU BEGIN THIS ASSIGNMENT. ALL REFERENCES ARE TO THE 7th EDITION OF STUDENMUND.  


A. Consider Question 2 of Chapter 2: Assume that Professor I.M. Curious has discovered a second data set, which consists of the following data:
                    
	Country
	Per Capita Income
	% in Agriculture

	K
	7
	7

	L
	5
	10

	M
	9
	9

	N
	5
	6

	O
	6
	8

	P
	11
	2

	Q
	9
	13

	R
	4
	11

	S
	8
	8

	T
	6
	6


i) Using this new data set, construct the equivalent of Table 2.1, including an additional column, labelled (4a), for the squares of the elements of column (4). NOTE: You may find it convenient to divide the new Table 2.1 into two parts, in order to fit the table into your assignment.
ii) Using your results from part i), together with the basic formulas given in equations (2.4) and (2.5), answer part a).
iii) Using your results from part i), together with the basic formulas given in equations (2.14) and (2.15), answer part b).
iv) Using the estimated regression equation implied by your results from part ii), answer part c).
v) Using the Data Editor, load the new data for Per Capita Income and % in Agriculture into STATA, and then re-estimate your regression equation using the “reg” command. Report your results using the standard format described in Step 6 on p. 72.
vi) Copy and paste the STATA output for the “reg” command from part v) into your assignment. Then, highlight and label the quantities in this STATA output that correspond to your final answers to parts ii) and iii) above.

NOTE: Do NOT use STATA for parts i) through iv). And, be sure to use a sufficient number of decimal places in your calculations for parts i) through iv) to avoid significant rounding errors.

B. Answer Questions 3 and 5 of Chapter 2.
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