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Question 1
YTMA=YTMB





Question 2
a.



b.



P2=133.1+121+605= $859.10
c.




D.








e.

Since there is a constant growing (decline) of -10% between 2016 and 2017 and after, the capital gains yield will be equal to the growing rate. And Total yield will be equal to 10% according to 2d.



Question 3
a.



b.




c.




d.
Ending balance calculation for period 1:





Principal calculation for period 2:


e. 
Currently, Richard and Dominique are paying a total of (7years x 26pmts x $336.67) using bi-weekly payments. If they were to switch to semi-monthly payments they will pay a total amount of (7years x 24pmts x (26/24) x $336.67 = (7years x 26pmts x $336.67). Hence, either decision will result in the same pmt of $336.67. However, overtime and # of payments the interest portion decreases and the principal portion increases. Therefore, it would be better to have more frequent pmts to lower the total amount of principal remaining from period to period and consequentially lowering the total amount of interest paid.  
Question 4
Electrical engineering:





  


Financial economics:




Therefore, Andrew should pick Electrical engineering because it holds a higher present value that financial economics.
Question 5
a.
Investment 1:






This one is the best choice of investment because its price of shares is much higher than the other two. It will increase the price of shares by $12.08, (143.3-131.25)
Investment 2:




This investment can be chosen as it provides a decent price of shares increase, however investment 1 is better. One may invest in 2 for portfolio diversity. The increase in price of shares is $5, (136.25-131.25)
Investment 3:




Invest 3 is by far the worst of the three and should not be chosen. The decrease in price of shares is $9.03, (131.25-122.22).
b.









c.
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