Milan is having difficulty creating his balance sheet for his new business. He is not sure which accounts are current assets, long term assets, current liabilities, and non-current liabilities
Current assets:
· Accounts receivable
· Short term investments	
· Cash
· Inventories
· Prepaid expenses
Long term assets:
· Equipment
· Accumulated depreciation
· 
Short term liabilities
· Accounts payable
· Notes payable
· Interest payable
· Income taxes payable
Long term liabilities
· Long term debt
· Mortgage
Below is a list of accounts from SBSS LTD. Classify which accounts would go under Income statement or statement of financial position
Rent expense- Income statement
Supplies- Balance sheet
Other income- income statement
Prepaid rent- balance sheet
Sales- Income statement
Income tax expense- Income statement
Inventory- SFP
 Interest Income- Income statement
Salaries expense- income statement 
Accounts payable- balance sheet
COGS- Income statement
Cash- Balance sheet
Problem 1-3
Kelso inc
Current Assets-
Cash						5,200
[bookmark: _GoBack]Accounts receivable				3,550
Inventory					8,000
Prepaid insurance				2,000
Total Current Assets					18,750
Long Term Assets
	Sales						30,000
	Equipment


