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1 0.1s
Dreblom & The Transportation Model (8 marks)

) The demand fy
\l;e e i“ton pm:?o for next four months is 600, 975, 1000 and 650 units respectively
< Degin ventary is 30 units, and no ending i i Regular production capaci
720 G 2 : g Inventory requirements.
’ “,’P‘““Pﬂ'monthlndovethmeproductloncapacityismunitspermomh. 5

e o ot 0 T COSU s a fixed cost and independent of the number of units produced. However
overtume at a cost of $25/unit. The holding cost is $5/unit per month. Backorders are

avcepred but cost $20/month. The raw material cost is $30/unit.

O X Sportation table below. Do not solve it. If needed, you may add columns or rows to the
table below. It is also possible that there are extra columns or rows which are not needed in this table.
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