

2 of the following questions will appear on the upcoming test.  You will be asked to answer 1 of them.  Your answer should be well-written, demonstrate knowledge of relevant texts, and present a cogent argument.  Your answer should be about 7 paragraphs.



1. You are an advisor to the head of a corporation.  Recently, a group of shareholders has suggested that the corporation has a moral obligation to donate to a charitable campaign.  The shareholders use the “drowning child” argument to support their position.  The head of the corporation has asked you to analyze the shareholder position and provide advice on how the corporation should respond.
 
2. Explain Stone’s criticism of Friedman.  Do you agree?  Use concrete examples to support your position.

3. What was the fundamental moral error made by Ford in the Pinto case?  How might the Rashomon effect inform our analysis of particular instances of Pinto-related deaths?  In light of the Pinto case and the Rashomon effect, what advice would you give to corporations regarding product liability?

4. Explain the following passage:
“Under the proper assumptions profit maximization is indeed efficient in the sense that it can achieve as high a level of satisfaction as possible for any one consumer without using more resources than society is endowed with.”  
Do you agree with this statement?  What are its implications?  What are the limitations of this position?  Use concrete examples to support your position.
