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Q-1
A) 100 0+300+1500 = 2800
B) Flour Mill = 1,000 – 400 = 600
Water Supplier = 300 – 200 =100
Bakery = 1,500 – 200 = 1,300

C) 300 + 100 + 1,500 = 1,900

Q-2
A) (275 – 25)= 250
B) 135
C) (150-15)=135
D) 250

Q-3 
[bookmark: _GoBack]A) 2009: CPI = 100 * (285000/296800) = 96.02
2010: CPI = 100 * (331475/296800) = 111.68

B) 2009: GDP deflator = 100 * (285000/270720) = 105.27
2010: GDP deflator = 100 * (331475/312840) = 105.95

C) CPI Inflation rate: (111.68-96.02/96.02) * 100% = 16.31%
GDP Inflation rate: (105.95-105.27/105.27) * 100% = 0.65%

D) The GDP deflator reflects the prices of all goods and services produced domestically, whereas the CPI reflects the prices of all goods and services bought by consumers.

        E)
             1) Commodity substitution bias
2) Introduction of new goods
3) Unmeasured quality change

Q-4

A) Ontario, Quebec, and Alberta.
            B) Ontario: 596921/1584306 = 0.38
    Quebec: 311626/1584306 = 0.20
     Alberta: 263515/1584306 = 0.17
            C) In the entire provinces the prices are increasing but most frequently Alberta is the largest one, which leads to an increase in population that made the CPI to increase, and more consumption is occurring.
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