ADM 3346 Cost Accounting Fall 2016 Section A
Quiz 2 Answer key:
1. Answer: B
2. Answer: C

3. Answer:  D
4. Answer:  D
5. Answer:  B

6. Answer:  B
	
	
	

	Direct Materials ($120,000 * 30%)
	
	 $       36,000 

	Direct Labor (2,500 hrs * $8.50)
	
	          21,250 

	
	
	

	Total Prime Costs
	
	 $       57,250 



7. Answer:  D
	Step 1:  Compute Total Cost of Job #6
	
	
	

	         DM:  $120,000 * .30
	
	 $   36,000 
	

	         DL:   2,500 * 8.50
	
	      21,250 
	

	         FOH:  21,250 * 120%
	
	      25,500 
	          82,750 

	Step 2:  Compute Total Cost of Job #9
	
	
	

	         DM:  $120,000 * .25
	
	 $   30,000 
	

	         DL:   3,100 * 8.50
	
	      26,350 
	

	         FOH:  26,350 * 120%
	
	      31,620 
	

	
	
	
	          87,970 

	Total Costs of Jobs 6 and 9
	
	
	        170,720 



8. Answer:  B
	Beginning Work in Process
	                         12,000 
	20%
	      2,400 

	+ Completion of Units in Process
	                         12,000 
	80%
	      9,600 

	+ Units Started and Completed
	                         27,000 
	100%
	    27,000 

	+ Ending Work in Process
	                           3,000 
	40%
	      1,200 

	Equivalent Units of Conversion Costs
	
	
	      40,200 



9. Answer:  D
[bookmark: _GoBack]        $50,000 / 1,000 = $50.00 per account

10. Answer:  A
       Allocation rate of the loan application activity:
        $27,000/900 = $30.00
        $30.00 x 100 = $3,000
