ADM 3346 Cost Accounting Fall 2016 Section A
Quiz 1 Answer key:
[bookmark: _GoBack]1. Answer: A
2. Answer:  B

	80% of capacity applied to Product X with the highest CM/unit/hr


	X:  20,000 hrs/5 hrs per unit
	4,000 units * $50 CM/unit
	$200,000

	Y:   5,000 hrs/8 hrs per unit
	   625 units * $64 CM/unit
	40,000

	
	Total CM
	$240,000
======






3. Answer:  D
4. Answer:  C
5. Answer:  A
6. Answer:  D
Explanation:  Relevant variable cost per unit = $0.125 + $0.20 + $0.075 = $0.40
15,000 × ($1.00 - $0.40) = $9,000 increase

7. Answer:  B

8. Answer:  E
           Explanation:  200× ($1,000) - 200× ($400) - $90,000 = $30,000

9. Answer:  B
            Explanation:  $1,000N - $400N - $90,000 = 0; $600N = $90,000; N = 150 dresses

10. Answer:  A

11. Answer:  E

12. Answer:  D





	
