Options and Futures

Lecture 1 (Sept.13 2017)

· A a party that has agreed to buy has along position
· A party that ahs agreed to sell has a short position

Call option: An option to buy a certain asset by a certain date for a certain price (strike price)
Put option: An option to sell a certain asset by a certain date for a certain price (strike price)

There are four main types of participants in options markets:
· Buyers of calls
· Sellers of calls
· Buyers of puts
· Sellers of puts

There are three reasons for trading derivatives:
· Hedging
· Speculation
· Arbitrage
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