COMM 220
ANSWERS TO MID-TERM 2
1.  3.575
2. 120
3. [bookmark: _GoBack]10.64
4. 7,630.48
5. 1,250
6. a) Q = 40,000, P = 5
c)  i) 12,000
    ii) TR = 288,000, TC = 72,000
    iii) DWL = 66,000
7. a) L = 50,000, W = 30
c) 250,000
d) L = 45,000, W = 29, DWL = 10,000
8. a) Investment 1 E(Y) = 2,500, E(U) = 250
     Investment 2 E(Y) = 2,500, E(U) = 240.73
b) 1,224.74
c) She is a risk averter. The exponents in the utility function add up to less than one.
d) She will opt for the first investment because it yields greater utility.
e) 182
