Final Exam Review Questions
(Please see the questions in Echo 360)

Section 1
Ch 13: The statement of cash flows
Use the following information to answer questions 1–8.
The following information relates to Timothy Ltd. for the fiscal year 20x4 and 20x5.
Timothy Ltd.
Balance Sheet
December 31, 20x5 and 20x4

	
	20x5
	20x4

	Assets
	
	

	Cash 
	$ 35,000 
	$ 22,000

	Accounts receivable 
	310,000 
	251,000

	Prepaid insurance 
	3,000 
	2,000

	Inventory 
	140,000 
	115,000

	Capital assets (net of accumulated depreciation ) 
	418,000 
	440,000

	Land 
	120,000 
	150,000

	
	$ 1,026,000
	 $ 980,000

	Liabilities and shareholders’ equity
	
	

	Liabilities
	
	

	Accounts payable 
	$ 260,000 
	$ 250,000

	Salaries payable 
	11,000 
	5,000

	Note payable (long-term)
	0 
	50,000

	
	271,000 
	305,000

	Shareholders’ equity
	
	

	Common shares 
	440,000 
	400,000

	Retained earnings 
	315,000 
	275,000

	
	755,000
	 675,000

	
	$ 1,026,000 
	$ 980,000


 
    Timothy Ltd.
Income Statement
year ended December 31, 20x5

	Sales 
	$ 1,000,000

	Cost of goods sold 
	600,000

	Gross profit 
	400,000

	Other expenses
	

	    Salaries 
	180,000

	    Depreciation 
	22,000

	    Insurance 
	18,000

	    Other 
	55,000

	    Loss on sale of land 
	5,000

	
	280,000

	Net income 
	$ 120,000


Section 2

Ch 8 – Receivables 

Use the following information for questions 1–3

The Ottawa Company’s accounts receivable at the end of the year totaled $2,800,000. The aging analysis of accounts receivable as below:

	# of Days Past the Date of Sales
	Accounts Receivable
	Estimated Uncollectible%

	0 – 30 days 
	1,800,000
	1.50%

	31 – 60 days 
	600,000
	2.50%

	61 – 90 days 
	250,000
	6.00%

	90 + days 
	150,000
	15.00%

	
	$2,800,000 
	




The balance in the allowance for doubtful accounts at the beginning of the year was $50,000. During the year, the following transactions took place:

• Accounts totaling $75,000 were written off,
• Previously written off accounts totaling $10,000 were recovered.








Use the following information for questions 4–6:

On April 1st, 2015, Tomberlin Ltd. has accepted a one-year $40,000 Note Receivable from a customer in settlement of a past due account receivable. Annual interest rate is 12%, with interest due at maturity.



Ch 9: Long-term assets

Use the following information for questions 7–9:

Sarah Company purchased equipment for $123,000. The equipment is estimated to have a useful life of 10 years and a residual value of $8,000. Sarah uses the double diminishing-balance method for depreciation. Sarah sold the equipment by the end of second year for $80,000.





Use the following information for questions 10:

In April 2016, ZAL Transport purchased a new truck for its fleet of long-haul trucks. The company made the following expenditures with respect to the truck in the month of April 2016:

Invoice price, terms FOB shipping point 			$107,000
Cost of liability insurance — one-year policy 	      	7,000
Cost to ship the truck from the manufacturer to ZAL 	5,000
Cost of gas for the first month of operation 	       		2,000



Operating.

Ch10: Liabilities

Use the following information for questions 11–12.

On October 1, 2015, Mekhi’s Golf Service Limited borrows $80,000 from Rigor Bank by signing a 3-month, $80,000, 4% bank loan. Interest is due the first of each month.

Unless specified, interest rate is annual. 




Use the following information to answer questions 13–14.

The following totals for the month of April were taken from the payroll register of Yandeau Corp.:
	Gross salaries		$19,500
	CPP withheld		965
	Income taxes withheld		4,200
	Medical insurance deductions		675
	EI withheld		347
	Union dues withheld		324






Ch11: Shareholder’s Equity

Use the following information to answer questions 15–16.

Glenn Corporation's shareholders' equity section at December 31, 2015 appears below:
[bookmark: _GoBack]
Shareholders' equity
	Share capital
		Common shares, 82,000 issued				$   799,860
		Preferred shares, $1 non-cumulative, 10,000 issued                    20,000
		Retained earnings		  				     150,000
		Accumulated other comprehensive income		     	     450,000
Total shareholders' equity							$1,419,860

On June 30, 2016, the board of directors declared a 15% stock dividend, distributable on July 31 to shareholders of record on July 15. The fair value of Glenn Corporation's shares was $14 on June 30, $18 on July 15, and $20 on July 31.

On December 1, 2016, the board of directors declared a 2 for 1 stock split effective December 15. Glenn Corporation's shares were selling for $20 on December 1, 2016, before the stock split was declared. Profit for 2016 was $230,000 and there were no cash dividends declared.


