Globalization readings  (8 in total)
1. Big mac 
· Our big mac index of global currencies reflects the dollars strength 
· The worst performing major currency in the world is the Turkish Lira due to terrorist bombing, an economic slowdown, alarm over plans by the president (Recep tayyip erdogan) to strengthen his power, and a central bank reluctant to raise interests rates to defend the currency. 
· The turkey money is undervalued by 45.7% against the dollar.
· Big man index is our patty-powered currency guide. 
· It is built on the idea of purchasing power parity, the theory that in the long run currencies will converge until the same amount of money buys the same amount of goods and services in every country. 
· For example, a big mac that costs $5.06 in America but just 10.75 lira ($2.75) in Turkey is implying that the lira is undervalued.
· Due to Mr trumps threats against mexico, their currency has lost a tenth of its value against the dollar since November. 
· Mexican money is undervalued by 55.9% 
· The euro is also prey to political uncertainty as it recently fell to its lowest level since 2003. 
· Britain’s brexit vote has had an even bigger effect on the pound
· According to the big mac index, the euro and pound are undervalues against the dollar by 19.7% and 26.3% respectively. 
· Drawbacks of the big mac index 
· It takes no account of labour costs. 
· It has typically made rich world countries look more expensive. (Unlike the adjusted one)
· In a slightly more sophisticated version of the big mac index, we take account of a country’s average income 
· This adjustment has tended to raise currencies valuations against the dollar, so emerging market currencies tend to look more reasonably priced. 
· So strong is the dollar that even the adjusted big mac index finds he euro undervalued. 






2. Canada EU Feta 
· Word “feta” mean “slice”
· Feta cheese row sours EU-Canada trade deal 
· Feta cheese makers and many politicians in Greece feel sour about an EU free trade deal with Canada which they believe threatens the uniqueness of the protected brand. 
· Feta is among 145 iconic food and drink names covered by an EU Protected Geographical Indication and is a special status that prevents other manufacturers in the EU copying the original, traditional product and marketing it like the original.
· This deal clinched in October and trouble in maturing in the GREEK PARLIAMENT.
· Feta is a white salted cheese, made fro sheep’s milk or a ship and goat milk blend, matures in brine and it flavours from mild to sharp. 
· Production of feta is restricted to certain parts of Greece- Crete for example cannot call its cheese “feta” 
· Feta is a national symbol in the country 
· A court ruling in 2005 gave Greece a monopoly on the name in the EU. 
· About feta cheese: 
· Greek feta exports have tripled since 2007
· More than 70% of total Greek cheese are exports 
· Biggest export market are Germany, Italy, and UK 
· Often used in salads and pies 
· Salted and matured in brine 
· 300,000 Greek jobs linked to its production
· Greek livestock farmers earn a living from feta 
· The leftist Syriza bloc, the main opposite group, rejects the EU-Canada deal
· The new deal means not only the removal of import tariffs but also additional safeguards for Greek feta. 
· Michalis Arvanitis is a feta producer running an export-oriented dairy near Thessaloniki in northern Greece. He believes his genuine feta should not have to compete with Canadian imitators. 
· The deputy chairman of the Greek association of livestock farming, Eleftherios calls the trade between EU and Canada an Onerous deal a black day for Greece”. 
· Canadian concerns: 
· Canada argues that “feta” is a generic name and under the trade deal Canadian producers can still market their cheese as “feta”. 
· But new Canadian brands of “feta” will have to call their cheese “feta-style” or “imitation feta” and cannot evoke Greece on the label, such as using lettering or an image of ancient Greek columns.
· EU-Canada free trade deal 
· Expected to boost bilateral trade by more 25bn euros annually.
· To take effect in 2015 
· For Parma ham, the agreement solves a long-standing dispute. It lifts a 21-year ban, so now genuine Parma ham will be sold under its original name in Canada. 
· As for parmesan cheese, Italy will have sole rights to the name in Canada, though imitation parmesan can be labelled in English and French. 
· The European Commission sees the trade deal as a big win for Europe's Protected Geographical Indications (GIs), which account for 15% of the EU's total food and drink exports.


3. Online shopping 
· Standard prices and simple discounts are giving way to far more exotic strategies, designed to extract every last dollar from the consumer. 
· The right price- the one that will extract the most profit from customers wallet
· It can change by the day or even by the hour. 
· Amazon says its price changes are not attempts to gather data on customers spending habits, but rather to give shoppers the lowest price out there. 
· Quaint pricing practices: an advertised discount off the “list price”, two for the price of one, “everyday low prices” are yielding to far more exotic strategies. 
· The price offered to you right now or even later may become an increasingly unknowable thing. 
· The practice of setting a fixed price for a good or service, which took hold in the 1860s, meant in effect, a cessation of the perpetual state of hostility known as haggling. 
· Each party surrendered something in this bargain. 
· Buyers were forced to accept or not accept the one price imposed by the price tag
· Fixed prices offered a measure of predictability to bookkeeping, sped up the sales process, and made possible the proliferation of printed retail ads highlighting a given price for a given period.
· Two types of value: acquisition value (the perceived worth of a new car to buyer) and transaction value (the feeling that one lost or won the negotiation at the dealership). 
· The effect of ending prices such as ‘. 99 or .98” has a huge effect in grocery store but not for cars or big-ticket items. 
· Perfect price discrimination: a price that is calibrated precisely to the maximum that you will pay.
· The contributions of John Nash, the eponymous beautiful mind, now extend to the setting of mop prices. 
· A boomerang employee selected a rule “beat competitor by 10%” for certain items meeting the following criteria: 
· If (comp_price > cost) and (promo_flag = false) then set price = comp_price *0.90)
· That is, if the competitor’s price is greater than the cost of making the item, and the competitor isn’t running on onetime promotion, then undercut the competitor by 10%. IMPORTANT!! 
· Retailers used demographic data to try to deduce walk-away price. 
· Such as people’s race, house hold income, and zip code to boost profits
· Using peoples web browsing history



4. The Columbian exchange and the real story of globalization 
· In the summer of 1571, the swap of silk for silver- the beginning of an exchange in Manila that would last for almost 250 years- marks the opening salvo in what we now call globalization. 
· A growing number of scholars believe that the ecological transformation set off by Columbus voyages was one of the establishing events of the modern world. 
· Tobacco became the subject of the first truly global commodity craze. 
· The English people swapped dirt for Virginia tobacco. 
· The Columbian exchange brought about the creation of Great Britain. 
· With the assistance from the fevers of panama. 
· Consequences of the Columbian exchange (good way)
· Political stability, higher income and population boom was achieved in Europe. 
· It provided Chinese farmers a way to cultivate upland areas that had been unusable for rice paddies. 
· Cost of the exchange 
· The Chinese farmers made first beginners mistakes as that was their first time of cultivating dry lands which caused an increase in erosion that led to flooding, destabilized the government. 
· As the Spanish people imported plantain from Africa, they also brought over some of the plants parasites such as, scale insects, which suck the juices from banana roots. 
· A second, much more consequential disaster occurred two centuries later, when European ships accidentally imported the fungus-like organism, native to Peru, that causes the potato disease known as late blight. First appearing in Flanders in June 1845, it was carried by winds to potato farms around Paris in August. Weeks later it wiped out fields in the Netherlands, Germany, Denmark and England. Blight appeared in Ireland on Sept. 13.
· This caused the Irish people of about 1 million to die cause they were dependent on the potatoes than any other country. 
· In conclusion, all of these developments will yield positive economic results (soy for instance, Is making brazil into an agricultural powerhouse which increases the fortune of poor farmers in remote places). 
· But the downside is that:
· Forests in US are being devastated by a host of foreign pests, prone to catastrophic fires, etc. 



5. The history of globalization- railroads and the hegemons
· Globalization depends on technology and politics 
· Technology has been the single most important force for opening up borders. 
· In the 1800s, it was the spread of the steamship and refrigeration, the expansion of railroads and the invention of the telegraph that gave a push to globalization. 
· In the 1980s, it was the shipping container
· More recently its been the internet, allowing information and services to be exchanged in the blink of an eye. 
· America underwrote the international monetary fund and the Bretton woods system of fixed exchange rates to end beggar-thy-neighbour currency of devaluations, and the general agreement on tariffs and trade to end trade disputes.
· In 1989, the berlin wall fell and in 1990 japans bubble economy burst. America became the “hyper power” and presided over an unprecedented expansion of globalization. 
· America is acting less like a hegemon (in power) as many people think its more of china 



6. The biggest loophole of all,… don’t get
· Having launched and led the battle against offshore tax evasion, America is now part of the problem. 
· it is failing to tackle anonymous shell companies often used to hide money 
· The OCED is also leading efforts to force multinationals to reveal more about where and how profits are made, and the deals they cut with individual governments, in order to curb aggressive tax-planning. 
· America has shown little appetite for helping enforce foreign tax laws.
· Foreigners looking to evade tax in America are safe because of it’s secrecy. 
· 

7. The king of con men 
· The biggest fraud in history is a warning to professional and amateur investors alike. 
· Gregor Macgregor pulled off the greatest confidence trick of all time.
· He invented an entire country 
· He succeeded in persuading people not only to invest their savings in the bonds of a non-existent government, but also to immigrate to a fictional country.
· He convinced people that Poyais, a brand new country had more to offer than America did.
· He targeted those with a natural tendency to trust him.
· He was able to fill seven ships which carried about 250 settlers 
· They found out that circumstances were not quite as they had been described.
· No ports, roads, and towns
· The local tribes were not helpful either 
· The settlers went hungry
· Children began to die
· In may a passing ship came to rescue, and began to ferry the settlers to Belize.
· But malaria, yellow fever and malnutrition they had brought, made two third of them die. 
· Gregor was a dreamer; he believed he was descended from an Inca princess. 
· He was imprisoned in France but got out but things started to unravel 
· His reputation was tarnished and the taste of Latin America had faded.
· The bond flopped 
· He died in Caracas in December 1845
· [bookmark: _GoBack]The area he called poyais remains an underdeveloped strip of land

8. Why the First World War wasn’t really
· On may 28th, 1754, a small group of soldiers from the British colony of Virginia, under the command of George, engaged a group of French troops who were interloping from new France into territory the British considered theirs. 
· Instead of peacefully rebelling them as he had been instructed, Washington ended up killing several of tem including the commanding officer. 
· Conflict in North America continued. 
· Both Britain and France reinforced their colonial troops in North America, and started attacking each other’s colonies in the West Indies and trading stations in Africa and India. 
· The conflict that George Washington, which he started in 1754, was the first true world war, though it is not generally referred to as such.
