SOC3312 Feb 16th 

Rational Choice Theory – Holmes (Last week)
Rational Choice Theory -- Peter Blau We

Contributions 
· What lies at the heart of social relations is exchange
· Involved permanently in a system of social relations that are informed by exchange
· Even the making of social institutions results from the exchange
· Where does this idea come from?
· Who helped him devise such a theory
· George Simmel
· Simmel is a German philosopher turned sociologist
· According to Simmel, the object of sociology as a discipline, should be simply to analyze peoples associations and people opposing each other
· Why does he reduce the purpose of sociology to this?
· According to him, interaction in society take on two forms, one is associations, the other is conflict/opposition
· Blau took the dichotomy that Simmel created
· He made one inference
· In the framework social relations we are offering two outcomes – Reward or sacrifice.
· What we do in such a context is always try to get the best out of the transaction. 
· Always looking to benefit out of social relations
· A transaction can result in reward or sacrifice; Blau assumed that POWER is at the heart of every human transaction.
· Power or domination refers to the ability to make somebody do something even against his will. 
· Blau thought this was vague
· In a context of human exchange, power manifests differently. 
· The fact that in the framework of this interaction or exchange, one is in a position to provide reward, whereas the other one is not.  The one who has power can provide the reward
· We can characterize it as an unequal exchange system
· Because only one has power
· Power is not permanent of indefinite
· Blau argued that power relations could change, if they are challenged, it is challenged by way of conflict or opposition (Simmel).
· The person who is dominated is not necessarily, permanently dominated. 
· The last dimension of Blau’s theory is that, the implementation of a system of exchange would result in the creation of Norm. 
· Concept that he borrowed from Parsons
· Interests make us follow norms 

James Coleman – Rational choice theorist
· American sociologists
· Prepared to become an engineer and changed his mind, and got hired at the university of Chicago.

· What are his contributions to rational choice theory?
· Wanted to move beyond the analysis of Holmes and Blau
· He agreed that the purpose of sociologists should be to understand human social interactions. 
· He did this with different conceptual tools
· He did not use the same concept as Blau or Holmes
· Colemans main tool was trust
· Trust is a concept that already appeared in Simmel’s book 
· What does trust generate in us? Why does it encourage us to engage in social transactions?
· Self preservation
· Society as a market  need to trust the person you’re in exchange with
· The reward that you will receive in a transaction depends also on the worth of the person you are giving. 
· In a social transaction, one has more benefit in being trusted then not being trusted. 
· A person who trusts another person would reap more benefits in this transaction then if he did not trust this person. 
· Trusting gives more reward to the person who is trusted because it expands your network. 
· Coleman is trying to teach that ALL of this is based on rational calculations, and rational calculations are what drive us in our daily interactions
· Like Blau, he also argued that on the basis of rational calculation and as what we predicted materialized, we as social actors, we build norms in society. 
· Norms grow out of our social interactions, it is the result of repeated interactions whose outcome has been constant 
· This actually characterizes every single action in society  receiving and giving.
· If you are a free-rider in society, people are going to be less likely to trust you and then you will not receive at all, nor will you give, this is why there is not many free-riders in society. 
· [bookmark: _GoBack]Expanding your social capital is a result of giving and good reputation. 
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