International Business 							Jan. 11/16.

Lecture 1 - Globalization

Key players in globalization:
· Multinational corporations; businesses that has DI abroad in multiple countries
· Small business and entrepreneurs; small companies and individuals becoming increasingly active in international trade and investment
· Born global firm; adopts a global perspective and engages in international business from or near its inception

· globalization began during colonization
· introduction of GATT, 1947

Globalization: trend toward greater economic, cultural, political, and technological interdependence among national institutions and economies

Globalization of markets: convergence in buyer preferences in markets around the world

Globalization of production: dispersal of production activities worldwide to minimize costs or maximize quality

Benefits of global markets:
· reduces marketing costs
· creates new market opportunities
· levels income stream

Global sustainability: Three Markets, Three Strategies
1) Developed markets – 1 billion people
2) Emerging markets – 2 billion people
3) Traditional markets – 4 billion people

Per capita income: GDP/population

BRICS: Brazil, Russia, India, China, South Africa * emerging markets

Benefits of global production:
· lower-cost labour
· technical expertise
· production inputs

· companies can access workers and resources  in favourable business climates almost anywhere in the world
Discussion question: What benefits might companies obtain from the globalization of markets and the globalization of production?

Globalization drivers: falling barriers
· GATT
· WTO
· Regional trade agreements

Continuation on next lecture… 

Lecture 2 									Jan. 16/17. 

Does globalization really level income stream? * question potentially on midterm

What drives globalization:
· email and videoconferencing
· transportation advancements* key point
· better coordination and control
· improved communications and management
· internet intranets, and extranets
· more efficient and dependable shipping

From anarchy to debate:
· rage
· violence
· carnage
· exclusion
VS.
· reason
· legitimacy
· civility
· debate

Jobs and Wages: Opponents VS. Supporters
Opponents:
· eliminates jobs in developed nations
· lowers wages in developed nations
· exploits workers in developing nations
Supporters:
· increases wealth and efficiency everywhere
· generates labour market flexibility in developed countries
· advances economies of developing nations

Labour, environment, and markets:
Opponents:
· globalization lowers labour standards
· weakens protection of the environment
· exploits workers in poor nations
Supporters:
· investment raises labour standards
· open economies most environment friendly
· companies concerned for future markets

Discussion Question: what does the evidence suggest for each branch of the debate on globalization and income inequality?

[bookmark: _GoBack]*Global business environment diagram/model
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