FORMS OF OWNERSHIP
Small Business
; Independent business w/ fewer than 100 employees and revenues less than $200 million 
-2/3 of employment is due to small businesses 
-Small businesses are a launching pad for entrepreneurs 

Contribution to Economy 
-Add to GDP
-Creates new jobs
-Offer customized and unique services/products
-Creates new industries
-Encourages innovation 

Failure Reasons
· Management inexperience 
· Inadequate financing
· Meeting government regulations

Forms of Business Ownership
1. Sole Proprietorships
-Owner has complete control
-Owner is liable and responsible for everything
-Easy to form/dissolve 

2. Partnerships
-2/2+ have complete control
-Profits/losses shared
-Relatively easy to set up
Limited Partner: Doesn’t manage business, rather there to help attract investment. They still held liable and shit 

3. Corporations
-Legal ownership w/ a legal charter (permission from governing body)
-Ownership & management separated 
-Possibility of multiple owners (shareholders)
-Profits taxed by corporate rate and personal rate 

4. Not-for-Profit
-No profits or shares
-Limited liability 
-No income tax
-Funds can come through non-owners / non-customers 

5. Public & Collective Ownerships
Government: 
-‘Owner’
-Profits get re-invested into firm
-Liable for losses

Co-operative
-Association of people who voluntarily cooperate for mutual social, economic, or cultural benefit 

[bookmark: _GoBack]Franchising: Contract based business arrangement. Supplier (Franchisor) and Dealer (Franchisee), where the purpose is to produce and market the supplier’s good or service 
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