Midterm Exam Review
Format: 60 multiple choice questions, October 23, 2016. You are responsible for the topics covered and highlighted in class.
Lecture #, Main topic, approximate weightings:

1. Technical Analysis theory/Dow theory    

15-20%

2. Behavioural Finance (Aronson chapter 7)     

10-15%

3. Chart construction





15%
4. Trend analysis, breakouts, moving average

25%

5. Chart Patterns



     

30%
Lecture 1, Technical Analysis theory/Dow theory    

Chapters 1-6:     
· Trend

· Assumptions of TA

· Advantages/Disadvantages of TA

· Dow Theory; assumptions, types of trend, primary cycle – accumulation & distribution, confirmation

Lecture 2, Behavioral Finance, 
Aronson (course pack) Chapter 7

· Flaws of EMH

· Behaviour finance; mistakes investors make
· Positive and negative feedback systems
Lecture 3, Trend Analysis, Chart construction


Chapter 11:     
· Types of charts, construction of chart types; bar, candle, point & figure
Chapter 12:     

· Trends, types of, how to determine, channels

· Uptrend, downtrend and trading range

· Support, resistance lines and zones
· Determining trend reversal

· Pullbacks/throwbacks
Chapter 13:
· Breakouts, methods to identify them
· Stops; entry, exit, protective, trailing, trailing,%, money, how to set them

· Risk/reward
· Questions: #1,4

Chapter 14:
· Mainly moving averages
· Simple moving averages, exponential moving averages
· No DMI
· Envelopes, price channels, Bollinger bands
· Questions: #1 – 6
Lecture 4: Pattern Analysis
Chapter 15:
· Bar chart patterns

· Double, triple, rectangles

· Triangles, wedges, flags, pennants

· Head & shoulders, and rounded formations

· Measured rule or move: how to calculate for chart patterns
Chapter 16:

· Point & figure

· Questions: #1,4

Lecture 5: Short term pattern analysis, candlestick patterns

Chapter 17:
· Gaps; common, break away, runaway, exhaustion

· Dead cat bounce

· Short term bar patterns; outside/inside day, key reversal, island reversal, 2 bar reversals/breakouts

· 1, 2, 3 day candle patterns

· 1 candle patterns: hammer/hanging man, shooting star, inverted hammer, dojis, 

· 2 candle patterns: harami, engulfing, piercing line, dark cloud cover

· 3 day candle patterns: morning start, evening star

· Patterns to omit; shark, hook

Midterm Exam - Multiple choice question examples:

1. The last day’s bar breakout in the below chart is an example of what kind of triangle pattern?

a) Descending triangle 

b) Symmetrical triangle

c) Wedge

d) Ascending triangle


2. The dotted lines in A in the below chart is an example of __________ pattern.
a) Wedge
b) Symmetrical triangle
c) Ascending triangle
d) Pennant
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3. If the above chart was in candles, according to Candle charting, the space at point B would refer to:

a) A gap

b) A window

c) The stock market was closed

d) A doji

4. Point C refers to:

a) A breakout
b) A window

c) The stock market was closed

d) Support

5. Technical analysis tells us all the below except:

a) Prices lead fundamentals

b) Follow the trend

c) To anticipate market tops and patterns

d) TA is a study of price action

Answers: 1d, 2c, 3b, 4a, 5c
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