

Essay POLI 219

Over the course of history, organized crime groups have been using money laundering as a means of creating a front for their illicitly acquired profits. By using legitimate businesses, organized crime groups can legitimize their loads of illegally obtained capital and evade from the government’s eyes. Nowadays, criminal activities may be less obvious then they once were, but they are still very present and popular throughout the world. It just means that organized crime groups are becoming more and more intelligent and vigilant when it comes to doing business. Most money laundering businesses are a front for illicit trade and profits generated through illegal means are typically cash-only businesses. The idea of going through all this trouble to filter their money is simple. Since most of the money laundering is cash-based, they pick businesses that deal almost entirely with cash, such as restaurants, barbershops, and night clubs. These businesses are very popular since clientele often pays for services in cash and it makes it easier for the company to declare high amounts of cash and legitimize their funds. For restaurant owners like myself, if a member from the Hells Angels were to open a restaurant as a means of laundering money, I would be in a very difficult economic position. “These business rivals would be able to undercut prices set for goods and services because they have access to vast amounts of illegally obtained money.” (Danis, Module 1, Slide 4). As a result, the low prices of the business next door would impact my clientele and reduce my profit that is obtained through legal means.  By being a next-door restaurant owner to a Hells Angels-ran business, not only do I risk great financial loss but property damage is also an important consequence. “For example, in the spring of 2002, there were a string of arsons that police suspected were connected to the continuing biker gang war, which resulted in several bars being burned down in Montreal.” (Danis, Module 1, Slide 5). This type of property damage, on nearby business plays a ripple effect on the insurance covering of nearby business causing even more financial setbacks. For the two reasons presented, I believe that the Hells Angels opening a restaurant on a busy corner street on Saint-Lawrence could trouble my own business. Health and risk concerns could even be taken into consideration given the bad reputation of this biker gang.

	First, I’d like to focus more specifically on the financial loss I’d suffer from due to being in competition with an organized crime group like the Hells Angels. After having taken the time to build a steady stream of regular clients and stabilize a good reputation for my restaurant, it seems logical for competitors to aim to take advantage of my clientele and move next door. However, the next-door restaurant owner is using his restaurant to ultimately launder money and legitimize profits. To attract a steady client flow, the Hells Angel’s restaurant can afford to drop prices and thus will attract my clientele with its very low prices. After a little while of seeing my profits decline, I’ll eventually be obliged to borrow money to stay afloat. As I try to keep up with the neighbour’s outrageously low prices and fail to do so, I’ll eventually have to close my business. It’s simply impossible to compete with an organization that is only using their business as a way of laundering money. “The distinction is important, because most illicit activities are cash-only businesses. All this cash creates problems for criminals, who need to find ways to integrate their illegally obtained money into the legal banking system. This has led to the rise of money laundering, the process where dirty money gets mixed with clean money so as to obscure its illegal source.” (Danis, Module 1, Slide 13). Just to prove that money laundering is very popular amongst the Hells Angel’s organization and that my speculations or concerns for potential financial bankruptcy are valid, I’ve done research on the subject. An undercover RCMP money exchange service called Operation COMPOTE managed to seize $165 million in laundered cash. “As collateral for this operation, it smashed a $47 million money laundering ring and proved that there were links between the Hells Angels, Columbian drug cartels, and the Italian Mafia.” (Danis, Module 1, Slide 13). With such processes of dirty money, there’s no point in attempting to compete with this corrupt restaurant at all. I’d be better off closing right away before digging myself into a financial burden that will cause me more harm than good. There are many ripple effects caused by illegitimately ran businesses that impact small business owners working with good intentions. Small business like myself will end up going down the gutters, and even potential buyers will notice a low income and will also question why they aren’t generating enough income to generate profit. The opening of a restaurant used for money laundering is a great way to eliminate the little guy, who uses legal means to stay in business. 

	Second, there are other consequences to being a small business owner on Hells Angel territory. I run a great risk of property damage which will in turn affect the resale value of my property.  If I were to attempt to sell my property that has suspicious activity coming in and out of a nearby restaurant, it could scare away potential customers and cause interested buyers to be turned off when contemplating buying your property. A perfect example of that is an article I found online that discuses an Edmonton Hell Angel’s headquarter that has lowered the value of homes in the area because of the potential property damage. “Situated next door to a known Hells Angels clubhouse has made selling neighbouring homes tough”
(http://www.edmontonsun.com/2014/05/29/gang-house-in-edmonton-neighbourhood-affect-sales-realtor).  Based on the dangers of this type of restaurant location, it is unlikely that people will feel safe in such an environment and thus, will avoid eating at my restaurant. In fact, they might avoid the neighborhood all together due to its corrupt reputation. The death of a young boy by the name of Daniel Desrocher has created tremendous fear for violence coming from biker gangs. “In August 1995, as he was playing on the sidewalk near his home, this 11-year-old boy was accidentally killed by a bomb planted by the Hells Angels that was meant for a member of a rival gang.” (Danis, Module 1, Slide 9). This event, along with many others that have ended in the death of innocent people, create concern on my behalf and even on that of the public in regards to just how dangerous Outlaw Motorcycle groups can be. All these concerns are the main reasons why I fear the potential consequences that could arise if the Outlaws were to be my main competitors. Not to mention, the rise of insurance rates because of the property damages would skyrocket and such an outcome would make it even harder for me to keep the business open to the public. After evaluating the resulting state of my restaurant’s location, the insurance rates would be sure to go up. A prime example of such property damage effects is the incident that occurred in a Hamilton clubhouse associated with the Hells Angels, where an overnight fire linked to gang wars caused $75, 000 in property damage (http://www.thespec.com/news-story/6380528--75-000-damage-in-overnight-fire-at-old-hells-angel-s-clubhouse/). Gang disputes which typically involve territorial wars are a prime example of the dangers that could arise in a gang-run neighbourhood. A recent gang war between the Hells Angels and the Bandidos that took place in Quebec resulted in many tragic events that citizens witnessed or were victims of first hand. “170 murders, 200 attempted murders, 82 bombings, 15 missing person cases, and 140 cases of arson in the province of Quebec alone.” (Danis, Module 1, Slide 9). When discussing the human impact that organized crime has on society, Marcel Danis makes a great point when discussing how a neighborhood’s safety can easily lose its reputation and security when a traumatic public event occurs because of gang wars.  One day, you are walking as usual, but you hear a pickup truck braking, and then loudly smashing into another car. […] You see the passenger on the motorcycle pulling a gun out, shooting the pickup driver, and then speeding off. (Danis, Module 1, Slide 7).

[bookmark: _GoBack]Furthermore, I’ve found that the theoretical definition of organized crime that best fits this situation is Abadinsky’s. According to Abadinsky, organized crime is a non-ideological enterprise with multiple groups of persons with close social ties, organized with a hierarchy of at least three levels or ranks. The purpose of these groups is to ensure profit and power by partaking in illegal and legal activities. The legal activities as discusses in Abadinsk’s definition of Organized crime is what is often used by Mafioso or Outlaw biker gangs to launder money. This definition also indicates many different offences such as violence and bribery as a way of achieving their goals. “There is a willingness to use violence and/or bribery to achieve ends or to maintain discipline.”(Danis, Module 1, Slide 20).  They also work on a territorial basis and like to be in control of their territory, thus having no sympathy for the little businesses like my own that may suffer because of their corrupt business methods. This type of definition is a great example of the predicament in which I’m in. Hells Angel groups are known for their monopolistic ways and will take what they need in order to assure that. “The members who strive to keep the enterprise integral and active in pursuit of its goals assume permanency. It eschews competition and strives for monopoly on an industry or territorial basis.” (Danis, Module 1, Slide 20).  What struck me most about this theoretical definition was its emphasis on keeping legal businesses and always seeking to look legal in the eyes of the government, making it especially difficult for law enforcement to crack down on organized crime.



	To sum up, I’ve decided that it would be unwise to keep my restaurant in business if members of Hells Angels ran a restaurant in competition with mine. Not only would I fall in complete financial ruin, but my health and the health of my customers would also be at risk. I stand no chance at competing with my adversaries given their financial aid fueled by illicit activities. I’d eventually be forced to file for bankruptcy and it would cause me more of a headache than anything else if I were to stay in business. Also, the health risks after seeing the multiple incidents discussed above are a great cause for concern. This snow ball effect will just continue to put little guys like myself at the bottom of the totem pool. I find that this unfair advantage can also promote more Organized Crimes groups to invade neighbourhoods and threaten the security of the community. That being said, the justice system has to work harder at cracking down on these Outlaws to help secure a strong economy and a fair chance for small businesses trying to earn money by legal means. 
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