Competition has affected our world drastically and will continue to affect us. Competition has a good or bad influence on a competitor depending on if the business is doing well or not. People have the common thought that only the strongest will survive and the weak will perish. As humans we all have the thirst to win and sometimes we will do everything or anything to win even if it means to commit an unlawful act that may hurt the competition to put fear, intimidate or resort to murder to eliminate rivals who threaten their profitable criminal enterprises. As an owner of a Montreal restaurant it would be very risky to put out a business where there are plenty of organized crime surrounding the business. This would make a legitimate business very hard to make any profit if an organized crime group is trying to clean their dirty money through a legitimate business. Having an organized crime group around my business would create several consequences such as money laundering, unfair competition, property damages and many more. This essay will explore the potential consequence a legitimate business may encounter while its competitor is involved in money laundering based on the economic and social impact. This essay will also discuss the theoretical definition of organized crime that this situation best fits. 

One potential consequence a legitimate business may encounter is the economic impact. In 1998 the Canadian Centre of Justice Statistics show that about “88% of the group were involved in selling illicit drugs” (Danis, Module 1, Slide 2); this goes to show that most organized groups are receiving most of their money from drug trafficking. This would lead to a huge disadvantage to a legitimate business because they are “operating a legitimate business while their competitors are involved in money laundering” (Danis, Module 1, Slide 4). The aim of these gang groups is to make money by means of illegal activities, so they do not care about their competitors unless they get in their way of making their money. They use money laundering as a way to filter their dirty money, as it is defined as the origins of illegal obtain money through robberies, drugs, violence, prostitution and etc. These groups tend to use this method as away to make their money seem legal by using their businesses and mixing the dirty money with the profit their making from the restaurant. With this method this would harm a business that is trying to make any profit because organized criminals can reduce prices to attract more customers. If there are two restaurants that sell the exact same thing but have different prices it would only be logical that customers would go to the restaurant that has the most affordable prices, however this creates unfair competition for legitimate restaurants. Gangs tend to focus on controlling markets rather than a state. As a business owner of a new restaurant this would affect the proprietor drastically because their competitor’s would be able to undercut prices to satisfy the goods and services for customers because they have an enormous amount of illegal money. This would also lead to a decrease of customers for a legitimate owner’s business because they are not making enough profit in their business. Eventually to keep their business going they would have to borrow money so that they could keep themselves from going bankrupt. If they continue to not make any profit eventually the owner would have to file for bankruptcy and would have to close the restaurant. Overall, this would be a negative impact on the economy because legitimate businesses would not be able to compete fairly.  

Another potential consequence a legitimate business may encounter is damage to properties based on the social impact. For example, “in the spring of 2002, there were a string of arsons that police suspect were connected to the continuing biker gang war, which resulted in several bars being burned down in Montreal” (Danis, Module 1, Slide 5). Gang violence creates an economic decline and an increase in violence crime in communities. It also decreases the quality of life in communities by making citizens afraid to leave their homes to go to either their local retail store or restaurant. This would also force governmental officials to expand resources to fight off organized crimes and violence, which is money that could be used elsewhere. This would eventually lead to higher taxes on citizens. Gang violence makes it hard for people to go out and eat or shop, business owners will most likely lose tourists because tourist avoid gang areas and usually go to the safest area. No tourist or customer wants to be walking on the street and then all of a sudden have to avoid gunshots from gang members; they would not feel safe in that area anymore and would most likely not pass by that location again. Insurance companies would most likely look at the possibility that a bar or restaurant will be burned down in order to properly apply insurance rates. Damage to property would lead to an increase of insurance rates and this would harm a legitimate business especially if a gang-controlled area surrounds the business. This may not only harm a legitimate business but also if there are any collateral damage it may also harm surrounding buildings as well, which would affect the population. Another potential consequence a legitimate business may encounter are gang wars. Throughout the years there have been about “170 murders, 200 attempted murders, 82 bombings, 15 missing person cases, and 140 cases of arson in the province of Quebec alone.”  (Danis, Module 1, Slide 11). This would affect not only business owners but also the people in general. This would not make it a safe place for the public to stay at a business surrounded by gangs because citizens can be killed, businesses lose customers, which will result in the loss of revenue, loss of funds due to theft, graffiti clean-up, and business restoration. If a gang decides to claim a territory as its own, the presence of gangs can lead to loss through shoplifting. This often puts fear and intimidation into current and potential customers and prevents them from harming the business. Gang members will use any other activities that can help them achieve their goal. Another potential consequence a legitimate business may encounter are the physical cost a business may have to spend. Gang violence usually leads to destruction of properties, the cost of repairs for these damages can be more than a business owner can afford. Business owners would have to protect their stores with burglar bars and alarm system and this would make them lose more profit. 
The theoretical definition of organized crime that best fits this situation is the rational choice theory. Rational choice theory best describes this situation because “people are rational and choice to commit crimes for various personal reasons” (Danis, Module 3, Slide 2). Dr. William Glasser introduced this theory; he believes that people commit crimes based on personal reasons such as anger, lust, thrill, jealousy and other personal reasons. The rational choice behavior has three models of criminal behaviour which are rational actor which defines that “individuals choose to commit crimes” (Danis, Module 3, Slide 2), predestined actor “criminals cannot control their personal urges and environment, thus inducing them to commit crimes” (Danis, Module 3, Slide 2) and victimized actor (Danis, Module 3, Slide 2). This best fits this situation because a gang member that’s trying to make a legitimate illicit profit is most likely doing these acts because of personal reasons. A gang member may be selling drugs because they used to be poor and selling drugs can provide the individual a chance to live a better lifestyle. Rational choice theory assumes that people try to maximize their advantage in any situation and try to minimize any losses in the process. It is based on human decision and aim to increase in either pleasure or profit. 
[bookmark: _GoBack]To conclude, a gang controlled area is a critical social and economic issue and it creates a high toll not only on the business community but as well as the general public as a whole. The social and economic effects that gang activities and violence has on the businesses where gangs reside will have an impact on both potential investors and customers that will harm these businesses. This would lead to a decline of customers and services if a legitimate business is around these areas. Their only true aim is to obtain enough money for their own personal reason whether its for pleasure or profit and will murder or eliminate rivals who threaten their profitable criminal business. Gangs are a very dangerous and expensive problems to businesses and communities that are around these gang controlled area. Gang activity changes the peace of a community and if an individual owns a business in a neighborhood where gangs are active, they won't remain unaffected by the violence and disruption that gangs brings to the community.



