1
Running Head: CANADIAN ECONOMIC HISTORY 


7
CANADIAN ECONOMIC HISTORY

[bookmark: OLE_LINK1][bookmark: OLE_LINK2]







































Canadian Economic History
Econ 3220 A
[bookmark: _GoBack]Assignment
Kevin Thompson
100884454
November 10th, 2016
Canada
Canada is a developed country listed within the Organization for Economic Coordination and Development (OECD) and has an economy that heavily depends on natural resource export. Canada’s mineral products export accounts for $135 Billion US of the total $448 Billion US that was exported in 2014.  Products such as crude oil ($87 Billion US exported in 2014), refined petroleum ($14.9 Billion US exported in 2014), and Petroleum Gas ($15.8 Billion US exported in 2014), are all included under Canada’s mineral product exports, and give a view of the Canadian economy’s dependence on natural resource export. “In 2015, 4 in 10 barrels of oil that entered the USA came from Canada.” (Cryderman, The Globe and Mail, 2016). Canada sits in a favourable position with regards to the fact that a lot of its crude oil export is being sent to the USA, another advanced economy. “Canada sent a record 3.2 million barrels per day of gross crude oil exports to the USA last year, up 10% from 2014.” (Cryderman, The Globe and Mail, 2016). Although Canada does also export a lot of automobiles, (10% of total exports in 2014 according to the Organization for Economic Complexity), crude oil remained as the main export accounting for 19% of total Canadian exports in 2014.



Australia 
Australia has been chosen as the OECD country that depends heavily on natural resource exports that we will compare to Canada’s natural resource dependent economy. Australia’s three biggest exports in 2014, as reported by the Organization for Economic Complexity, are Iron Ore (24.6% of total exports in 2014), Coal Briquettes (15.2% of total exports in 2014), and there was a tie for third between Petroleum Gas and Gold (both at 6.7% of total exports in 2014). As this data shows, Australia’s four biggest export products in 2014 were all natural resources, making it a fit in the category for an OECD country whose economy relies on natural resource exportation. Iron and Coal alone amount to 40% of Australia’s exports, and 60% of its exports to china. “Consequently, Australia’s economy has developed in recent years around capital spending in the mining industry.” (Blackwell, The Globe and Mail, 2016). This suggests that Australia’s economy is heavily reliant on natural resource demand from China, and a decrease in said demand would have decreasing effects on the Australian output of natural resources.




Germany
Germany has been selected as the OECD country whose economy does not rely heavily on natural resource exports. A common association with Germany is their quality high-performance cars like BMW and Mercedes-Benz, and this is evident in data from the Organization of Economic Complexity, which shows that Germany’s main export is in fact cars (12% of total exports in 2014). This is followed by vehicle parts, which accounted for 4.5% of total exports in 2014.  Canada and Germany are both listed with the OECD and are both developed countries with advanced economies, yet Canada depends so much more on natural resource export than Germany does. According to the Organization for Economic Complexity, the natural resource product that is exported the most by Germany is Refined Petroleum, representing 1.2% of total German exports for 2014. This is compared to Canada, where crude oil (Canada’s largest natural resource export), represented 19% of total Canadian exports.




Iraq
Iraq has been chosen as the Non-OECD country whose economy relies heavily on natural resource exports as a means of income. In fact, it could be argued that Iraq’s economy is almost completely reliant on natural resource exportation. It is shown by the Organization for Economic Complexity that 99% of Iraq’s total exports for 2014 was crude petroleum, followed by refined petroleum, accounting for 0.635% of total exports in 2014. With almost nothing else to offer the world economy, Iraq is a good fit to compare to Canada because both countries have economies that rely on the export of natural resources, yet one is considered a developed country (Canada), and one is considered a developing country (Iraq). This comparison will be interesting to see if natural resource export is linked to a higher standard of living, or whether there are other factors involved. Notice that Iraq’s data only goes as far back as 1970, while the other countries show data back to 1950.




Average Real GDP Per Capita




Standard of Living
This graph shows a comparison between the average real GDP per capita of each country studied, which gives us a basis for understanding the quality of life in each of these countries. Canada has an average real GDP per capita of $26,518.00 USD from 1950 to the present. Australia scored $25,664.00 USD, Germany scored $22,684.00 USD, and Iraq scored $3786.00 USD, all in the same timeframe. Based on these statistics, Canada is rated with the highest standard of living, followed by Australia, then Germany, and then Iraq.

Canada’s Natural Resource Abundance in Comparison
Canada, Australia, and Germany are all OECD countries with noticeably constant growing GDP rankings from 1950 to the present. While Canada does export a lot of natural resources (over 30% of total exports according to the Organization for Economic Complexity), Australia exports even more of their natural resources. According to the same website, Australia’s natural resource export market accounts for over 60% of the country’s total exports. On the other hand, Germany does not export very many natural resources at all. In fact, according to the Organization for Economic Complexity, less than 5% of Germany’s total exports are from natural resources. With two economies heavily dependent on natural resource exportation and one economy not dependent on it, the graphs representing real GDP per capita in each country are expected to be less similar than they are represented to be. From a real GDP standpoint, it does not appear that Canada has experienced significantly greater development than otherwise because of their natural resource abundance.

Natural Resource Abundance and Standard of Living
It is evident from Iraq’s real GDP per capita statistics that an abundance of natural resources does not always necessarily correlate with a high standard of living. Iraq’s natural resource contribution to their total exports represents over 99%, which is substantially higher than any other country being measured in this study. However, Iraq’s real GDP per capita from 1970 to the present does not come close to comparing with any of the OECD countries measured. Therefore, while an abundance of natural resources has the capability of leading an economy to a higher standard of living, Iraq’s GDP rankings show that it is not always the case.

Jeffery D. Sachs and Andrew M. Warner’s paper “The Curse of Natural Resources” theory is reflected through Iraq’s real GDP per capita graph (2001, p. 827-838). Although nearly the entire economy of Iraq relies on natural resource exports, they have struggled to gain any significant growth from 1970 to present.  Iraq’s growth is nowhere near the growth of the three OECD countries studied in this assignment. The OECD countries have more of a mix of exports between natural resources and other goods than Iraq, and also show a substantially large growth rate in GDP over the same time period. The reason for this lack of growth in Iraq’s economy could be due to the fact that their resources are high-priced commodities, and that Iraq missed out on a lot of export-led growth in years before the 21st century (p. 837). 
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Canada Real GDP Per Capita (1950 to present)
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 Australia Real GDP Per Capita (1950 to Present)
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Germany Real GDP Per Capita (1950 to present)


1950.0	1951.0	1952.0	1953.0	1954.0	1955.0	1956.0	1957.0	1958.0	1959.0	1960.0	1961.0	1962.0	1963.0	1964.0	1965.0	1966.0	1967.0	1968.0	1969.0	1970.0	1971.0	1972.0	1973.0	1974.0	1975.0	1976.0	1977.0	1978.0	1979.0	1980.0	1981.0	1982.0	1983.0	1984.0	1985.0	1986.0	1987.0	1988.0	1989.0	1990.0	1991.0	1992.0	1993.0	1994.0	1995.0	1996.0	1997.0	1998.0	1999.0	2000.0	2001.0	2002.0	2003.0	2004.0	2005.0	2006.0	2007.0	2008.0	2009.0	2010.0	2011.0	2012.0	2013.0	2014.0	4714.102214731878	5148.626596747623	5660.220449815583	6145.16220107948	6625.576316651104	7493.590394457091	8018.647492178356	8424.272815022612	8731.707161281747	9416.14062031282	10265.41923362709	10618.66163672078	10957.72633689355	11091.65665561764	11829.16972241733	12322.28985635001	12591.02110958843	12428.89012868259	13073.00034321348	14037.73875763733	14921.34787515677	15437.614197528	16188.66030977545	17008.78726860812	17031.67926011771	17137.2528648393	18052.75127281879	18752.8509331844	19577.95567492531	20402.54489696362	20445.14835664244	19771.84195653695	19429.07249116811	19562.45962798854	19703.0636544698	19825.18946207675	21184.0815305648	21937.66235680985	23041.42741971541	24109.99411703196	25732.19023368011	27169.25219131928	28052.8957886726	28032.29619753454	29033.86670173106	29949.68626283345	30230.04962015016	31291.78096337515	32560.69697392705	33780.39056031032	34148.8022755711	34665.03461373247	34588.82698518255	34673.37250803397	35385.13775201784	35778.1686690655	37397.69221499275	39480.64001125972	40394.82616112933	38725.63895400237	40758.49427664894	42815.42857530088	43547.49857451641	44522.47460000458	45961.05458675816	Years Studied


Germany Real GDP Per Capita ($USD Thousands)




Iraq Real GDP Per Capita (1970 to present)
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