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QUIZ #3
ADM 2340 X  -  Financial Accounting

Summer 2008
Prof. Marc Tassé, MBA,CA






Time: 0.5 hour
Student Name: _________________________________

Student #: _____________________________________

	***READ THE INSTRUCTIONS CAREFULLY***

	1. Make sure you enter your student ID# and your name.

2. The exam is to be done on this exam paper. 

3. Non-programmable calculators are permitted, but you cannot share calculators.

4. Books, notes and scrap paper are not permitted. 

5. Please do not ask the professor or the invigilator to explain or interpret questions.

6. Show your calculations clearly where necessary.

7. There is one blank page at the back of this exam for your rough work. It will not be graded.


	Q1
	

	
	

	TOTAL
	


	Statement of Academic Integrity

The School of Management does not condone academic fraud, an act by a student that may result in a false academic evaluation of that student or of another student. Without limiting the generality of this definition, academic fraud occurs when a student commits any of the following offences: plagiarism or cheating of any kind,  use of books, notes, mathematical tables, dictionaries or other study aid unless an explicit written note to the contrary appears on the exam, to have in his/her possession cameras, radios (radios with head sets), tape recorders, pagers, cell phones, or any other communication device which has not been previously authorized in writing. 

Statement to be signed by the student:

I have read the text on academic integrity and I pledge not to have committed or attempted to commit academic fraud in this examination.

Signed:______________________________________  

Note: an examination copy or booklet without that signed statement will not be graded and will receive a final exam grade of zero. 


QUESTION 1
The Risk Corporation prepared the following income statement and comparative balance sheets for 2007:

RISK CORPORATION

Income Statement

For the Year Ended December 31, 2008

Sales

$1,900,000



Less: Cost of goods sold
     980,000

Gross Profit
920,000


Less:
Amortization expense—capital assets
200,000




Amortization expense—patents
27,000




Other operating expenses
197,000




Interest expense
160,000




Loss on sale of land
     100,000

Income before taxes
236,000


Income taxes

70,800


Net Loss
$    165,200
RISK CORPORATION

Balance Sheet

As at December 31, 2008
Assets
 2008
2007

Cash
$
405,200
$
200,000

Accounts Receivable
180,000
350,000

Temporary Investments
460,000
320,000

Merchandise Inventory
2,336,000
2,090,000

Property, Plant, and Equipment
880,000
800,000

Less: Accumulated Amortization
(760,000)
(560,000)

Patents
              a      192,000
a     219,000
Total Assets
$3,693,200   
$3,419,000
Liabilities and Shareholders' Equity

Accounts Payable
$
389,000
$
265,000

Other Accrued Payables
160,000
240,000

Dividends Payable
80,000
80,000

Income Taxes Payable
27,000
42,000

Note Payable (Long-Term)
180,000
560,000

Bonds Payable
900,000
400,000

Common Shares
1,600,000
1,600,000

Retained Earnings
 a     357,200
a     232,000
Total Liabilities & Shareholders' Equity
$3,693,200
$3,419,000
Additional data:

(1)
Equipment was purchased for $500,000.

(2)
Cash dividends of $40,000 were paid in 2008.

(3)
Land was sold for cash proceeds of $320,000.

(4)
The company sold bonds of $600,000 and made $480,000 of principle payments on notes payable. 

Required:


Prepare a cash flow statement for 2008









