Law603 – Agency law 

State the rule or principle when answering a question

Two types of agents: 1: Principal agent, Agent can bind
			2: Merely a facilitator, no power to bind principal 

Pg. 517: ratification 

When is principal bound to 3rd party?

1. Actual authority 
Or
2. Apparent authority a.k.a. Usual authority (best buy ex. Cashiers not authorized to sell 70” TV but still sells it. Customer does not have to return TV) (Principal has to create the apparent authority)


Issues arise when agent acts beyond their authority(actual or apparent)

Exceptions are possible (ex. Tim hortons ceo gives cashier the power to sell one specific location; cashier now has the apparent authority)

Undisclosed principal- Agent acts as if they are signing are their own behalf, presents self as principal to the 3rd party (PG.521(footnote4) 3rd party can either hold agent or principal liable but NOT BOTH)

Breach of warranty of authority – 

Duties of a contract(between agents vs principal)pg.524
· duty of care (about competency)  
· fiduciary duty (about integrity) pg.522
You cant profit from insider information received from the principal. You can not compete with the principal. Must disclose and relationship to parties involved(ex. Gus disclosed that owner was his step father)

Agent must get paid reasonable amount unless they agree to work for free.

When is the contract terminated? 
	1-Notice(when either party gives fair notice)
	2-See contract(ex. Build wall contract, once wall is built. Contract is over.)
	

Breach of warranty of authority – agent is liable if they sign a contract and an issue (insanity,bankruptucy,dies) arises with principal causing contract to not be honored to 3rd party

Princiapl>contracts 1. Actual and apparent authority 
	TORT>employees>scope of employment			
			Not an employee with actual or apparent authority 
				Fraud or misrepresentation 

Ch. 21

LLP – only available to certain business (lawyers, doctors, accountants)

Limited Partnership vs. Limited partner (limited liability of say $1000 and has not right to manage, whereas general partner has unlimited liability and has ability to manage)


Pierce corporate veil – shareholders are liable for illegal actions of a corporation and protection of the corporate entity is taken away.

Ch. 22(Stomach flu, did not attend)

Test #1 Feb 24, starts at 3:15 PM, 90 Mins long, OPEN book “any notes you want”
Try to condense cheat sheet into 2 pages:
Outline of important points

CH:20,21,22, +reading non profit organization

5: T/F question 7 questions plus explanation in true or false situation



Class before exam

Discussion pg 172-178 and table 1 on pages 178-179

May not be cost effective to argue against CRA in court 

Tricky part of reading.... ch. 22 conflict of interest regular business vs charitable organization (pg.187 last sentence)

SAMPLE QUESTIONS (FILE IN LAW 603 PDF):

EX: Robert

Facts: FALSE – (There is a contract)

Why? Although John was never Roberts agent, the contract was binding because john ratified the contract

2:

Facts:

Why? 

Chapter questions:

Ch. 20 #1

Karl breached the sales contract

Tatina would not be able to cancel the lease( I think, no apparent authority?)









#3

Can forcan enfornce contract against mb ? Forcan can not enforce the contract against mb because Forcan lost the capacity of contract when they went bankrupt and agent contracts are canceled in contract.

Can forcan go after agent (Jennifer)?
She is liable for breach of warranty (misrepresentation) of authority because she signed for principal in which contract was already terminated
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