Fina210/2 Sec AA Quiz #2A (5%)

October 12th, 2016
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Vo Period of analysis is 20 years effective the put-in-use rule

/. * Land Costs: $4,850,000

/e Demolition costs $275,000

v* Land with Existing building purchased 5 months before demolition starts and
financed at 5.85% per annum, compounded weekly. 52 weeks per annum

/e Existing building: $450,000

J * Construction Costs:

o Hard Costs $6,800,000
o SoftCosts  $5,200,000
o Demolition period: 2 month

"o Construction period: 9 months (includes demolition time)

J/* Demolition costs financed at 5.25% per annum, compounded quarterly, 75%
of demolition costs is paid when demolition starts, and the balance (25%) is
paid when demolition is completed.

\/o Construction costs financed at 6.05% per annum, compounded monthly, 48%
of construction costs is paid when construction starts, and the balance (52%)
is paid when construction is completed,

* Assume Ending balance of building = 28% of building costs at put-in-use
/" Land costs at put-in-use (without Existing building plus financing costs)
appreciates based on inflation rate
« Building sold for 35% above building costs at put-in-use
o Inflation rate per annum: 2.05% - J:/
* Taxable capital gains: 50%
* Taxrate: 40%

ASSUMPTIONS:
> Financing costs of Land transferred to Building

% > Demolition costs + financing costs transfesrved fo Land
> Existing Building + financing costs fransferved to Land

WARNING: Concordia photo ID, pencil, pen, two calculators, permitted on the desk.
Everything else under the chair or desk. No sharing of calculators; No cellphones, Untidy work
will be penalized. DO NOT REMOVE STAPLE, complete NAME and ID before starting
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Fina210/2 Sec AA Quiz #2A (5%) October 12th, 2016 P
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COMPLETE THE TABLES BELOW /

Total Costs of Project @piu($ ¢ ¢ sy{ 0 /V

Selling price of Land 77 0628 D€ (g Se= |coviedun
Land costs at put-in-use  S&6 7 1(&|§ s\ D3 ¢ T el covath
Capital gains $ 208X 03~

Taxable capital gains $ ouww wgn (
Taxes payable $ qix>8y ~

CFAT Sale of land (Year 20) |§ 3 vt 29"

CFAT = Cash Flows After Taxes

Selling Price of Building $ ¢ avow\g A j/
Capital gains tax § s3s vy A \f)/
Recapture tax $ 1614 0w\
CFAT of building (Year 20) |$ .- wu€ 3¢
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Name: Mettheuws G £de D%~

* Period of analysis is 20 years effective the put-in-use rule
¢ Land Costs: $4,850,000
¢ Demolition costs $275,000

* Land with Existing building purchased 9 months before demolition starts and
financed at 6.05% per annum, compounded weekly. 52 weeks per annum

» Existing building: $450,000

¢ Construction Costs;

o Hard Costs $6,800,000
o SoftCosts  $5,200,000
¢ Demolition period: 2 month

* Construction period: 7 months (includes demolition time)

* Demolition costs financed at 4.90% per annum, compounded guarterly, 75%
of demolition costs is paid when demolition starts, and the balance (25%) is
paid when demolition is completed.

» Construction costs financed at 5.85% per annum, compounded monthly, 48%
of construction costs is paid when construction starts, and the balance (52%)

~ is paid when construction is completed,
k ® Assume Ending balance of building = 28% of building costs ay;ut-in-use

« Land costs at put-in-use (without Existing building plus financing costs)

appreciates based on inflation rate
 Building sold for 35% above building costs at put-in-use
+” Inflation rate per annum: 2.15%
e Taxable capital gains: 50%
o Taxrate: 40% <

P NS:; >
> Financing costs of Land transferred to Building
> Demolition costs + financing costs transferred to Land
> Existing Building + financing costs transfesved to Lan

12 oo ows CC

WARNING: Concordia photo ID, pencil, pen, two calculators, permitted on the desk.
Everything else under the chair or desk. No sharing of calculators; No celtphones. Untidy work
will be penalized. DO NOT REMOVE STAPLE, complete NAME and ID before starting
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Fina210/2 Sec AA Quiz #2B (5%) October 12th, 2016
\

COMPLETE THE TABLES BELOW

Total Costs of Project @ piu |$ /€ /‘é‘ﬁ///o 5

Selling price of Land $ ?&352/

Land costs at put-in-use $ <t2o )ai// N
Capital gains $ 2233745 f/[,
Taxable capital gains $ 1cezo l </
Taxes payable $ Y96 2y5,~

CFAT Sale of land (Year 20) |$ %7124/

CFAT = Cash Flows After Taxes e

Selling Price of Building $ 1bauiig ’
Capital gains tax $ srewg /(
Recapture tax $ 2¢ivjoc / )/
CFAT of building (Year 20) |$ 1. ‘_/5/_3_3'{; - |
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Fina210/2 Sec AA Quiz #2C (5%) October 12th, 2016

Name: C hri%lr(:?& F\@ff‘eg IDE _J.. -

Period of analysis is 20 years effective the put-in-use rule

Land Costs: $4,950,000 |

Demolition costs $285,000% .

Land with Existing buildin@ﬁrchgsed 6 months before demolition starts)and -
financed at 5.85% per annum, compounded weekly. 52 weeks per annum [+ E_‘@_,Wr) =

S s.

s Existing building: $440,000. 52
¢ Construction Costs:

o Hard Costs $5,800,000 " ooo
o Soft Costs $5,200,000> ! 0 J(&i

¢ Demolition period: 2 month./
« (Construction period: 10 months (includes demolition time

* Demolition costs financed at 5.25% per annum, ¢compounded guarterly. 25% g%

of demolition costs is paid when demolition starts, and the balance {75%) is 4
aid when demolition is completed. '

* Construction costs financed at 6.05% per annum, compounded monthly, 52% éo?’/)ﬁ

of construction costs is paid when construction starts, and the balance (48%)

is paid when construction is completed. 12
K AssumeEnding balance of building = 28% of building costs at put-in-use
/. + Land costs at put-in-use (without Existing building plus financing c63ts)

ppreciates based on inﬂatW e
@jﬂiﬂiﬂgjold for 35% above building c@
L « 'Inflation rate per annum: 2.05%

(® e Taxable capital gains: 50%

(™ e Taxrate: 40%¢—
ASSUMPTIONS:
» Financing costs of Land transfesred to Building

(;—\‘ D?ﬁi;i’}tiqu_eggg + financing costs trang;;;;;;\g to Land B

> E_{g{g?jﬁg Building + financing costs transferred to Land

v

WARNING: Concordia photo ID, pencil, pen, two calculators, permitted on the desk.
Everything else under the chair or desk., No sharing of calculators; No cellphones. Untidy work
will be penalized. DO NOT REMOVE STAPLE, complete NAME and ID before starting

Use akpge if need more - e1
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COMPLETE THE TABLES BELOW

ctbr 12th, 2.

r

Total Costs of Project @ piu

$1235744%

Selling price of Land $ 7371.6%5%
Land costs at put-in-use $ & 7 L.
Capital gains $ 2,150 269 ' l
Taxable capital gains $1o%x 124 / ( /
Taxes payable $ Ltgo;bq{ y v
CFAT Sale of land (Year 20) [$ 74y, 60/3/

yd
Selling Price of Building $15 703,79, |
Capital gains tax $ 314 £307, l
Recapture tax $ 3,%%1 QOCI/ / .
CFAT of building (Year 20) |$543 057 N/

e
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Fina210/2 Sec AA Quiz #2D (5%) ®October 12th, 2016
%

Name: _jmm_&mn}oml b ID# 007

* Period of analysis is 20 years effective the put-in-use rule 20 YFS
e Land Costs: $4,650,000
,l_)emo'hﬁon costs $285,000!

e Land with Existing bu:ldmg purchased 9 months before demolition starts and
financed at 6.05% per annum, compounded weekly. 52 weeks per annum

o Existing building: $440,000

e Construction Costs:

o Hard Costs $6,000,000 } \, 2co oo $
o SoftCosts  $5,200,000 /

®, Demolition period: 3 month

¢  Construction period: 8 months (includes demolition time)

* 4 Demolition costs financed at 4.90% per annum, compounded guarterly, 70%
of demolition costs is paid when demolition starts, and the balance (30%) is
paid when demolition is completed.

* | Construction costs financed at 5.85% per annum, compounded monthly. 45%
of construction costs is paid when construction starts, and the balance (55%)
is paid when construction is completed. 3287%,138 £

2k * Assume Ending balance of building = 28% of bmldmg costs at put-in-use

¢ Land costs at put-in-use (without Existing building plus financing costs)
appreciates based on inflation rate Adi:

¢ Building sold for 35% above building costs at put-in-use J

* Inflation rate per annum: 1.95%

EC 4 FC = 5,422,>8

e Taxable capital gains: 50% CC+ BC = 1,339 ) q22

¢ Taxrate: 40%
ASSUMPTIONS:
» Financing costs of Land transferred to Building
> Demolition costs + financing costs transferred to Land
> Existing Building + financing costs transferred to Land

WARNING: Concordia photo ID, pencil, pen, two calculators, permitted OWesk.
Everything else under the chair or desk. No sharing of calculators; No cellphones. Untidy work
will be penalized. DO NOT REMOVE STAPLE, complete NAME and ID before starting
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Fina210/2 Sec AA Quiz #2D (5%)

October 12th, 2016

U

COMPLETE THE TABLES BELOW

Total Costs of Project

@ piu

$.13, lQZ,./% )

Selling price of Land

$ 9,293 aapd

Land costs at put-in-use

Capital gains

$ 5 22 J@%_
$ %25 1,851,136 3

Taxable capital gains

$aze.5885 37,

.

Taxes payable

$ 370, 234§/

CFAT Sale of land (Year 20)

$ c,q03,c244

CFAT = Cash Flows After Taxes

Selling Price of Building

$ 15,802, 94 4

Capital gains tax

$ 821,395 Y/,

Recapture tax

$ 3381, 098k

CFAT of building (Year 20)

(T

$ ', Y6, C§)'£7$

N
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