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Corporate Performance & Liquidity Measures
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Cost of Capital
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Valuation Models
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Fisher Equation: real return = [(1+nominal return)/(1+inflation rate)] –1

growth rate (g) = return on equity (ROE) * retention ratio (rr)

dividend payout ratio = dividends/earnings;     retention  ratio = 1 - dividend payout ratio 

Capital Budgeting (evaluating a single project) 
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Sustainable Growth Rate
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Break-even Analysis
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